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astute business executives 
are constantly proving that 


IT PAYS 2 WAYS 
TO PROTECT PROPERTY 


Here is a typical example: Officials of an Eastern industrial 
concern recently made a study of their protection expense. 
They were amazed to discover that the cost of patrolling one 
watchman’s route—nights, Saturdays, Sundays, holidays and 
vacation periods—was more than $10,000 a year. 


Upon the advice of their insurance broker, they called in an 
ADT representative to explain the advantages of ADT Auto- 
matic Protection. A survey revealed that the firm not only 
could reduce its protection costs substantially but, in addition, 
the plant and its continuity of operations would be much 
better protected. 


This same discovery is being made every day by prudent busi- 
nessmen who are striving to combat today’s high costs 


Thousands of firms, large and small, now protect their proper- 
ties with appropriate combinations of ADT Automatic Protec- 
tion Services: Automatic Fire Alarm, Sprinkler Supervisory 
and Waterflow Alarm, Burglar Alarm, and Automatic Heating 
and Industrial Process Supervision. 


There’s no need to gamble with human frailties when you can 
protect your property and your profits with systems that stand 
guard 24 hours a day to detect and report dangerous condi- 
tions automatically. 


May we explain how ADT Automatic Protection can be ap- 
plied to help you. Telephone the ADT Central Station in your 
city or write to our New York Executive Offices. 


Controlled Companies of 
AMERICAN DISTRICT TELEGRAPH COMPANY 
Executive Offices: 155 Sixth Avenue, New York 13, N. Y. 
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Ocean Marine Hull 
Underwriters Hope 
for Better in 1953 


Had Heavy Losses and Tough 
Competition in 1952; 
Cargo Fares a Little Better 


NEW YORK — Ocean marine hull 
underwriters are somewhat more opti- 
mistic, looking ahead, than anything 
that happened in 1952 justifies. Their 
optimism is based on the expectation 
that volume of premiums will be about 
the same this year, and evidence of 
some firming of rates. Perhaps a more 
measurable element is the leveling off 
of inflation, which should help sub- 
stantially in leveling out the cost of 
hull repairs. It may not be too much, 
even, to expect repair costs to decline 
a little, before too long. 

Hull experience in 1952 was bad. 
The American underwriters are going 
to show an appreciable loss on the line, 
the worst since the second war. 

Underwriters could use a little good 
luck—and good weather in 1953. In 
late 1951 and early 1952 bad weather 
caused serious losses. The Pennsyl- 
vania, for example, went down in the 
North Pacific with loss of all hands. 
This was a serious blow to the in- 
surers, 

Several ships broke in two in 1952, 
the most famous one being the Flying 
Enterprise. Two tankers suffered the 
same fate. American Bureau of Ship- 
ping has issued new rules that call for 
the strengthening of tankers by steel 
strapping of the hulls. This should 
help; if nothing else, it should hold 
them together, once they have broken, 
until they get to port. 

e e 7 


The shipping business has declined 
to some extent, but it is anticipated 
that this reduction will not be substan- 
tial enough this year to affect premium 
volume materially. However, another 
point underwriters are keeping in mind 
is that the American fleet is getting 
older, that it now averages 10 years or 
more. It is not being replenished ex- 
cept for tankers. There is quite a little 
ship building going on abroad, where 
costs are lower, but these are foreign 
flag ships. 

Inflation has been the malaise of the 
hull underwriters. Probably no other 
insurance line except possibly third 
party liability has been hit by it so 
hard. Ship repairs frequently are long 
delayed. Any leveling of inflation 
trends will help the underwriters ma- 
terially. 

Among all the difficulties of hull 
underwriters, perhaps the most persis- 
tent and one of the most serious is the 
aggressive competition of the London 
market. This competition, which is 
especially tough in relation to the 
American market, has held rates below 
experience indications —on American 
business. 





The fishing industry on both east 
and west coasts was not particularly 
good and insurance experience on it 
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with Insurance 
Loss of $5,600,000 


The liner Empress of Canada, which 
burned and sank at a Liverpool pier, 
was reported insured for $5,600,000 by 
Canadian Pacific Railway Co. the 
owner. Practically all of this was in 
markets outside the United States, 
apparently most of it in London. There 
is said to be a 1% courtesy line in an 
American insurer. WillisFaber of 
Montreal have been the brokers on 
the line. It is also reported that part 
of the value of the ship was self in- 
sured, which is likely in view of the 
policy of the Canadian Pacific in con- 
nection with other property. 

oO * e 

No cause was determined for the 
fire which wrecked the 20,325-ton 
liner, one of three operated on the 
trans-Atlantic run by Canadian Pa- 
cific. The ship had been in drydock 
since Jan. 12, in preparation for a 
heavy traffic to the coronation. 

The loss is another example of the 
kind of heavy blow ocean marine 
underwriters have been getting the 
last year or two, from common ma- 
rine perils. 








was very bad. There is no evidence of 
improvement. The market is tight and 
will probably get tighter. P.&I. claims 
have been heavy. The withdrawal of 
one very large P.&I. writer from the 
fishing fleet market has not helped; 
other underwriters have increased 
rates. Excessive P.&I. awards, often in- 
fluenced by union intervention, have 
hit the insurers hard. 


What was said to be the largest per- 
sonal injury award by a jury in the 
history of Massachusetts was made last 
year to a Boston workman injured in 
1950 off Newfoundland as he was haul- 
ing in slack wire on the winch of a 
fishing trawler. His left arm and part 
of his right hand were amputated. The 
award was $150,000. 

® e 7. 

Late in the year the Fernstream and 
Hawaiian Rancher collided in San 
Francisco Bay and the Fernstream was 
lost, costing the hull underwriters 
heavily. This was another example of 
how throughout the year the marine 
toll went on. 

Cargo experience in 1952 was not as 
good as in 1951 but was a lot better 
than hull. The underwriters believe 
they just about broke even in the year. 
Premium volume dropped fairly sharp- 
ly due to the large shrinkage in com- 
modity prices such as those on wool 
and rubber, accompanied by a decline 
in exports and the continued trend of 
some foreign countries to impose ex- 
change restrictions which made diffi- 
cult or impossible the functioning of 
American marine insurance and the 
prohibitions in some of those nations 
against foreign insurers participating 
in shipments in or out. Very little of 
the good shipped by the U. S. govern- 
ment is insured in the U. S. insurance 
market. It is either not insured or in- 
sured abroad. 


Ill. Governor Stands 
Up For Barrettin 
Face of Attacks 


The senate executive committee has 
approved the appointment of Robert 
E. Barrett as Illinois insurance director. 
The nomination was to be voted on 
in the senate Wednesday afternoon, 
with confirmation expected. 

Robert E. Barrett was compelled to 
run the gauntlet of denigratory edi- 
torial, news and columnist treatment 
on the part of Chicago newspapers as 
the time approached for the senate to 
take action on his appointment as IIli- 
nois insurance director by Gov. Strat- 
ton. However the governor came out 
strongly Tuesday in support of his ap- 
pointee and as the hour approached for 
the senate to act, political observers 
expected to see him confirmed. 

The first critical publicity in regard 
to the Barrett appointment was Jan. 17 
in the Chicago Tribune, this being a 
story headed “Robert Barrett Contest 
Looms; Old Suit Dug Up.” This re- 
viewed some of the tangled past of 
Prudence Life, the assessment life and 
A.&H. insurer, whichis now control- 
led by the Barrett family and of which 
Robert Barrett has been chairman. 
This company was in and out of the 
courts and was the source of some sul- 
phuric internal brawls during the time 
that George F. Barrett, older brother 
of Robert, was Illinois attorney gen- 
eral, under a former Republican ad- 
ministration. It was not at that time a 
Barrett enterprise. 

* * e 


Gov. Stratton in speakaing up for 
Stratton Tuesday said that he is ap- 
pointing a 5-man advisory committee 
for the insurance department and that 
this is to be headed by H. G. Kemper, 
who is president of Lumbermen’s Mu- 
tual Casualty. 

The Chicago Daily News on Monday 
devoted its entire editorial space to a 
statement of reservations about the 
Barrett appointment, but it was the 
Chicago Sun-Times that made the most 
conspicuous attack. On both Tuesday 
and Wednesday their main stories on 
page one with the top headlines con- 
sisted of blasts at this appointment. 
“Stratton Appointee Risk Deals Told” 
was the Tuesday headline while that 
on Wednesday was “Bare More Ties of 
R. E. Barrett” and then their financial 
columnist Robert Vanderpoel had a 
few paragraphs of anti-Barrett copy. 

The Daily News in its editorial con- 
cluded: 

“When the company (Prudence) 
was under the attorney general’s juris- 
diction (representing the director of 
insurance), the attorney general’s 
family ought to have abstained from 
any participation in its affairs. 

‘The records show that they did not 
abstain.” 

“The possbile abuses in such an in- 
termingling of private and public busi- 
ness are obvious. 

“Gov. Stratton has probably not 
weighted the implications that may be 
drawn by this appointment. 

“Will his other appointees take it as 
an invitation for the members of their 
families to seek investment opportuni- 
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Ohio Agents Not to 
Fight Multiple Line 
Legislation There 


Regard It as Primarily 
Company Problem; Only 
State Without Such Law 


CINCINNATI—Ohio Assn. of Insur- 
ance Agents will take no position on 
multiple line legislation this year, 
Arthur M. O’Connell, Cincinnati, leg- 
islative chairman and past president, 
announced. He said the agents are con- 
vinced it is primarily a company prob- 
lem, involving underwriting powers 
and company structure, and the agents 
will not oppcse any legislation spon- 
sored by the companies, unless it 
would threaten agency licensing stand- 
ards or permit unqualified companies 
to operate in the state. 

Ohio is now the only state without 
multiple line legislation. Bills along 
these lines have died during the last 
two legislative sessions, largely be- 
cause of the opposition of the head of 
a large independent Ohio company. 
Stock and mutual company organiza- 
tions have favored the legislation, but 
there has been considerable difference 
of opinion on just what should be in 
such a bill. 

“The agents hope,” Mr. O’Connell 
said, “that the various interests will be 
able to settle their differences of opin- 
ion and prepare easily passable legisla- 
tion so that bitter controversy may be 
avoided. We are particularly anxious 
that the Ohio association be not ma- 
neuvered into a position of seeming to 
oppose the measure, simply because 
organized agents cannot and will not 
neglect imperative agency legislation 
in order to promote multiple power 
legislation.” 





ties in the companies over which they 
have supervisory jurisdiciton? 

“The governor appears to have given 
strict instructions to all of his ap- 
pointees to refrain from that kind of 
activity. 

“But the ratification of these past 
acts may be remembered by his sub- 
ordinates longer than his words. 

“The senate can save him from a 
misinterpretation that he, as an ambi- 
tious public servant, might come to re- 
gret.” 

“If I thought there was anything 
wrong with his ability or conduct I 
would not have appointed him,” Strat- 
ton was quoted as saying on the Bar- 
rett appointment. There will be no 
double standard in this administration. 

“TI have yet to know of a director of 
insurance who hasn’t had some con- 
nection with the industry. You can’t 
ask a man to drop all his stocks and 
bonds to work for the state. You don’t 
expect a man to make a pauper of him- 
self to work for the state. 

“We have nothing to hide.” 

The daily newspaper reporters were 
complaining that they couldn’t reach 
Mr. Barrett. 
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JACKSON 
iy FRANKLIN 


BUILDING 


JACKSON BOULEVARD 
AT FRANKLIN STREET 


The Leading 


BR Ma en Ee Ms Bin eR ee aad 





Insurance Firms 





Tenanted by leading Fire and Casualty Insurance Com- 
panies, the Jackson-Franklin Building offers the ultimate 
in fine executive and general office accommodations, at 
substantial savings in rental. Companies with leases expir- 
ing soon will find it profitable to obtain our plans and 
rental information. 


DESCRIPTIVE BROCHURE AVAILABLE UPON REQUEST 


Owner Management JACKSON-FRANKLIN BUILDING 


309 West Jackson Boulevard . 


Telephone WEbster 9-3031 









Building For Leading 


Chicage 6, Illinois 






























SURPLUS LINES 
EXCESS LINES 


PROBLEM RISKS 
UNUSUAL RISKS 
World-wide Facilities 


Aircraft 

Casualty 

Chattel Mortgage 
Earthquake 

Errors and Omissions 
Fire: Excess or Primary 
Hand Disablement 
Libel 

Liquor Liability 


business. 








141 W. JACKSON BLVD. 





INSURANCE AND REINSURANCE 


Effected at 


\oy as 


Cable Address 
LUTIDINE—Chicago 


Telephone 
WeEbster 9-5777 
> TWX CG 1849 


Live Stock Mortality 
Malpractice 

Motor Truck Cargo 

Personal Aceident 

Public Liability 

Reinsurance 

Replacement (Depreciation) 
Valuable Papers 

Valued Use and Occupancy 


Write for booklet which describes all facilities available to you. Business 
accepted only from Agents, Brokers and Insurance Companies. No direct 


Inquiries Invited 


Stewart, SmitH (Litimois) Enc. 


BOARD OF TRADE BUILDING 


CHICAGO, ILLINOIS 


Principal Offices: 
LONDON SYDNEY NEW YORK TORONTO 
MONTREAL GLASGOW HONG KONG CHICAGO 











Chicago Board Elects 
Clarkson President, 
Krom as Manager 


Chicago Board of Underwriters at 
its annual meeting elected John L. 
Clarkson, Bartholomay & Clarkson, 
president to succeed Edgar O. Stoffels, 
Stoffels Co. 

In addition, Willard W. Krom was 
advanced from assistant manager to 





John L. Clarkson 


Willard W. Krom 


manager and secretary, succeeding the 
late W. W. Hamilton. 

Edwin P. Simon, Critchell-Miller, 
was named vice-president, and L. D. 
Stitt, Starkweather & Shepley, treas- 
urer. 

Directors are Donald R. McLennan, 
Jr., Marsh & McLennan; Lester Wron- 
blith, Eliel & Loeb, and Clinton M. 
Hughes, Chidley & Reynolds. S. A. 
Rothermel, Moore, Case, Lyman & 
Hubbard, and Irvin C. Faber, Cook 
county manager of National Union 
Fire, were named to the patrol com- 
mittee. 

Because of illness, Mr. Stoffels was 
unable to attend the meeting. Richard 
T. Magner, Meeker-Magner, presided 
in his stead, and the presidential re- 
port was read by W. M. Sheldon, W. 
A. Alexander & Co., president of Na- 
tional Assn. of Insurance Agents, also 
a past-president of the board. 

Mr. Clarkson entered insurance 
shortly after World War I, in which he 
served overseas as a lieutenat-colonel. 
A naval veteran of the last war, he 
continues to hold a reserve commission 
as commander. 

a » - 

Mr. Krom, a 26-year veteran with 
the board, started his work on forms, 
rates and rules, becoming regarded as 
an authority in that particular field. 
He was transferred to the department 
of investigation in 1932, was made as- 
sistant manager in 1944, and also 
elected assistant secretary in 1946. He 
has completed several of the formal 
insurance courses, including consid- 
erable work at Northwestern Univers- 
ity. 

The board named E. J. Dirksen, new 
executive secretary and manager of 
Illinois Assn. of Insurance Agents, as 
its legislative representative and coun- 
sel. 

In his report, Mr. Stoffels urged con- 
tinuance of the board’s practice of 
holding informal meetings attended by 
members. He described these as an ex- 
cellent medium for enabling members 
to present their ideas as to how the 
board should meet problems of the day. 





State Can Insure in Mutual 
State agencies or public corporations 

in West Virginia may purchase mutual 

insurance without violating the consti- 

tution, according to an opinion from 

the attorney general’s office. 

The opinion was given to Mrs. 





Gloria Ferrell of the insurance divi- 
sion in the department of purchases 
by Assistant Attorney General Spillers, 

In regard to the contention that such 
agencies become “necessarily liable to 
assessments in unlimited amounts, re- 
gardless of the terms of the insurance 
policy,” Mr. Spiller said the matter of 
liability to assessments may be legally } 
and finally fixed in an insurance con- 
tract enforceable in court. 

He also held that “the decided 
weight of judicial and administrative 
authority is to the effect that mutual 
insurance of public property” does not 
violate the constitutional provision 
against the state becoming a stock- 
holder in any company or association, 





Underwriters Adjusting 


Advances Three 


R. C. Doty has been promoted by 
Underwriters Adjusting to executive 
general adjuster. He devotes his entire 
time to large and complicated losses 
in the field. 

H. B. Williams, Minneapolis man- 
ager, has been made superviser of | 
Minnesota and North and South Dakota 
succeeding F. S. King, assistant gen- 
eral manager, who has been handling 
this territory from Chicago. Mr. Wil- 
liams has been with Underwriters for 
26 years, and has served as manager 
at Duluth, South Bend and Minneapo- 
lis. 

At Cleveland, George E. E. Ritchey, 
Jr., has been made manager succeed- 
ing A. P. King, who has been manager 
and district supervisor, and who re- 
mains as district supervisor for Ohio. 

Mr. Ritchey has been assistant man- 
ager at Cleveland for several years. 


New Marine War Risk 


Insurance Totals Given 


WASHINGTON—Latest revised fig- 
ures of the maritime administration 
show that American War Risk Agency, 
acting as underwriting agent for the 
administration, had issued up to Dec. 
31, 477 war risk hull binders, 475 war 
risk P. & I. binders, and 434 binders 
on the lives and personal effects of 
members of crews, under the govern- 
ment’s marine war risk program. 

A maritime report to Congress stated 
162 vessels were insured which were 
chartered by the maritime commission 
to American operators on condition 
that they be time-chartered to the mil- 
itary sea transportation service. No ac- 
cidents covered by these policies were 
reported. 

The commission announced that for 
each war risk binder issued, War Risk 
Agency would receive $18 for services 
in processing applications, depositing 
binding fees, issuing binders, and mak- 
ing periodic reports. 








Greenwich Board Elects 


Insurance Board of Greenwich, 
Conn., has elected Charles T. Glines 
president; Edward L. Tracy vice-pres- 
ident; Waldo W. Louden treasurer, and 
Nelson I. Beers secretary. 





Big Minneapolis Loss 


Loss is estimated at about $200,000 
in the fire that destroyed the super 
market of National Tea Co. in the 
Minneapolis suburban community of 
Richfield. Building damage is esti- 
mated at $150,000 and the stock at 
about $60,000. Rodman M. Brown and 
Richard N. Olofson of the Olofson Co., 
Minneapolis, are co-adjusters on the 
building loss. 
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America Fore 
Has Big Roundup 


Approximately 1,500 America Fore 
executive and other home office per- 
sonnel, field men and branch officers 
and personnel this week attended a na- 
tional roundup in Atlantic City. The 
meeting was opened Monday morning 
by J. Victor Herd, executive vice-pres- 
ident, and at the banquet Tuesday eve- 
ning Frank A. Christensen, president, 
was the featured speaker. 

Various departments conducted busi- 
ness sessions during the three days and 
on Wednesday afternoon many of those 
who came from a distance from New 
York went to the home office for a 
day or two of informal visiting. Special 
cars brought personnel from St. Louis 
and westward and there were two spe- 
cials out of Chicago to the meeting. 

This is Continental’s 100th anniver- 
sary year, and this is the first time that 
the group has had a national roundup 
of this size and character. 


U. A. Group to Meet in 
N.Y. April 1; Defining 


Acquisition on Card 


NEW YORK—The uniform account- 
ing subcommittee of National Assn. of 
Insurance Commissioners, headed by 
James J. Higgins of the New York de- 
partment, will hold a meeting April 1 
here to consider some amendments of 
instructions on uniform classification 
of expenses. 

The agenda also includes a definition 
of acquisition and field supervisory 
expenses. These, it is suggested, shall 
include: 

1. Commissions and allowances to 
agents, producers and managers except 
such payments actually made in good 
faith for services other than those of 
an acquisition nature when such serv- 
ices are not duplicated or otherwise not 
compensated for. 

2. The cost of field sales activities 
and development including activities 
of field men. 

3. The cost of policy writing except 
policies customarily written in the in- 
surer’s office. (The latter comprise 
risks involving requirements of infor- 
mation not ordinarily available to the 
agents or producers.) 

4. The cost of collecting premium 
items directly from insured. (Do not 
include activities in connection with 
accounts receivable from or payment 
to other producers.) 

5. Cost of rendering service to agents 
or other producers such as office space, 
personnel, telephone, etc. 
clude fees for agent’s licenses.) 

6. Cost of other activities reasonably 
attributable to those acts in the above 
Paragraphs such as: keeping records; 
clerical, secretarial, supervisory and 
executive work; handling personnel, 
Supplies, mail, etc. 

Expenditures made for home office, 
field or branch office activities other 





than those above should be allocated | 


to expense groups other than acquisi- 
tion and field supervisory expense. 

The accounting committee of Assn. 
of Casualty Accountants & Statisticians 
has put in a request to include moving 
expenses in operation expense classifi- 
cation, rent and rent item. 


Maguire Elected in N.Y. 


Walter S. Maguire, North British, 
was elected president of Underwriters 
Assn. of New York State at the semi- 








(Don’t in- | 








annual meeting at Syracuse. 

Other officers include: George F. 
Nelson, Commercial Union, 1st vice- 
president; Walter S. Bachman, 2nd 
vice-president; Arthur S. Stevens, 
Hartford Fire, 3rd vice-president; H. 
L. Betts, secretary. 

Edward A. Greenhalgh, Providence 
Washington, was chosen chairman of 
the executive committee. 





Western Adjustment has opened a new of- 
fice in the Orr-Flesh building, Piqua, O. Resi- 
dent Adjuster E. N. Bradford will be in 
charge. 


Mo. Department Moves 

The Missouri insurance department 
under Superintendent Lawrence Leg- 
gett is now handsomely situated in 
new quarters on the 11th floor of the 
new State Office building. This is a 
modern building with all the fanciest 
new features and is just being com- 
pleted. The insurance department was 
able to get in before the building was 
actually finished. 





Bob Lightner of the Lightner agency 
and Jack Dotson of the Paul C. Yan- 


key & Co. agency were named presi- 
dent and 1st vice-president respective- 
ly of the Wichita Metro Club. 


Fred Berlin Is President 

Fred A. Berlin of Home has been 
elected president of Pittsburgh Fire 
Loss Conference. Vice-president is 
C. P. Logeman of National Union; 
secretary, W. T. Bode of Boston. 








William J. Meyer, Milwaukee, state agent 
of the Loyalty group, discussed ‘Recent 
Changes in Fire Forms” at a dinner meeting of 
Insurance Women of Fend du Lac. 





WERE ALL THE HAZARDS INVOLVED IN THIS LOSS 
AVAILABLE TO YOUR UNDERWRITERS? 





->» SANBORN MAPS Picture the Facts for You — Instantly! 


Your best safeguard against poor risks is for your under- 
writers to have access to a dependable record of all the 
facts involved. Only Sanborn Maps can provide your 
underwriters with a complete, accurate visual record 
of the physical facts essential to sound judgment. 

For more than 70 years Sanborn Map Company has 
been preparing maps of cities and towns with 2,000 or 
more population. These scaled maps—of street layouts, 
building location and construction, exposures, occupan- 













SANBORN MAP COMPANY 


10 CEDAR STREET, NEW YORK 5, NEW YORK 
220 S. State Street, Chicago 4, Illinois 


cies, fire hazards and protection—are the most accurate 
and detailed visual records in existence. 


Sanborn Maps protect you against over-coverage and 
against poor risks. They are a quick, permanent record 
of amount and distribution of liability and of conflagra- 
tion risks. They cut survey costs, are indispensable to 
sound underwriting, and are a proven basis for larger 
net retentions. Write us for sample of new reduced-size, 
cost-saving map. 





New reduced size Sanborn Map 
(Binder Size: 131%” x 14”). The result 
of extensive research in customer 
requirements, Light weight—easily 
handled by women. Saves up to 75% 
in floor space. Clean, swift, periodic 
revision procedure without disturbing 
existing lines. Desk-high workability. 


The Only Visual Medium 
for Recording... 


High Value Congested Areas 
Survey and Inspection Records 
Back-to-Back and Other Exposures 
Amount of Liability 

Spread of Liability—Fire Stops 
“K.O.'s" and Cancellations 


No data is sacrificed ! Cubic Areas of Risks 











624 California Street, San Francisco 8, Calif. 


SANBORN MAPS ARE THE ONLY VISUAL RECORD OF THE GROWTH AND CURRENT PHYSICAL STATUS OF TOWNS AND CITIES THROUGHOUT THE U. S. 
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The Atlantic Story 
for 1953S 


¥ A strong mutual company offering 







aS. 


many forms of participating contracts. 


¥ A sound stock company with the same management ex- 
perience, writing a general business on a non-participat- 


ing basis. 


¥ A 111 year tradition of claim settlements designed to 
produce satisfied clients for both company and producer. 


J A consistent program of nation-wide advertising —featur- 
ing our belief that the public is best served through the 


competent, independent agent or broker. 


v 22 branch or service offices from coast to coast, adminis- 
tered through three fully-staffed divisional headquarters. 


Boston 


Syracuse 


Head Office - 361 California Street - San Francisco 


THE ATLANTIC COMPANIES 


ATLANTIC CENTENNIAL 


Head Office - 


Cincinnati 


HOME OFFICE DIVISION 


Head Office - 49 Wall Street - New York 
New Haven Newark Philadelphia 
Pittsburgh Richmond Dallas 


MIDWEST DIVISION 


Detroit 
St. Louis 


Cleveland 
Indianapolis 


PACIFIC DIVISION 


Seattle Portland Los Angeles + Oakland 


Business Established 1842 


MUTUAL - 
Home Office: 49 Wall Street, New York 5 


Marine, Fire and Casualty Insurance 


Baltimore 
Houston 


141 Jackson Boulevard - Chicago 
Grand Rapids 
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REQUIRE MORE FIRE INSURANCE COVERAGE 
Are Your Assureds Adequately Protected? 


CONSULT US ON: 











Branches 
In all 


Principal 
Cities 


HIGHER PRICE LEVELS 





Impartial Valuations 
of 


industrial and Commercial 


Property 


Since 1910 


THE 


4411 RAVENSWOOD AVE 










CHICAGO 40 


|LOYD-IHOMAS co. 





America Fore 
Results Reflect 
Constructive Year 


Continental registered an increase in 
surplus during 1951 of about $20 mil- 
lion and Fidelity-Phenix surplus went 
up about $18 million, the annual state- 
ments reveal. The new surplus to 
policyholders of Continental is $203,- 
460,118 and Fidelity-Phenix $183,367,- 
091. Fidelity & Casualty with surplus to 
policyholders of $64,662,306 made a 
gain of about $8 million. 

There was a statutory underwriting 
profit of $4,700,635 for Continental and 
$4,933,064 for Fidelity-Phenix. Fidel- 
ity & Casualty recorded a statutory loss 
of $2,181,602. This compares with some 
$12 million in 1951. 

Assets of Continental are now $292,- 
036,943; Fidelity-Phenix $253,742,375, 
Fidelity & Casualty $186,792,165. 

President Frank Christensen in his 
report, said there was considerable im- 
provement in the experience of Fidel- 
ity & Casualty, but it was not enough 
to avoid a statutory underwriting loss. 
It remains to be seen, he said, wheth- 
er the inflationary spiral that has been 
such an affliction to the casualty com- 
panies, has been arrested or whether 
other corrective measures have been 
effective. America Fore is supporting 
many worthwhile efforts to seek elimi- 
nation of basic causes of accidents. In 
general, he said, there are reliable 
signs of a trend toward less unfavor- 
able results in the casualty business. 

ca w + 

In the report to Fidelity-Phenix 
stockholders President Christensen 
said that net premiums written were 
$52,614,630 which was a decrease of 
$2,816,664. The decline was due in part 
to the discontinuance of reinsurance 
premiums assumed which accounted 
for $3,968,239 in 1951 and then there 
was a shrinkage of about $1,700,000 in 
written premiums due to the use of 
the installment premium payment en- 
dorsement. Lower rates also had their 
effects. However, sources of direct in- 
come produced satisfactorily and off- 
set a substantial portion of the premi- 
um shrinkage from indirect sources. 

Losses incurred including loss ad- 
justment expenses to premiums writ- 
ten were 49.73% and to premiums 
earned 49.92. These ratios compare 
with 51.6 and 54.12 in 1951. 

The ratio of expenses (not including 
taxes) incurred was 37.94 of premiums 
written. This was composed of 24.85% 
expenses chargeable to commissions 
and 13.09% expenses chargeable to all 
other operations. Including taxes other 
than federal income and excess profits, 
the ratio of total expenses incurred 
was 40.52 to premiums written and 
40.68 to premiums earned. The 1951 
ratios were 38.47 and 48.36. 

Federal, state and local taxes ag- 
gregated $5,490,820 and this amounted 
to $2.75 per share compared to $1.75 
in 1951. 

Mr. Christensen remarked that de- 
spite the underwriting loss of F. & C. 
that company benefited from appreci- 
ation in market quotations of securities 
and from the rise in investment in- 
come. He emphasized, however, that 
underwriting and investment opera- 
tions must be looked at separately. The 
America Fore management steadfastly 
maintains that the yield upon fire and 
casualty underwriting operations must 
consistently be sufficiently attractive 
to induce investors to expose their cap- 
ital to the uncertainties of the business 
of insurance quite independently of the 
ebb and flow of market quotations for 


securities and the investment income. 
At Dec. 31 the capital-surplus per 
share of Fidelity-Phenix was $91.68 
as compared with $83.15 the year pre- 
vious. 

Net investment income earned per 
share was $3.53, dividends declared 
were $2.80. The net earnings per snare 
before federal taxes were $6 and after 
federal taxes $3.93. 





Six Insurers Mark 
Centenaries in 1953 


Insurance companies that are ob- 
serving their centenaries in 1953 num- 
ber some of the very largest. The cen- 
tenarians of 1953 include Aetna Life 
Home, Continental and Fidelity-Phe- 
nix, Farmers Fire of York, Pa., and 
Fulton & Montgomery Counties Farm- 
ers Mutual Fire of Amsterdam, N. Y. 





Evert, Hornbergber Named 

W. Brooks Evert has been promoted 
to superintendent of the fire division 
at Philadelphia for Glens Falls and 
William A. Hornberger has been pro- 
moted to casualty and bonding super- 
intendent. 

Mr. Evert has been special agent in 
eastern Pennsylvania and has been a 
Glens Falls man since 1945. He is a 
graduate of Lafayette, and has been 
an insurance man since 1931. 

Mr. Hornberger has been a fire and 
casualty special agent in south Jersey. 
He attended University of Pennsyl- 
vania and entered the insurance busi- 
ness in 1938. He went with Glens Falls 
in 1941 and returned after army 
service, 


Herbert Corson Honored 


Kenneth E. Black, executive vice- 
president of Home, was chief speaker 
at a luncheon at Nashville honoring H. 
Herbert Corson on his 25th anniver- 
sary with the Davis & Corson agency, 
which represents Home. Mr. Black re- 
viewed the many contributions Mr. 
Corson has made to the insurance bus- 
iness. 


New Okla. N.A.U.A. Rates 


The N.A.U.A. rate filing that became 
effective in Oklahoma Jan. 26 pro- 
duces an estimated diminution of pre- 
miums of 4%% or $600,000. 





Northern of London was host at a 
luncheon at New York to Henry Rath- 
emacher and Michael Muller on the 
occasion of the 30th anniversary of the 
Rathemacher & Muller agency with 
Northern. 





FIRE LOSS MEN 


A large stock fire company will take 
experienced loss men up to 45 and 
are offering up to $6,000 annual 
salary in the following territories. 


MINNESOTA 
MICHIGAN 
TENNESSEE 
MISSOURI 
INDIANA 
OHIO 
ILLINOIS 

NO FEE 


FERGASON PERSONNEL 
330 S. Wells St. Chicago 6, Illinois 
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Gorter Mantle 
Is Expected to 
Fallon Corson 


An important problem before the 
Midwest Territorial Conference of Na- 
tional Assn. of In- 
surance Agents is 
replacing the late 
George W. Carter 
of Detroit as chair- 
man of the con- 
ference committee. 
Most people close 
to the scene expect 
H. H. Corson, 
Nashville, to take 
over. 

Managing part- 
ner of Davis & 
Corson, one of the 
largst agencies in the middle west, 
Mr. Corson would carry on the tradi- 
tion of the committee being headed 
by a large agent who is well known 
to and respected by company, rating 
bureau and state supervisory officials. 
He was the first chairman of the con- 
ference itself, serving two terms, and 
has been a stalwart of the N. A. I. A. 
metropolitan agents committee for 
many years. Last year, when it ap- 
peared that Mr. Carter’s health might 
force him to retire, it was pretty well 
taken for granted that Mr. 
would succeed him and nothing appar- 
ently has changed the situation since 
then. 








H. H. Corson 


Since the Midwest conference will 
meet in Detroit Feb. 23, it appears very 
unlikely that H. H. Huttenlocher, Pon- 
tiac, present conference chairman, will 
make an interim appointment before 
then. Mr. Carter’s successor will prob- 
ably be appointed either at Detroit or 
shortly after the meeting. A. G. Harri- 
son, Louisville, present first vice- 
chairman, is scheduled to move into 
the top spot, and the appointment will 
probably be his first executive prob- 
lem. 


New CAB Proposal 
Also Draws Fire 


Civil Aeronautics Board is holding 
public hearings this week on the pro- 
posal for a financial responsibility act 
for commercial aircraft as a substitute 
for the CAB’s original proposed regu- 
lation for compulsory insurance re- 
quirements. 

The new rule would establish mini- 
mum financial responsibility standards 
on passenger liability, public liability, 
bodily injury and property damage. 

Air Transport Assn. is opposed to 
this, saying that CAB has no lawful 
authority to make any such rules. Pan 
American, Trans-Canada and several 
other foreign airlines filed briefs con- 
curring with this view. 

* * e 


Under the new rules an insurer to 
be satisfactory to CAB must be li- 
censed in each jurisdiction in which 
the insured is authorized to provide 
air transportation and must have a | 
B-plus rating or better by the A. M. | 
Best Co., the insurance trade publish- 
ing organization. 

Assn. of Casualty & Surety Com- 
panies filed a brief in its own behalf 
and in behalf of three aviation under- 
writing groups and said this qualifi- 
Cation provision would authorize the 
board “to determine the financial | 
Standing and the ability and willing- 
hess to meet obligations of every quali- | 


Corson | ~~ 


fied insurer. This in effect would give 
the board broad powers of regulation 
and supervision of insurance .com- 
panies” and “would constitute a seri- 
ous infringement of state supervision 
and regulation of insurance and thus before the California legislature ad- 
contrary to the intent of Congress and journed Jan. 17. It will reconvene Feb. 
public law 15.” 24. 

The association said it should be Included among the bills were sev- 
enough that the insurer is authorized eral sponsored by the insurance de- 
in one or more states in which the partment, and among these were: 
insured is authorized to operate since A bill to increase the capital require- 
that means the insurer is subject to ments for automobile liability and 
state supervision. miscellaneous insurers; a bill clarify- 


Insurance Figures in 500 
Bills in Cal. Legislature 


More than 500 bills relating to in- 
surance were thrown into the hopper 


ing the existing laws relating to the 
investigation and subpoena powers of 
the insurance commissioner; a bill per- 
mitting immediate certification and 
payment of awards against insolvent 
workmen’s compensation insurers (this 
was rushed through both houses and 
now is awaiting the signature of the 
governor); a bill extending the scope 
of blanket disability policies; a bill 
permitting promulgation of group dis- 
ability standard provisions predicated 
on the 1951 standard provisions for 
individual policies. 








P % £ 








PORTRAIT OF PROGRESS 


In 1882, the year Chubb & Son was founded, American railroads were a far 
cry from today’s luxurious land liners. In meeting the specific insurance 
requirements of industry in this country, Chubb & Son has broadened its 
experience and obtained an intimate knowledge of insurance problems which 
has enabled it to originate and develop many of the forms which are today 
standards of protection. We are proud of our record of “‘Serving the Leaders” 


of American Industry and Commerce. 


FEDERAL INSURANCE COMPANY 
UNITED STATES GUARANTEE COMPANY 


C) NJ 
Resege a 
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MANAGERS 
90 John Street, New York 38. N. Y. 


VIGILANT INSURANCE COMPANY - 
C0., LTD. 


MARINE INSURANCE CO., LTD. 





- THE SEA INSURANCE 


> THE LONDON ASSURANCE (Marine Dept.) - ALLIANCE ASSURANCE COMPANY, LTD. 
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MicGowan AGENCY 


175 West Jackson Boulevard 
WAbash 2-3033—Chicago 4, Ill. 


Correspondents of 


Lloyd’s, London 


THESE ARE SOME OF THE CLASSES OF 
INSURANCE IN WHICH WE SPECIALIZE. 
CAN WE HELP YOU? 


FIRE, THEFT & COLLISION 
MOTOR TRUCK CARGO 
LIQUOR LIABILITY 
PUBLIC LIABILITY 
MALPRACTICE 
FIRE, ETC. 
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There's A Better Way 


Shovel, shovel, shovel . . . lots of effort that should make 
the snow fly .. . but a little garden spade won’t do it! 


In the insurance business you need the right tools, too! 
Agents representing Northwestern find their selling 
efforts well rewarded using the features of this Mutual 
company . .. dependable insurance, prompt claim serv- 
ice, dividends paid to policyholders. Just contact our 
nearest department office about this. 


“AN AGENCY 1S JUDGED BY THE COMPANY IT KEEPS 


NORTHWESTERN 


MUTUAL FIRE ASSOCIATION 


© MOME OFFICE © SEATTLE + WASHINGTON® 
New York Portland 
Raleigh Salt Loke City San Francisco Vancouver, Canada 


| ac. Seem 2 i> | 
oe 
 MORTRWESTERN MUTUAL 
QC FIRE ASSOCANION J 
= : Dallas 


Chicago Los Angeles 











Successful Dinner 
for N.Y. Educators 


NEW YORK—The annual faculty 
dinner of the insurance school of In- 
surance Society of New York attracted 
about 100 and was a highly successful 
affair. Ellis H. Carson, president of 
National Surety, a director of the soci- 
ety and head of the library committee, 
made the principal talk. 

Vincent Cullen of Treaty Manage- 
ment, president of the society, said that 
plans are now in the making for a 
society building. Dean Arthur Goerlich 
of the school presided. Kenneth Bald- 
ridge of the Reading Laboratory, New 
York, discussed methods of speeding 
up reading habits. Among the guests 
were H. J. Loman of C.P.C.U., Davis 
Gregg of C.L.U. and Werner Lederer of 
Life Office Management Assn. 

Insurance is a necessity of the life 
of the communiy, Mr. Carson pointed 
out, and its success is not to be judged 
by the profits it makes but the service 
it renders and the certainty of the se- 
curity it furnishes. One essential of the 
business is that it have massiveness, 
and he called attention to the 600,000 
people in the business as of 1949 and its 
$72 billion in assets as living up to 
this requirement. Each one in the busi- 
ness represents $120,000 of assets, 
which is a record high. 

He emphasized the number of con- 
tacts each of those in the business has 
with the public, probably a total of 
60 million a year. There is a vast sweep 
and influence represented in the con- 
duct of the business, he said. It would 
be hard to find another business where 
those engaged in it in so large propor- 
tion are in so frequent contact with 
the public it serves. 


This means that those in the busi- 
ness must be well informed—as they 
are, he said. Insurance people are not 
trained for positions but for the busi- 
ness. Experience demonstrates that it 
does not matter what particular spe- 
cialty a person is trained in when the 
opportunity of a broader service arises. 

It is too bad, he said, that those in 
the business think of life insurance as 
another business. It is becoming more 
essential that those in insurance as a 
whole stand together. There is much 
stimulation of ideas when this com- 
partmentalization breaks down. 

He noted certain basic principles 
common to all forms of insurance— 
insurable interest, indemnity, etc. In 
automobile liability there is demon- 
strated the inherent capacity of insured 
blindly to select against the insurer, a 
thing quite apparent in life insurance 
and the underwriting of business there. 

Mr. Carson thinks the conduct of the 
business is such that a certain kind of 
temperament is attracted to it; this is 
not the speculative type, certainly, be- 
cause insurance people are called on to 
so great an extent to function in times 
of trouble. 

The 1952 figures were not extra- 
vagantly good for his company, he 
commented, but were much better than 
in 1951, and every department helped. 
Losses were better, expenses were 
down, overdues were fewer, etc. 





Safety Mass. Buyers’ Topic 


Massachusetts Insurance Buyers 
Assn. at its meeting at Boston Jan. 19 
heard three of its own members dis- 
cuss the handling of accident preven- 
tion in their organizations. On the pro- 
gram were Hugh F. Lovering, assist- 
ant safety manager New England Pow- 


er Service Co.; Ezra Merrill, assist- 
ant treasurer of H. P. Hood & Sons, 
and Dennis F. O’Brien, assistant treas- 
urer of Dewey & Almy Chemical Co. 





More Examination Details 


Given by Ins. Institute 


A joint committee of Insurance In- 
stitute of America and American In- 
stitute for Property and Liability Un- 
derwriters is now releasing details of 
the subject matter to be covered in 
three examinations leading to the 
award of the Insurance Institute certi- 
ficate. This is a result of the combining 
of the two educational programs of 
these organizations, as reported in the 
Sept. 11, 1952, issue of THE NATIONAL 
UNDERWRITER. 

The new examinations will cover 
“General Principles— an Introductory 
Course, the Principles of Fire, Marine 
and Allied Lines Insurance and the 
Principles of Casualty Insurance and 
Surety Bonding.” They have been 
designated in that order “A,” “B” and 
C.” Topical outlines have been pre- 
pared for each part to serve as a guide 
to the reading adjusted for those wish- 
ing to prepare for the examinations. 
The outlines can also be used by teach- 
ers and others who conduct organized 
classes and study groups. There will 
be no correspondence courses. 

« ® * 

There is no academic prequisite of 
any kind, although it is recommended 
that those applying for examinations 
attend classes conducted by insurance 
societies, insurance library associa- 
tions, colleges, company groups, etc. 
The institute will encourage and fos- 
ter development of organized classes 
to cover the material in as many loca- 
tions as possible. 

Examinations for the courses will 
be given for the first time in May con- 
currently with the institute’s examina- 
tions on the old basis. Registration for 
the new examinations must be made 
by April 1. 

In addition to the topical reading 
outlined, which has been pitched at 
the level of those who have attended 
high school, also being prepared is an 
outline on a more elementary basis 
than part “A.” It is designed for those 
who need only a general orientation to 
the insurance business or who have not 
had the benefit of a high school edu- 
cation. 

Additional information may be ob- 
tained by writing Insurance Institute 
of America, 3924 Walnut street, Phila- 
delphia, Pa. 





Colo. Qualification Bill 


Examination of agents before li- 
censing would be required under a 
bill introduced in the Colorado legis- 
lature by Rep. Frank L. Hays, Jr., 
Denver Republican. It would not ef- 
fect agents who already have their 
licenses, but provides for reexamina- 
tion of such agents if charges are 
brought against them before the in- 
surance commissioner. Type of ex- 
amination required would be deter- 
mined by the commissioner. 





Lampe to Harrisburg 


William L. Lampe, with Atlantic 
Mutual a number of years, first as 
special agent in Ohio and for the last 
two years with the production de- 
partment at the home office, has been 
transferred to Harrisburg, to assist in 
servicing central Pennsylvania. 





Basil Morrissette spoke to Insurance Women 
of Richmond on “The Importance of Statistics 
in the Insurance Business.”’ 
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Automobile Filling 
Station Form In 
West Is Improved 


A revised and simplified automobile 
filling station form was introduced in 
Iowa this week and the indications are 


' that this will become common to the 
. other western states. This is the form 
- under which filling stations are writ- 


ten at a flat rate of 35 cents. 

In the previous form there was a 
$250 limit on so-called incidental mer- 
chandise which consisted of items 
other than automobile equipment. 
There is now no such limit. This re- 
striction has been something of a sales 
impediment because there was no pub- 
lished rate or established means of 
providing insurance on such incidental 
merchandise in excess of $250. 

There is a clarification in the form 
so that it can definitely be written for 
less than all the values at the station. 
What is covered is the insured’s in- 
terest in all real and personal property 
and thus a tenant may insure his in- 
terest only, the building owner may 
do likewise or an owner-occupant may 
use the form. The old form undertook 
to mention all the classifications of 
property that were covered. The new 
form instead covers all real and per- 
sonal property subject to listed exclu- 
sions. 





Live and Let Live Assn. 


New Seattle Organization 


The “Live and Let Live Association” 
of Washington was formally launched 
at the annual banquet of King County 
Insurance Assn. at Seattle. Presenting 
the objectives of the new traffic safety 
organization was its founder and lead- 
er, Roderic Olzendam, former head of 
the Washington state department of 
social security. 

The association’s program will start 
with the issuing of dashboard cards 
pledging drivers to be careful and con- 
siderate in handling their cars. These 
are to be available at state patrol and 
police offices, from local agents, news- 
papers, automobile associations and 
automobile dealers. Membership em- 
blem markers for use on automobiles 
will be available in February. After 
one year of accident-free driving the 
member will be entitled to a silver 
marker, and at the end of three years 
of no accidents he can change his 
marker from silver to gold. 

New King county officers installed 
at the banquet include LeRoy Hunter, 
president; W. H. Crockett, vice-presi- 
dent, and Robert J. Culliton, secretary. 
Thomas A. Harman was toastmaster. 


Whitelock Ind. Chief Deputy 


Harold E. Whitelock, former securi- 
ties commissioner for the Indiana 
secretary of state, has been named 
chief deputy insurance commissioner. 
He is also a former deputy attorney 
general. 





Foerster Appleton Speaker 
Urban M. Foerster, Jr., Appleton, 
Special agent of Hartford Fire and a 
member of the education committee of 
Wisconsin Fire Underwriters Assn. 
Public relations section, spoke at a 


dinner meeting of Appleton Assn. of 


Insurance Agents on educational op- 
portunities for agents and prospective 


' agents. 





_ John A. Fish to Waverly, O. 


Women 
Statistics 





John A. Fish is now operating the 
agency at Waverly O., that was pre- 


viously owned by C. C. Bumgardner 
and the name has been changed to 
John A. Fish agency. Mr. Fish was 
formerly manager at Covington, Ky., 
for Western Adjustment. He is a di- 
rector of First National Bank of 
Waverly and has farming connections 
in Pike county, of which Waverly is 
the county seat. 





Donald A. Robbins, Sr., has joined Edward 
J. Kabelac in the local agency business, at 
Tannersville, Pa., operating as Kabelac & 
Robbins. Mr. Kabelac has had an agency since 
1948, 


Opens Los Angeles Branch 


Bergman-Lefkow Insurance Agency 
with head offices at Chicago and with 
branches at New York and Miami, has 
now opened a new branch at 6363 Wil- 
shire Blvd., Los Angeles. This agency 
provides a market for cast coverage 
although it does not deal in this line 
exclusively. 





Opens Appraisal Service 


Bertson House, a large china and 
glassware establishment in New York 


City, has established an appraisal de- 
partment for insurance purposes. Dan- 
iel K. Morgan, who has had 28 years 
of experience as an appraiser, is the 
manager of the new department, which 
will handle appraisals covering the 
general field of household goods and 
industrial plants, restaurants, clubs, 
public buildings and hotels. Mr. Mor- 
gan will appraise antique and modern 
furniture, paintings, china, glassware, 
rugs, books, jewelry and furs. Bertson 
House is associated with William H. 
Plummer & Co. of New York City. 











This is Markel service in action. 
It pays off for Markel agents. 


How much money are you losing 


by neglecting profitable truck and bus business? 


SELLING AND SERVICING IS MADE EASY 
BY MARKEL-MEN LIKE HAROLD KITZMILLER 


His job is to look for trouble. Harold supervises a team of Markel Safety 
Engineers who make regular mechanica ctions of Markel-insured 
equipment. This service — at no additio »st to the assured — helped 
cut accidents caused by mechanical failure a full 23% below the nationa 
average with correspondingly lower premiums through improved loss « 
perience. Result? Markel Agents reap the benefits in easier sales, satisfied 
customers higher ratio of renewals. 


Successful agents have made Markel the lar 
its kind in the world. kel agents are su 

they have no servicing headaches. They spend their time or 
production. 


gest company of 
Mo ccessful becaus 


> 


Markel service offers you a source of untapped profits in bus 
and truck insurance, if you are an alert career agent with an 
eye to the future. Write for details. 





ALONG INSURED’S ROUTES SERVICE 


© SAFETY MEETINGS FOR 
DRIVER PERSONNEL 

© RESEARCH PROGRAM ON 
SAFETY METHODS AND 
DEVICES 

® NON-PROFIT WASHINGTON 
BUREAU FOR ASSURED’S USE 

@ AWARD SYSTEM FOR SAFE 


DRIVERS SERVICE 








HOME OFFICE: 


RICHMOND, VA. 
INCORPORATED © 


Look for this symbol of safety 
on America’s trucks & buses 





MARKEL AGENTS OFFER TO THEIR PROSPECTS: 
¢ 24-HOUR ENGINEERING SERVICE * DAY AND NIGHT CLAIM 


Effective accident-prevention program at no cost to insured, including: 

@ LOWER PREMIUMS BASED ON 
LOSS EXPERIENCE 

® MECHANICAL INSPECTION OF 
ROLLING STOCK 

* HIGHWAY DRIVER-CHECKS BY 
EXCLUSIVE CAMERA-EQUIPPED 
PATROL CARS 


© TRAFFIC-HAZARD REPORT 


NO RISK TOO SMALL—FLEET SIZE OR SINGLE UNIT OPERATION 





MARKEL AGENTS HAVE AVAILABLE TO THEM 
A 10 POINT TESTED SALES AND PROMOTION PLAN 
PLUS THE SERVICES OF 36 REGIONAL OFFICES. 
MAIL COUPON NOW—YOU NEED NOT BE A SPECIALIST. 


Markel Service, Inc., Richmond, Va., Dept. NU-1-29 
GENTLEMEN: Please send me complete details on Markel Service. 
l cm interested in selling this coverage. 


NAME 





ADDRESS _ 





CITY STATE 








‘ MARKEL SERVICE INC. 
“ELIMINATES THE CAUSE TO ELIMINATE THE ACCIDENT” 


Exclusive Underwriters for the American Fidelity & Casualty Company, Inc., 


Ca 


the largest stock company in the world specializing in motor carrier coverages. 
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Phone HArrison 7-5807 








135 S. LaSalle Street 
Chicago 3, Illinois 
STate 2-1285 








EXCESS COVERS 


All Classes Including Automobile 


+ 


Over Basic Primary or Self Insured 


+ 


COMPETITIVE MARKETS 
FOREIGN anp DOMESTIC 





Teletype CG 1636 


We invite your inquiry 


STAUNTON, GLOVER & CO. 


175 W. Jackson Bivd. 





A Dependable Market for 


Difficult Lines 


Excess Motor Truck Cargo, 
Contractors Equipment, Oil 
Drilling Rigs, Furriers Stock, 
Warehousmens Legal Lia- 
bility, Ocean Cargo, Hull 
and P. & I. 


SERVICING AGENTS AND BROKERS 
EXCLUSIVELY 


Newhouse and Hawley, Inc. 


UNDERWRITERS 


Cable STaver, Chicago 


Chicago 4, Illinois 








70 Pine Street 
New York 5, New York 
BOwling Green 9-0882 


Teletype CG-1026 Teletype NY 1-2823 | 


More Speakers Are 
Listed for Midwest 
Conference Meet 


Additional plans for the Midwest 
Territorial Conference at Detroit Feb. 
22-24, have been announced. 

H. Clay Johnson, deputy U. S. 
manager of Royal-Liverpool, will give 
the keynote address on “Insurance in 
the Public Eye”. 

Walter M. Sheldon, Chicago, presi- 
dent, National Assn. of Insurance 
Agents, will talk on “Principles in 
Business,” and Commissioner Navarre 
of Michigan will be a luncheon speaker 
on “The Point of View from the Super- 
visory Angle”. 

Paul K. Mullen, secretary of the 
marine division of National Union 
Fire, will talk on “Farm Marine Cover- 
ages”’. 

A unique tribute is to be paid the 
late George W. Carter of Detroit, 
chairman of the Michigan association 
conference committee, who was to take 
a prominent part in the program ac- 
cording to original plans. In view of 
his recent death, a memorial session 
now is being developed by the past 
chairmen of the territorial confer- 
ence, Commissioner Navarre; J. Grant 
Moore, Port Huron, president of the 
Michigan association; President Shel- 
don of the National association; M. E. 
Peterson, Springfield F. & M., Chicago, 
president Western Underwriters Assn. 

There will be a clinic-type session 
on “Road Aid — What Is It and How 
Does It Operate?” The Detroit associa- 
tion has developed a successful plan 
for assistance to insured motorists that 
will be explained in detail. It involves 
a central telephone exchange and 
organized garages and service stations, 
with the companies cooperating in a 
monthly reporting form from road aid 
instead of loss reports on each road 
service loss. 





Tax Equalization Bill Is 
Offered By Rep. Mason 


Rep. Mason of Illinois has introduced 
a bill numbered HB-1559, for a “tax 
equalization act” that would put mu- 
tual fire and casualty companies on 
the same footing so far as federal 
income tax is concerned as the stock 
companies. That is, they would be 
subject to the corporate rate of tax 
on underwriting income and net in- 
vestment income. Presently the mutual 
companies, except for the very small 
ones, pay the corporate rate on in- 
vestment income, or 1% of under- 
writing income and investment in- 
come whichever is the greater. 

This bill is not related to the under- 
taking of Allstate of Sears Roebuck & 
Co. to bring about a uniform basis of 
taxation in the fire and casualty in- 
surance field. Allstate is trying to con- 
fer with all elements of the business in 
an endeavor to get an industry pro- 
posal, if possible. The Mason bill is 
understood to have the backing of 
National Tax Equality Assn. 





Ia. Legislature Appointees 


Jacob Van Zwol, agent at Paullina 
of Northwestern Mutual Life, was 
named as chairman of the house insur- 
ance committee in the Iowa legisla- 
ture. Elmer K. Bekman, Ottumwa law- 
yer, is chairman of the senate commit- 
tee. 

Both Iowa Assn. of Life Under- 





writers and Iowa Assn. of Insurance 
Agents are sponsoring bills for an 
agents’ qualification law. 


McKinney, 60-Year 
Man with Millers 
of Alton, to Retire 


George A. McKinney announced this 
week at a directors’ meeting his in- 
tention to resign as executive vice- 
president and principal operating offi- 
cer of Millers Mutual Fire of Alton, IIL, 
on July 18. That will mark his 60th 
anniversary as a Millers of Alton man. 
Dr. A. R. McKinney, his father, had 
been head of the company before him, 
George McKinney presently is presi- 
dent of National Assn. of Automotive 
Mutual Insurance Companies; he was 
president of National Assn. of Mutual 
Insurance Companies in 1943-45, and 
president of Federation of Mutual Fire 
Insurance Companies in 1944. 

He will continue as a director of the 
company. C. D. Kellenberger will be- 
come the new executive vice-president. 
Ben C. Vine will become vice-president 
and will retain his position of general 
manager of the general business de- 
partment, and Nelson R. McBrien will 
become secretary and continue as head 
of the claims department. 








N. Y. Head of L. & L. Is Feted 


on 50th Anniversary 


Joseph T. Goeller, local secretary 
of London & Lancashire at New York, 
on his 50th L. & 
L. anniversary, 
was feted on sev- 
eral sides. He was 
guest of honor at 
a luncheon given 
by the directors of 
the affiliated Safe- 
guard and London 
& Lancashire In- 
demnity and. at 
that time presen- 
tations were made 

Joseph T. Goeller to him on_ behalf 

of the head office 
of L. & L. and the directors of the U. 
S. affiliates. That evening he was ten- 
dered a cocktail party b'' the New York 
staff and presented wit] a wrist watch. 
He was also honored at a luncheon by 
officers of New York Board and mem- 
bers of the fire patrol committee. 

Mr. Goeller has the title of vice- 
president and director of Safeguard 
and L. & L. Indemnity, and he is a 
director of Orient. For 14 years he 
was chairman of the New York fire 
patrol committee. 

He started with L. & L. as an office 
boy and in 1921 was named assistant 
local secretary. He has been local sec- 
retary in charge of the New York of- 
fice since 1929. 





Urge Pa. “Exam” Fees 


HARRISBURG, PA.—Free agents’ 
and brokers’ examinations in Pennsyl- 
vania were attacked by the state’s 
“Little Hoover” committee as a prac- 
tice that should be halted in the in- 
terest of economy. The study group, ap- 
pointed by Gov. Fine to appraise the 
state governmental system, proposed 
that fees be charged for the examina- 
tions conducted by the insurance de- 
partment. Its suggestions have been 
submitted to the governor and will be 
passed along to the legislature. 
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PREMIUMS ARE $15,000 


Reviews Insurance 
Activities for 
Ike's Inauguration 


Premiums for insurance taken out 
by citizens inaugural committee for 
the inauguration of President Eisen- 
hower totaled about $15,000, accord- 
ing to Jules C. Ricker, the broker who 
handled the business. Leonard Walsh 
was chairman of the insurance com- 
mittee. 

On each of the 38 stands for specta- 
tors to view the parade there was 
$5,000/10,000 primary third party li- 
ability coverage in Aetna Casualty and 
95/190 excess of that with London 
Lloyds. There was 100/500 liability 
limits on the inaugural ball that was 
held at two separated buildings. In- 
demnity of North America had the in- 
surance at the National Guard Armory 
and London Lloyds had it at George- 
town University gymnasium. 

There was 100/300 limits on the pre- 
inauguration festival for guests at 
Uline Arena with Indemnity of North 
America, the premium being $200. 

Lumbermen’s Mutual Casualty 
which has the primary insurance at 
Capitol Theater carried the 100/300 
limits for the festival there for a 
premium of $15. The premium was a 
lot lower there because the theater 
seats are fastened to the floor. 

Aetna Casualty has the primary 
coverage on the Statler hotel and was 
given 100/300 limits of contingent lia- 
bility insurance covering a reception 
to the state governors there. 

* © o 

Aetna Casualty also handled a non- 
ownership policy covering new cars 
loaned by manufacturers or dealers to 
Officials and to the inaugural commit- 
tee, also covering 50 floats in the 
parade. Indemnity of North America 
had a 50/100 PL policy and $300,000 
food products liability coverage pro- 
tecting the committee and District of 
Columbia in connection with the op- 
eration of some 40 food and refresh- 
ment stands by concessionaires. 

Aetna Casualty furnished a fidelity 
bond on committee employes and vol- 
unteer workers. There was 100/300 
coverage on the office of the commit- 
tee’s housing unit, the parade ticket 
office and the inaugural headquarters. 

Aetna Casualty had outside and in- 
side holdup and burglary insurance 
at Washington Baseball Park where 
money from sale of parade tickets was 
held. Aetna Casualty had the work- 
men’s compensation on committee em- 
ployes. 

Appleton & Cox had the hat check 
coverage at the ball and two locations 
up to $100,000 with $4,000 limit per 
garment. The premium was $1,100. 

There was a contingent liability poli- 
Cy protecting the committee from 
Claims arising while the parade re- 
view stands were being constructed 
and demolished. 


Ohio Code Bill Advanced 


The judiciary committee of the Ohio 
house has recommended passage of the 
Ohio code revision bill with amend- 
ments and it is expected that the meas- 
ure will be passed in the house this 
week. Introduction of new bills has 
been held up until some action is taken 
on the code. 

A joint commission will be set up 





which will hear objections to the code 
and then report another bill at the 
close of the session to correct any er- 
rors. Passage of the code bill in both 
houses is now expected. 





Oppose State Insurance 


Agency in Connecticut 


Assn. of Insurance Agents is op- 
posing a bill to establish a central 
state purchasing office for all state 
insurance which would return com- 
missions to the state. 

The agents have taken no stand on 
an unsatisfied judgment fund bill in- 
troduced similar to the one in New 
Jersey. 

The legislative committee has voted 
to neither sponsor nor support any 
bill that places a statutory limit for 
death arising from an automobile ac- 
cident. 





John Hardoerfer of Milford, O., has been 
installed as president of Clermont County 
Assn, of Insurance Agents. Leonard Harding, 
Jr. of Milford is vice-president and Harold 
Shinkle of Loveland is secretary. The speaker 
at the dinner meeting was W. R. Dignan, Cin- 
cinnati A.&H. agent. 


Pearl Makes 
Several Changes 


E. Roy Frey has been appointed man- 
ager at Philadelphia for Pearl, suc- 
ceeding Alfred T. Herkness, who has 
retired on pension. This office handles 
Philadelphia and suburban, Delaware 
and southern New Jersey. Mr. Frey 
went with Pearl in 1935 in West Vir- 
ginia and western Pennsylvania, in 
1945 was transferred to Philadelphia 
and has been assistant manager there 
since 1949. 

David R. Maitha, chief fire under- 
writer at Philadelphia, has been pro- 
moted to agency superintendent. 

At the New York head office, Fred 
M. Schmees is appointed assistant un- 
derwriting secretary. He went with 
Monarch Fire at Cleveland in 1929 and 
was transferred to New York in 1936. 
After army service during the war he 
was appointed chief fire underwriter 
and was later elected assistant secre- 
tary of Monarch Fire and Eureka Se- 
curity. 

John W. Busch is the new head of 
the inland marine department, succeed- 


ing G. C. Daubert, recently resigned. 
Before the war he was inland marine 
manager for the middle and southern 
departments with headquarters at Phil- 
adelphia, and after serving in the war 
he became inland marine executive 
special agent and then assistant inland 
marine manager. 

Chris C. Meyer, Walter H. Tarbox 
and Edmund D. McDonald have been 
appointed agency superintendents at 
New York. 

Wallace E. Spedding, formerly spe- 
cial agent at Buffalo, becomes agency 
superintendent at New York, succeed- 
ing W. A. Barclay, who is soon re- 
tiring. 





Mutual Agents Push C.P.C.U. 


WASHINGTON—National Assn. of 
Mutual Insurance Agents is making 
one of its major objectives for 1953 a 
drive to get more of its membership to 
become C.P.C.U.’s. Howard W. Legg, 
Baltimore, chairman of the C.P.C.U. 
committee, said that the goal is to 
have five times the present number of 
mutual agents become C.P.C.U.’s in 
the next five years. 
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7 made by “over-zealous field men, 
Cal. Union Under mostly young and inexperienced,” and 
“ that such practices would never be 
Cravens-Dargan; sanctioned by the management of these 
. companies if they were aware of it. 
Brown Resigns 


SAN FRANCISCO—Cravens, Dargan 
& Co., which “absorbed” all of the 
business of Edward Brown & Sons, 
which seeks to surrender its licenses 
as a general agency under charges that 
it had misappropriated premium funds 
to its own use, has now become the 
managing general agents of California- 
Union Ins. Co., organized and operated 
by the Brown office. Benton A. Sifford, 
vice-president of the Brown firm and 
California-Union, is temporarily act- 
ing as president following the resigna- 
tion of Arthur M. Brown, Jr. Mr. Brown 
said he resigned to avoid further com- 
plicating the company with the charges 
against the general agency. Directors 
of California-Union will attend the 
hearing on the Brown charges repre- 
senting that company’s interest, Feb. 10. 





Ga. Agents Protest Naming 
of Part-Time Hail Agents 


The appointment of fertilizer deal- 
ers, hay, grain and seed men, filling 
station operators, “and even farmers 
themselves” as hail insurance agents 
by certain companies has been cen- 
suréd by Georgia Assn. of Insurance 
Agents. 

A statement, adopted by the rural 
and small lines agents committee and 
executive committee of the association, 
and sent to all hail-writing companies 
in the state, charges that such ap- 
pointments are “contrary to good re- 
lationships between these companies 
and their other agents, and of definite 
harm to the standing and influence of 
the American agency system.” 

Such appointments “serve no useful 
purpose,” the statement continues, ‘“‘ex- 
cept to switch hail insurance business 
from agents of good standing to the 
companies making such appointment; 
fertilizer and other such dealers use 
their lending powers to coerce the 
hail insurance; and the appointment of 
farmers for the writing of hail in- 
surance is usually a pure rebating 
practice.” 

The association also points out and 
recognizes that most of the appoint- 
ments complained against have been 


Goldman Joins Indiana 
Agents in P. R. Post 


John M. Goldman, Indiana state 
agent of New Hampshire Fire, has 
joined Indiana Assn. of Insurance 
Agents as public relations director. 

Mr. Goldman for the last two years 
was co-chairman of the special com- 
mittee for the Hoosier Plan for Agency 
Education, and since last August he 
has been chairman of the public rela- 
tions committee of Indiana Fire Un- 
derwriters Assn., working closely with 
the agents. 

After his return from five years of 
service in the war, Mr. Goldman 
joined Indiana Audit Bureau in 1946, 
and in 1949 he went with Travelers 
Fire as assistant manager in central 
Indiana. He became state agent of New 
Hampshire in 1951. 


Central Mutual Raises 
Its Dividends to 20% 


Central Mutual of Van Wert, Ohio 
has increased dividends on _ several 
classes of business. Dividends for poli- 
cies expiring in April, May and June 
are now 20% on fire allied lines, while 
the 15% scale will continue for auto- 
mobile, aircraft, burglary, inland ma- 
rine and plate glass. 

Central Mutual in 1952 had net 
premiums $17,893,000. Surplus _in- 
creased $5.122.000 to a total of $10,- 
032.797, and assets went up more than 
$4,000,000 to $34,044,550. 





Alamo Officers Move Up 


Alamo Blue Goose held its mid-year 
swim at San Antonio. The ritualistic 
work was by the same team which ap- 
peared at the Dallas grand nest meet- 
ing. Twelve candidates were initiated. 

The resignation of J. Sid Cunning- 
ham, American General, as custodian, 
was accepted. W. C. Lawrence, Home, 
keeper, was advanced to custodian; 
E. B. Moore, Aetna, wielder, to keeper, 
and Forest McPhaul, Glens Falls, chair- 
man of the entertainment committee, 
was elected wielder. 
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Marantette Heads 
Detroit Agency 


David T. Marantette has been 
elected president of Detroit Insurance 
Agency, succeeding the late George W. 





D. T. MARANTETTE 


Carter. H. L. Newnan, veteran official 
of the agency, continues as vice-presi- 
dent, as does W. S. Faber. Gordon D. 
Daugarty is named secretary and treas- 
urer. Formerly Mr. Faber in addition 
to being vice-president was also sec- 
retary and Mr. Marantette was treas- 
urer as well as being vice-president. 


G.A.B. Has New N.C. Unit 


General Adjustment Bureau has 
opened a new office at Salisbury, N.C., 
to service losses in Iredell and Rowan 
counties. James M. Stanley is ad- 
juster-in-charge. He joined G.A.B. 
after the war, and most recently has 
been at Winston-Salem. 








Plan Jersey City “Day” 


Hudson County Assn. of Insurance 
Agents will hold an Insurance Day at 
Jersey City. 

The program will be devoted en- 
tirely to fire insurance, including 
forms and endorsements, but excepting 
any time element coverage. 





Honor the Weil Agency 


Great American was host at a din- 
ner to the principals of the Benjamin 
Weil agency of Milwaukee on the oc- 
casion of its 75th year of representation 
by that company. From the western 


department at Chicago were Vice- 
presidents Earl Sanborn and Roger 
Billings and Agency Superintendent 


John Rowley. 





Miami County Assn. Elects 


George Weadock of Piqua, O., has 
been elected president of Miami County 
Insurance Agents Assn. He succeeds 
Richard Carver of Troy. 





Camden Dinner Feb. 5 


The annual dinner of Camden Coun- 
ty Assn. of Insurance Agents will be 
held Feb. 5, at Camden, N.J. An at- 
tendance of more than 250 is expected. 





Hayslip Leaves Okla. Board 


Gordon F. Hayslip, who has served 
Oklahoma insurance board as attorney, 
policy analyst and in the handling of 


fire and casualty claims, has resigned 
effective Feb. 1. He has been with the 
board since 1947. He has not an- 
nounced his plans for the future but 
will probably continue in insurance. 





National Advertising 
for Feb. Is Listed 


Following is the national advertising 
which fire and casualty companies 
have reported for February issues of 
the publications listed. Where no date 
is indicated the publication is a month- 
ly magazine. 

Aetna Insurance group—Pathfinder, 
Feb. 18; Time, Feb. 16. 

American Credit Indemnity—Bur- 
roughs Clearing House: Credit & Fi- 
nancial Management; Dun’s Review; 
Fortune; Journal of Accountancy; Na- 
tion’s Business; Wall Street Journal, 
Feb. 3, 10, 17, 24; U.S.News & World 
Report, Feb. 20. 


American Mutual Liability—Busi- | 


ness Week, Feb. 28; Newsweek, Feb. 
16; Time, Feb. 23. 

Boston Insurance Co.—Boston Busi- 
ness; Christian Science Monitor, Feb. 
11, 25. 

Central Mutual—Saturday Evening 
Post, Feb. 14. 

Employers’ Group—Time, Feb. 23. 

Hartford Accident—American Bar 
Association Journal; Burroughs; Busi- 
ness Week, Feb. 21; Credit & Finan- 
cial Management; Life, Feb. 23; Na- 


tion’s Business; Newsweek, Feb. 9; 
Pathfinder; Saturday Evening Post, 
Feb. 28; Time, Feb.2. 

Hartford Fire—Better Homes & 


Gardens; Engineering News Record,, 
Feb. 19; Farm Journal; Nation’s Busi- 
ness. 

Home—Business Week, Feb. 14; Na- 
tion’s Business; Newsweek, Feb. 23; 
Pathfinder, Feb. 18; Time, Feb. 16; 
U.S. News & World Report, Feb. 27. 

National Board—American Press; 
Editor & Publisher, Feb. 7; Farm Jour- 
nal; Look, Feb. 24; National Publish- 
er; Publisher’s Auxiliary, Feb. 14; Sat- 
urday Evening Post, Feb. 28; This 
Week, Feb. 22. 

North America—American Home; 
Better Homes & Gardens; Burroughs; 
Business Week, Feb. 28; Christian Sci- 
ence Monitor, Feb.4, 11, 18, 25; Con- 


struction Methods & Equipment; Dun | 


& Bradstreet’s International Markets; 
Exporter’s Digest & International 
Trade Review; Export Trade & Ship- 
per, Feb. 2; Extension; Newsweek, 
Feb. 16, Saturday Evening Post, Feb. 
7; Sea & Pacific Motor; U.S. News & 
World Report, Feb. 20. 

Phoenix of Connecticut group—Path- 
finder, Feb. 19. 

State Farm Mutual Automobile— 
Collier’s, Feb. 28; Country Gentleman; 
Pathfinder, Feb. 18; Progressive Farm- 
er. 





N. Y. Bills on Surplus 


Insurance department bills have 
been put in the New York legislature 
which would require New York do- 
mestic insurers to maintain the $500,- 
000 minimum surplus to policyholders 
that is required by law, irrespective 
of the kinds of fire-casualty insurance 
written. This requirement would be 
made to apply also to trusteed surplus 
of U.S. branches of alien insurers. The 
legislation is needed, it is said, because 
under multiple line underwriting 
powers an insurer actually can qualify 
to write certain single lines, such as 
burglary, by putting up less than $300,- 
000. 
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$12 Million Loss to 
Insurers in Box Plant 
Fire, Philadelphia 


The corrugated box manufacturing 
plant of Conelly Container at Slst 
street on the Schuylkill river in Phila- 
delphia was destroyed by fire with 
what is estimated to be a $1,500,000 
insurance loss to building and con- 
tents. There probably will not be as 
much as 10% salvage. The building, 
it is estimated, would cost $2 million 
to replace today, and it is estimated 
that there were about $600,000 of con- 
tents with $340,000 insurance. 

The building was of brick with as- 
bestos roof, concrete floors and steel 
beams, and it was 25% sprinklered. 
A wall between it and the adjoining 
gasoline plant of Allied Fuel Corp. 
toppled during the blaze, but its exist- 
ence, which insurance engineers had 
suggested, probably saved the gasoline 
plant. The fire department had diffi- 
culty getting adequate pressure until 
the fire was well under way and the 
customary closing of the river bridge 
to traffic 12 midnight to 6 a.m. pre- 
vented fire boats from coming in to 
help while there was still a chance to 
save part of the structure. 





Rules on Licensing Co-op 


Attorney General Brown of Califor- 
nia, on request from Commissioner 
Maloney, has held “that neither a con- 
sumers’ nor a wholesalers’ corporation 
is a ‘nonprofit corporation’ within the 
meaning of the insurance code, and 
either may obtain a producer’s license 
under the same conditions as those ap- 
plicable to a stock corporation. The 
payment of participating dividends out 
of accumulated earnings of the coop- 
erative corporation does not constitute 
an unlawful rebate in any situation 
where the payment of dividends to 
stockholders of a stock corporation li- 
censed as an agent or broker would not 
be such a rebate.” 





C. C. Simms Retires 


Claude C. Simms, who has been man- 
ager at Fresno, Cal., for Swett & Craw- 


ford, since the office was established 
there, has retired. He has been with the 
organization since 1926. M. E. Mine- 
han succeeds Mr. Simms at Fresno. 


Visit Washington to Plan 
N.A.LA. ‘53 Meeting There 


N.A.I.A. President Walter Sheldon, 
Vice-president E. J. Seymour, Secre- 
tary John Neville and Assistant Sec- 
retary Don W. Perrin, accompanied 
by their wives, are due at Washington 
for four days next week to take up 
with local people the planning of the 
association’s 1953 national convention 
there. 





Otis Joins Fargo Agency 

James H. Otis has joined the Warner 
& Co. agency of Fargo, N. D., as an 
account executive. He has been with 
Hartford Accident since 1938 except 
for army service during the war. He 
graduated at University of Illinois and 
University of Wisconsin law school. At 
Hartford he was with the claim de- 
partment, then special agent and since 
the war he has been superintendent 
of agents at St. Paul. 





Olmsted Leaves Army Post 


Maj. Gen. George H. Olmsted, chair- 
man of Hawkeye-Security of Des 
Moines, has stepped down as director 
of the Defense Department’s military 
assistance office at Washington. 

He was recalled to active duty in 
1950 and has been on leave of ab- 
sence from his company post. He will 
continue as commander of the 103rd 
army reserve division in Iowa. 





Meiers Owosso President 
E. F. Meiers has been elected 

president of Owosso, Mich., Assn. of 
Insurance Agents, succeeding Ruth Y. 
Ellis. Cecil O. Reynolds, of Owosso In- 
surance agency, is the new vice- presi- 
dent; Leslie B. Finch, secretary, and 
James W. Hahn, Calwallader-Lord- 
Hahn, treasurer. 


Dunn Sells Agency 


S. A. Dunn, Jr., Corpus Christi, Tex., 
has sold his interest in the Dunn & 
Gaddes agency to his partner to go with 
Phoenix of Hartford as special agent 
at Spokane, Wash. 


Providence Washington 
Growth Reviewed by Carey 


Increases in written premiums, earn- 
ed premiums and assets were reported 
by Stephen W. Carey, 3rd. president, 
at the meeting of stockhoiders. 

Written premiums reached $28,936- 
000 and earned $26,652,000 and assets 
were up $2 million over last year to 
$50,796,000. 

Mr. Carey noted that premiums 
written were $10,394,000 in 1942 and 
$21,446,000 in 1947. 

The number of company operated 
offices has increased in the past decade 
from 11 to 46, with assets increasing 
from $1714 million. The estimated 
stockholders equity has increased from 
$36.46 in 1942, to $45.88 in 1947, to 
$56.01 at the present. 

“We now have the basic plant and 
organization to accomplish our aim 
which is to have an aggressive nation- 
wide organization which will be a 
source of ever-increasing profit to the 
stockholders,” Mr. Carey said. 


MARINE 


Offers New Yacht Policy 


Founders of Los Angeles is offering 
a new yacht insurance policy. It is a 
“package” policy, containing separate 
sections insuring hull, P. & I., medical 
payments, and longshoremen and har- 
bor workers compensation. The decla- 
rations clearly show which coverages 
have been taken, plus a section devoted 
to special conditions. 














Dobrin Seattle Speaker 
Edward G. Dobrin of Bogle, Bogle & 
Gates, Seattle admiralty attorneys, 
spoke on the Inchmaree clause in the 
marine policy at a dinner meeting of 
Marine Insurance Society of Seattle. 





Owen Torrey President 

Owen C. Torrey, Marine Office of 
America, has been elected president of 
Board of Underwriters of N. Y., suc- 
ceeding J. Arthur Bogardus of Atlantic 
Mutual. First vice-president is Owen 
E. Barker, Appleton & Cox; second v.p.; 


Frank B. Zeller, British & Foreign Ma- 
rine; executive vice-president, Carl E. 
McDowell; treasurer, Percy Chubb II. 


Biddison to Brandt & Co. 


Robert D. Biddison has resigned as 
manager of the marine department of 
Swett & Crawford at Seattle to be- 
come marine manager there for W. B. 
Brandt & Co. He succeeds James E. 
Moore, who is reported to have joined 
Coast Underwriters at Vancouver, B.C. 


W. R. Gherardi Chairman 


W. R. Gherardi of Vigilant has been 
elected chairman of the board of man- 
agers of Great Lakes Underwriting 
Syndicate. Vice-chairman is -W. R. 
McBean of Westchester. 


STOCKS 


H. W. Cornelius, Bacon, Whipple & Co., 
135 Se. La Salle St., Chicago 
Jan. 27, 1953 

















By 


Div. Bid Asked 
Aetna Casualty ................ 3.00 109 lll 
Dene 2.40 59 61 
Aetna Life eee ye 1171 119% 
American Alliance .......... 1.50* 33 3414 
American Equitable .... 1.50 281 30 
American Auto ..........00 2.00 50% 53 
American, (N. J.) 1.00 2514 261, 
American Surety 3.00 611, 63% 
I aisles ndiiiian 1.40 7 39 
Camden Fire —* 2416 25% 
Continental Casualty 2.50 7615 78% 
Crum & Forster Com... 1.60 491/, 51% 
Fire Association ............ 3.00 72 74 
Fireman’s Fund ............ 1.60 60 62 
Firemen’s (N. J.) ............ .90 2714 28% 
General Reinsurance ...... 1.60 38 40 
Gient Welle) ..cccincsnn 2.00 621 65 
Globe & Republic ......... 80 151 16% 
Great American Fire .... 1.50* 39 40% 
Hartford Fire ... 3.00* 166 169 
Hanover Fire ...... 1.89 40 41 
6 8! Sh Oe 1.80 40 411 
Ins. Co. of N. A. 2.25* 88 91 
Maryland Casualty 1.20 2574 263% 
Mass. Bonding. .................—— 2214 23%, 
National Casualty 1.50* 28 Bid 
National Fire . 2.69 681, 70 
National Union 1.80 441, 45% 
New Amsterdam Cas 1.59 41% 43 
New Hampshire .............. 2.00 481, 50 
North River agianden | ome 301% 32 
Ohio Casualty ....... - 1.56 69 Bid 
Phoenix, Conn. a 99 102 
Pres FE... ccccesserecsenens 1.50* 30 32 
St. Paul F. & M. ........... J 32 34 
Security, Conn. ..... van re 39 40 
Springfield F. & M. ........ 2.00 51% 53 
Standard Accident ........ 1.60 41 421% 
Travelers enpivesnegiasien 14.00* 755 765 
Mle We a Oe Ge Gis 66 68 
Wh eens LEP 44 46 


*Includes Extras 
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Winter Offers Approach to 
All-Risk Dwelling Coverage 


(CONTINUED FROM PAGE 9) 

Second—This form of policy to be 
standard through the U.S. 

Third—Rates to be on an annual 
basis only and to vary from area to 
area after weighing the relative haz- 
ards. For example, properties in areas 
peculiarly subject to flood, tornado, 
earthquake, etc., to be subject to 
slightly loaded rates statewise or by 
broader area classification; for in- 
stance, New England territory, or 
southeastern territory, or Pacific terri- 
tory. The load should be so widely 
applied as to make a relatively small 
increase in the overall rate. 

Fourth—The commission paid the 
agent should be adequate and on a 
stable basis and, if practicable, uni- 
form throughout the United States. 

Fifth—The policy should be continu- 
ous in form, with premium to be paid 
at intervals of not more than one year. 
In order to permit agents to acquire 
new business, it might be provided 
that if the insured changed his resi- 
dence or the businessman his place of 
business, a new policy must be issued. 
As about one-half the population of 
the U. S. has moved in the past ten 
years, this method should remove the 
objection of the agent to the continu- 
ous policy. 

Sixth—The rate of premium tax to 
be uniform throughout the U.S. 

Seventh—The policy should clearly 
state what it does not cover, that is, 
war risks, inherent defects in materials 
or construction, obsolesence, and simi- 
lar conditions which would gradually 
depreciate the value of property. 

Mr. Winter said the hazards creat- 
ing a problem with respect to such in- 
surance are the catastrophic ones such 
as earthquake, fire, tornado and wave 
wash. He suggested that a new prac- 
tice would have to be introduced in 
accounting for the portion of the whole 
premium which related to these casta- 


trophic hazards. As they are periodic 
in their impact, it could be that several 
years might pass before one of the 
calamities would happen. If the pre- 
miums charged for these periodic 
catastrophes were absorbed each year 
into the general funds of the compa- 
nies, as is now the practice for the 
catastrophic hazard in extended cov- 
erage, when the hazard occurred there 
would be no fund of premium out of 
which to pay losses. If, however, the 
companies were required to segregate 
the part of the premium which relates 
to the catastrophic hazards and put it 
in a special reserve, untouchable ex- 
cept for the payment of these losses, 
for a period of ten years, then there 
would not be the adverse effects that 
arise from the periodic occurrence of 
them. 


In rating such policies, Mr. Winter 
recommended that a page be taken 
from the book of the ocean marine 
underwriter, who he said unconscious- 
ly gives weight to the idea that prop- 
erty can only be totally lost once. 
Since in the hazards of earthquake, 
flood and wave wash particularly, the 
underwriter deals with hazards that 
are apt to produce a large proportion 
of total losses, Mr. Winter said the 
factor of only loosing property once 
should be given weight in making all 
risks rates. This type of loss is differ- 
ent from the normal losses arising con- 
tinuously from fire, burglary and gen- 
eral liability. The periodic losses are 
abnormal and experience on them 
must be judged from the results of 
long periods of time, “certainly not 
less than a ten year period.” 


To permit the results of catastrophic 
hazards to be incorporated with the 
normal recurring annual losses can 
only lead to questionable conclusions 
as to the cost of providing such pro- 
tection, Mr. Winter added. 

If it be considered that the fire haz- 
ard, burglary hazard and the public 
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liability hazard are always present, 
and that the earthquake and flood 
hazards are occasional, “then it be- 
comes debatable whether the theory of 
adding rates for various hazards to- 
gether is sound. It is not suggested 
that the rates for all risks property 
policies should be uniform, either state- 
wide or nation-wide, as the possibil- 
ity of these hazards occurring varies 
from state to state. However, when 
the rate for a state or region for these 
catastrophic hazards is being consid- 
ered, it should be on the theory that 
all policies will include these hazards 
and thus eliminate the possibility of 
adverse selection. As the property can 
only be totally lost once, the real prob- 
lem then would be to determine an in- 
clusive rate which would produce 
sufficient aggregate premium with re- 
spect to total loss, regardless of its 
cause (all risks) to pay for such loss. 
To this would be added the necessary 
loads for partial loss, acquisition cost, 
overhead, taxes, profits, etc.” 

Mr. Winter said that the insurance 
business has not kept pace with indus- 
try in general in research activities. 
The information currently being de- 
veloped is almost exclusively informa- 
tion with respect to things that are 
insured and not the “kinds” of poli- 
cies which the insurance business is 
willing and permitted to offer to the 
public. “No real effort has been made 
to go behind the statistics to find what 
the actual values are in the United 
States that are exposed to all sorts of 
hazards and what the losses are to all 
property, whether insured or not, that 
occur through the happening of these 
hazards.” 

* * * 

He presented some figures obtained 
from outside sources that might test 
his program. He noted the 1950 census 
states there are 45 million homes in 
the U. S., and these can be divided 
into groups of values. For example, 
about 10 million homes and their con- 
tents are valued at $2,000, or a total of 
$20 billion, etc. The overall result is a 
valuation of $250 billion on the 45 mil- 
lion dwellings. The average dwelling 
fire rate in the U. S. is approximately 
16 cents per $100 and the average E. C. 
rate is about 10 cents per $100. 

Assuming that of the E. C. rate of 
10 cents, 214 cents represents the catas- 
trophe hazard, largely windstorm, he 
added an additional charge to include 
earthquake of another 2% cents; for 
flood another 2% cents; for wash wave 
1% cents, and for other catastrophies 
one cent. This would produce over 
and above the present rate for fire and 
E. C., an additional rate of 714 cents. 
With the 2% cents taken from the E. C. 
rates, there is an overall assumption of 
a 10 cent load in an all risks rate for 
the catastrophe hazards. 

Mr. Winter then further assumed 
that the companies were compelled to 
carry the premium developed by the 
catastrophe load of 10 cents in a spe- 
cial reserve fund. Applying the 10 
cent rate to the overall figures of $250 
billion, there would be produced an 
annual premium of $250 million. If 
this fund were segregated as a trust 
fund for 10 years, the accumulation 
would be $214 billion. 

To show that this amount would 
have been more than adequate to han- 
dle catastrophies, Mr. Winter noted 
that Business Week magazine a while 
ago had figures showing that, as far as 
the records indicate, flood losses in 
the U. S. during the past 50 years 
amounted to $5 billion, with $1 billion 


N.B.&M. Adds Holland to 
Ky. Field; Revamps Setup 


Kentucky field supervision for North 
British & Mercantile has been rear- 
ranged to give more intensive service, 

State Agent Ben F. Russell will now 
give exclusive attention to the eastern 
portion of the state with headquarters 
as in the past in the Security Trust 
building at Lexington. 

S. E. Holland, Jr., has been appoint- 
ed state agent in western Kentucky 
and will make his headquarters at 816 
State street, Bowling Green. 

Mr. Holland graduated at Universi- 
ty of Louisville and was first in the 
local agency business, and more re- 
cently has been in the Kentucky field 
for America Fore. 








of that divided between 1951 and 1952. 
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These figures covered all forms of 


property, and Mr. Winter said it would 
be reasonable to assume that not more 
than one-third of the losses involved 
homes. If that assumption is made, in 
the floods of 1951 and 1952 total loss 
on dwellings amounted to about $666 
million. To provide insurance for this 
loss on his plan, there would have been 
developed over a 10-year period a 
catastrophe fund of $214 billion, fully 
sufficient to have absorbed these 
losses and still leave a large pool to 
care for other catastrophies such as 
earthquake, wave wash, windstorm, 
etc. 


This approach to dwelling insur- 


ance would present savings to the 
companies, he added. Today separate 
statistics are kept for each kind of 
insurance written. Premiums received 
and losses paid are segregated into 
various kinds of insurance to help 
produce a fair rate for each type. In 
his proposed policy, the rate would be 
divided into only two parts—all risks 
property cover and liability cover. 


From the property rate would be seg- © 


regated the load suggested as 10 cents 
for the catastrophe hazard. On the 
loss side, careful accounting would be 
made to determine what kinds of haz- 
ards used up the insurance dollar. 


Rates could be increased or de- | 


creased on an overall basis. This 
would be a simple manner of gather- 
ing statistics. It is the plan used by 
marine underwriters, and is “one of 
the reasons why marine insurance 
overhead costs are the lowest in the 
insurance business.” 

“It is so easy just to dismiss a theo- 
retical plan like this,” Mr. Winter 
concluded, “as is so often done, by 
pointing out the innumerable difficul- 
ties that there would be in accomplish- 
ing the desired results. It would re- 
quire months and years of educational 
work to get the insurance departments, 
the rating bureaus, the insurance 
companies, the underwriters, and the 
agents and brokers to accept a new 
view of their relation to the insuring 
public. In accepting this new rela- 
tionship, they would have to make up 
their minds that notwithstanding the 
many obstacles in the way of accom- 
plishing the desired result, they would 
give the time and use the talent neces- 
sary to change the insurance climate 
in the United States so that this for- 
gotten man, who is not able to think 
through his own insurance problems, 
might be benefitted. Surely this is an 
objective that should offer a challenge 
to the forward-looking insurance men 
of the United States.” 
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COMPANIES 


Bill in Conn. Would 
Let Aetna Fire Hike 
Capital $10 Million 


HARTFORD—A bill seeking per- 
mission to increase the authorized 
capital of Aetna Fire from the present 
$20 million to $30 million has been sub- 
mitted to the Connecticut legislature. 
It was sent to the insurance committee 
for study and recommendation. 

Aetna Fire now has 1 million shares 
of $10 par outstanding. The last capital 
change was in 1947 when outstanding 
shares were increased from 750,000 to 
the present 1 million. 

An Aetna spokesman said the bill 
“consolidates” the company’s much- 
amended charter, which dates back to 
1819. He said that in seeking to in- 
crease its authorized capital by $10 
million the company is “merely making 
shoulder room for the future.” He 
said there are no immediate plans to 
increase the capital. 


Security 1952 Record Is 


Profitable, Berry Shows 


The Security of New Haven group 
had a net underwriting profit on fire 
and allied lines last year of $1,025,146 
and a net underwriting loss on the 
casualty lines of $805,427, President 
Peter J. Berry states in a preliminary 
report to stockholders. The net fire and 
allied lines premiums written were 
$17,086,223, losses incurred $7,594,065, 
loss expenses incurred $692,576, ex- 
penses and taxes $7,343,496, increase in 
premium reserve $430,940. 

Fire premiums would have been 
much larger than in 1951 except in 
many states premiums are now re- 
ceived on the installment basis as com- 
pared to a full three and five-year term 
premium in advance. Also Security 
substantially reduced its foreign busi- 
ness. This has been very profitable, 
Mr. Berry said, but the management 
felt that the commitment in this direc- 
tion was becoming too large. 

There were signs of improvement 
noted in the casualty lines. The net 
premiums written were $6,209,303, 
losses incurred $3,154,884, loss expenses 
$863,403, expenses and taxes $2,573,479 
and increase in premium reserve $422,- 
964. In 1951, there was an underwriting 
loss on fire and allied lines of $34,868 
and on casualty $847,243. 











Arnos Heads Toledo Insurer 


Edward H. Arnos is the principal 
figure in the newly organized Great 
Lakes Fire & Marine with head office 
at 312 Summit street, Toledo. This 
starts with $100,000 capital and $51,000 
net surplus. 





Home Changes at Boston 


C. Stewart Cole, who has just been 
made manager of Home’s Boston of- 
fice, is a graduate of Armour Institute. 
He started with Home at Chicago in 
1924, was made special agent in 1926 
and transferred to Boston in 1929 as 
a special agent in the service depart- 
ment. In 1949 he became associate 
manager at Boston. 

Home has transferred Alfred A. 
Wolff from Newark to Boston as as- 
sistant manager. Mr. Wolff served at 
the head office for several years. 

George H. Mysall, special agent at 


Boston, has been appointed state agent Nqthan H. Wentworth Goes Ohio Meetings Feb. 9-10 
there with supervision over south- a 5. Slee aocen tains 
eastern Massachusetts. Mr. Mysall to Am. Fore as Secretary enneth J. Bidwell, assistant Unite 


joined Home at its head office in 1924 
and has been at Boston since 1935. 

B. M. Van Note, formerly state 
agent in Maine, has been transferred 
to Boston to supervise special field 
work. Before his transfer to Maine in 
1933, he had served at New Haven. 

The Boston office continues under 
the general supervision of L. G. Fitz- 
herbert, local secretary. 


Economy to Sell Stock 


Economy Ins. Co., Los Angeles, has 
applied to the California department 
for a permit to sell 100,000 shares of 
its $10 par value at $20 per share, to 
net the company $2 million capital and 
surplus. President is Ben Weingart; 
vice-president, Bernard Berk; secre- 
tary-treasurer, Harold Larson. It plans 
to write fire and casualty lines. 


Henry Matthes Goes on Own 


Henry Matthes, who has been a sales 
engineer and outside man for Fire- 
men’s Mutual of the factory mutual 
system at Cleveland, has now estab- 
lished his own independent insurance 
organization in the Chester-Twelfth 
building at Cleveland. He aims to de- 
velop a corps of men. He and his 
father Max Matthes, Sr., and his 
brother Max Matthes, Jr. have all been 
serving as sales engineers for Fire- 
men’s Mutual. 











Branch & Co., investment banking 
firm, has contracted to buy the build- 
ing of Virginia F. & M. at Richmond 
for $28,600. 


Nathan H. Wentworth has joined 
America Fore as secretary of the con- 
stituent companies. He graduated with 
Phi Beta Kappa honors at Dartmouth 
in 1932 and went with American For- 
eign Insurance Assn. the next year, 
and in 1934 was assigned to Paris. He 
became manager there in 1939 and re- 
turned to New York in 1941. Later that 
year he became Boston manager of 
Home. He served in the last war, 
emerging as lieutenant colonel, and 
was awarded six U. S. battle stars and 
the French Croix de Guerre. After the 
war he returned to A.F.I.A. 





Gulf Capital Figures Set Right 

Following the sale of = additional 
stock the capital of Gulf will be $1,- 
800,000 instead of $1,750,000 as in the 
past. In the Jan. 15 edition the figures 
that were given in this connection 
were incorrect. 








Christian to Stewart, Smith 


Anthony N. Christian has been ap- 
pointed manager of the excess and 
surplus line department for Stewart, 
Smith & Co., Inc., New York. Mr. 
Christian was with Appleton & Cox 
at Chicago for 2% years and with 
Newhouse & Sayre at New York for 
nine years. He has traveled exten- 
sively over the country. His new ap- 
pointment follows an enlarged opera- 
tion of Stewart Smith, Inc, in 
promoting sale of excess and surplus 
lines. 


States manager of London Assurance, 
will address Ohio Fire Underwriters 
Assn. Feb. 10 at Columbus. The Ohio 
Stock Fire Insurance Speakers Club 
will meet at Columbus Feb. 9. Speak- 
ers will be Allen Guy, Western Adjust- 
ment; Charles Eichhorn, local agent, 
on “Agents’ Duties and Responsibili- 
ties;’” Forrest Aspinwall, Western Ad- 
justment, “Adjusters’ Problems;” Frank 
Middaugh, Ohio Inspection Bureau, 
“Rating,” and Fred I. Sipp, Hartford, 
“Field Men’s Duties and Responsibili- 
ties.” 


Settle Cleaners Risks in Mich. 


W. O. Hildebrand, manager of Mich- 
igan Assn. of Insurance Agents, has 
sent a bulletin to the membership an- 
nouncing that the Michigan depart- 
ment will no longer approve the special 
dry cleaners policies that were being 
offered by a Canadian broker of Lon- 
don Lloyds. The department will no 
longer approve Lloyds’ risks unless 
they qualify as “excess.” 

The Michigan agents, since Decem- 
ber of 1951, have been objecting to the 
solicitation by Lloyds of bailee risks. 


New General Agents Assn. 


J. Leonard Brown of Denver, presi- 
dent of American Assn. of Managing 
General Agents, visited Phoenix, Ariz., 
and assisted in the formation of a 
regional group to be known as Arizona 
Assn. of Managing General Agents, 
with these officers: President, B. L. 
Udell; vice-president, Chet Long; 
secretary, Ray H. Rohwer. 















EASTERN DEPARTMENT, Philadelphia - - - PACIFIC COAST DEPARTMENT, Los Angeles 
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American Advances Shulz 


and Milligan in West 

Robert W. Milligan has been pro- 
moted to chief underwriter of the fire 
underwriting division of American in 
its western department, and will re- 
linguish all supervision of the broker- 
age department. Robert Shulz becomes 
superintendent of that department. He 
joined the company about two years 
ago and has had much experience in 
that type of operation. 


Hold Roundup at Wichita 


Oklahoma and Kansas field men 
of the Hartford group held a one-day 
roundup at Wichita last week. 











Cincinnati Get-Togethers 

CINCINNATI—Because of the 
great interest which has developed for 
a weekly luncheon meeting, the Mi- 
ami Valley puddle of Ohio Blue Goose 
has arranged for a table Fridays at 
noon at Hotel Sinton coffee shop. Vis- 
iting ganders and their friends are 
cordially invited to attend. The Miami 
Valley puddle includes Cincinnati, 
Dayton, Middletown and Hamilton. 
F. S. Bard, North America, Cincinnati, 
is big toad. 








THE OLDEST INSURANCE 
COMPANY IN THE WORLD 





55 FIFTH AVE... NEW YORK 








Attention Real Estate & Ins. Execu- 
tives: Buy your advertising calen- 
dars, Specialties, Office supplies, 
Goodwill gifts, Holiday merchandise, 
Labels & Signs from us and save 
money. Open acct. to rated co’s. Our 
products are known the world over 
& fully guaranteed. Reference: Ist 
Natl. Bank, No. 4th St. Branch, 
Chamber of Commerce. 
ARCO SALES 
P. O. Box 6187 Sta. B, 
Albuquerque, N. M. 
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UNDERWRITING REPORTS 








INSURANCE REPORTS, INC. 
UNDERWRITING AND CLAIM REPORTS 
Forty Offices Covering Texas 


Home Office 


P.O. Box 2666 Dallas, Texas 











Bradshaw to Eastern Mo. 


American has appointed J. L. Brad- 
shaw special agent in eastern Missouri, 
associated with State Agent John Mar- 
gold at St. Louis. 

Mr. Bradshaw started in insurance 
in 1946 and has had experience in both 
underwriting and production of fire, 
inland marine and casualty lines. He 
is a navy veteran. 





Ex-Fieldmen’s Group in N. J. 


New Jersey Ex-Fieldmen’s Assn. has 
been projected, with a temporary ex- 
exutive committee composed of Harry 
W. Kohler, agency superintendent of 
America Fore, chairman; Samuel A. 
Mehorter, head of McDaniel & Co. 
agency, New York, and R. C. Hamil- 
ton, assistant manager of the metro- 
politan department of Royal-Liver- 
pool. 

There is a New York Ex-Fieldmen’s 
Society that has existed for about 30 
years and that holds an annual dinner. 





Cox Joins London in Wash. 

Joseph L. Cox has been appointed 
state agent for London Assurance with 
headquarters at Spokane. He formerly 
was with the Edward Brown General 
Agency. 





Inland Empire Assn. Elects 
Inland Empire Fire Underwriters 
Assn. at its annual meeting at Spokane, 
Wash., elected William J. Riley, St. 
Paul, as president, succeeding Jack H. 
Sumner, Cravens, Dargan & Co. 


Vice-president is R. C. Largent, Fra- 
zier & Co.; secretary, Gardner Rowley, 
Great American; treasurer, Garth Dill, 
Fireman’s Fund. 

Notables at the banquet included 
Deputy Commissioner Robert Hall, 
Thor Fladwed, National Board, Clyde 
Allen, manager of Washington Survey- 
ing & Rating Bureau at Spokane, and 
his predecessor, Charles Branct. 





Zoller Buffalo President 

Buffalo Insurance Field Club has 
elected Robert W. Zoller, Great Ameri- 
can, president; Robert Donald, Donald 
& Stone, adjusters, vice-president; 
Henry Stiehler, Royal-Liverpool, sec- 
retary, and T. M. Hinkley, Jr., ad- 
juster, treasurer. 





Inspect Utica, Mich. 

Michigan Fire Prevention Assn. in- 
spected Utica last week with 21 field 
men participating. Talks were given to 
2,771 school children. 

John Sharp, Commercial Union, was 
toastmaster at the banquet at which 
the principal talk was given by John 
Rich, Hanover. Pierce M. Enes, Auto- 
mobile, was chairman of the inspection 





Plan Bloomington, Ind., Inspection 

Indiana Fire Prevention Assn. on 
Feb. 17 will inspect Bloomington. 
Richard E. Vernor, manager of the fire 
prevention department of Western Ac- 
tuarial Bureau, will speak at the 
luncheon. 





Kansas Fire Prevention Assn. will 
hold its first inspection of the year at 
Belleville Feb. 25. 





Heston & Co. Are Named 


Wesley H. Heston & Co. of Atlanta 
have been appointed exclusive gen- 
eral agents for Georgia for Manufac- 
turers & Merchants Indemnity. 


National's Coast Roundup 

‘ National Fire had a three-day field 
men’s conference at San Francisco. 
There were 31 field men on hand. 
Vice-president E. R. Hindley was in 
general charge, and present from the 
home office were T. A. Long, vice- 
president of United National Indemni- 
ty, and C. E. Holloway, marine man- 
ager. John Henry Martin, manager of 
Standard Forms Bureau, gave a talk 
on the new California dwelling form 
185, and Frank W. Bland of the Na- 
TIONAL UNDERWRITER, gave a talk on 
“Use of Agency Hand-Books.” 


Ill. Field Rallies Feb. 19 


The midyear meeting of Illinois Fire 
Underwriters Assn. will be held Feb. 
19 at Springfield. Following the busi- 
ness meeting, a full session will be de- 
voted to public relations, with the 
speaker being G. M. Lynch, Jr., man- 
ager of education and research of 
Western Adjustment. 

That evening Illinois Blue Goose 
will hold its midyear and _ initiation 








meeting. The speaker will be an- 
nounced later. 
Shift Navin in Mich. 

Great American has revised its 


Michigan field and has assigned Wil- 
liam J. Navin, special agent, to head- 
quarters at Traverse City from which 
he will service additional territory in 
lower Michigan. He will give up the 
Upper Peninsula field. 

Mr. Navin joined the company in 
1946 after graduating from Michigan 
State College. He was in the under- 
writing department at Detroit before 
going into the Michigan field. 


New W. Va. Officers 


West Virginia Field Club has elected 
E. W. Chester, Crum & Forster, as 
president to succeed R. W. Mercer, 
Home. E. T. Belanger, Scottish Union, 
is vice-president. 


O'Neal to Groninger & Co. 


Robert F. O’Neal, state agent at Se- 
attle for Providence Washington since 
last July, has resigned to join Groning- 
er & Co., Seattle general agency. 

He majored in engineering at Ore- 
gon State College, and after five years 
with the navy he joined Oregon In- 
surance Rating Bureau in 1947, leav- 
ing in 1949 to become special agent 
in Oregon for Fidelity & Guaranty. The 
next year he joined Providence Wash- 
ington and served two years as an 
engineer in Oregon and Washington 
before his appointment as state agent. 


Hall Gets Buffalo in Wis. 


Chrales P. Hall, general agent with 
offices at Wauwatosa, has been given 
field supervision in Wisconsin for Buf- 
falo. He has acted in a general agency 
and supervisory capacity for a num- 
ber of companies in Wisconsin for sev- 
eral years. 














Wayne Rogers, Commercial Union 
special agent, San Antonio, represent- 
ing Alamo Field Club, spoke to the 
Rotary Club of Brackettville, Texas, on 
fire prevention. 





The program for the St. Louis Blue 
Goose dinner dance Jan. 31 is to in- 
clude special entertainment with Oscar 
Schowalter of New York Underwrit- 
ers as master of ceremonies. 





Commissioner Allyn of Connecticut 
will address the Feb. 9 meeting of 
Connecticut Field Club at Hartford. 


Reins Club Elects Ellen, 


Marschner, Yeats, Beers 


Reins Club, New York organization 
of facultative reinsurance placers, has 
elected John H. Ellen of Yorkshire 
president; Charles Marschner, Home, 
vice-president; Wiliam Yeats, Great 
American, treasurer, and Leroy W. 


Beers of North British & Mercantile | 


secretary. Elected to the board were 
James J. Ratchford of Royal-Liverpool; 
Bernard S. Blewett, America Fore, and 
John T. Ross, Excess Underwriters, 
the retiring president. 

Officers and the board outlined a so- 
cial and educational program for the 
coming year. The organization has 
been revitalized in recent years and is 
growing. 


Mich. Committees Named 


LANSING—Committee assignments 
in the Michigan legislature have been 
made although no insurance bills so far 
have appeared. 


Leo H. Roy, Hancock agent, again 
was named chairman of the senate in- 
surance committee. James Teahen, 
Owosse, heads the labor committee to 
which workmen’s compensation bills 
are assigned, and George N. Higgins, 
Ferndale, again heads the taxation 
committee. 


In the lower house Andrew Bolt, 
Grand Rapids is again insurance com- 
mittee chairman. Harry Hermann, 
Laurium, heads the labor committee, 
and Louis E. Anderson, Northport, the 
taxation committee. 


New Wis. Municipal Plan 


At New Richmond, Wis., acting on 
a resolution passed by the city council, 
Mayor Van Meter has appointed three 
qualified agents as a committee with 
power to insure the city’s properties 
and its liability in amounts the commit- 
tee deems adequate, subject to approval 
of the council. Equitable distribution of 
the business will be made among quali- 
fied agents who have resided in New 
Richmond for at least three years. 


N. C. Chairmen Named 
Senator Hugh Horton of Martin, a 
lawyer and veteran legislator who 
headed the North Carolina senate in- 
surance committee in 1947, is again 
the chairman. Edwin Pou of Wake, 
head of an agency at Raleigh, is chair- 
man of the house insurance committee. 





Ohio Board Entertains Buyers 
About 65 business executives were 
guests of Darke County (O.) Assn. of 
Insurance Agents at a dinner meeting 
at Greenville. Attendance was about 
100. A. M. O’Connell, Cincinnati, past 
president Ohio Assn. of Insurance 
Agents and now legislative chairman, 
discussed the effect of current con- 
ditions on the insurance business and 
the insurance requirements of the pub- 
lic. T. M. Gray, Columbus, secretary 
Ohio association, was introduced. B. W. 
Phalen, Versailles, president of the 
Darke county board, was in charge. 





Opens Indianapolis Office 


Atwell, Vogel & Sterling, auditing 
and engineering service, has opened a 
new office in Indianapolis at 1916 Me- 
ridian street. J. G. Hitt, manager of the 
new office, has been field supervisor 
for Atwell, Vogel & Sterling at Nor- 
folk, Va. for seven years. 
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. ® Paul office of Charles W. Sexton Co. 
Lippincott New He has been in insurance at St. Paul 
. 14 years and with the Sexton agency 
—-- Detroit Head oyeer, 
oo a Western Adjustment has appointed 
rkshire Hall Lippincott manager at Detroit. He MacDonald Advances Hale 
Home replaces Frank Thorn, who died re- te : 
, cently. John H. Hale has been appointed 
Great Mr. Lippincott, who is the son of treasurer of D. K. MacDonald & Co. 
pod W. ‘} former Assistant General Manager R. Of Seattle to succeed William B. Morse. 
oe R. Lippincott of Western Adjustment, He joined the firm as safety engineer 
- per _ joined the organization in 1938 at the in 1947 and has served as controller 
eo | head office. He served as a staff ad- for three years. 
vriters juster at the Chicago north side Mr. Morse, with MacDonald & Co. 
: branch, and was transferred to Detroit for 35 years, takes an administrative 
in 1939. He was appointed general ad- advisory post. He is an expert on in- 
da 50= juster at Detroit in 1950 and assistant dustrial and cannery risks, and has 
‘or the manager there last November. Mr. Lip- been in insurance since 1910. 
m has pincott is a graduate of Ohio State. 
and is . i . 
South Bend-Mishawaka Slate Wisconsin Chairmen Named 
New officers of South Bend-Misha- Don R. Morrisey, Appleton, presi- 
1d waka (Ind.) Assn. of Insurance Agents dent of Wisconsin Assn. of Insurance | 
ments -2e: James F. Woodcock president; Agents, has announced committee ap- | 
| Edison Jacques, vice-president, and pointments, with the following chair- | 
> Ne Royce C. Frederick, secretary. men: Finance, A. R. Moss, Beloit; 
Sofar 4 “call business risks should keep an membership, C. H. Hueseman, Apple- | 
; accurate inventory at all times to sub- ton; legislation, John S. Rowland, Ra- | 
again — stantiate any loss that might occur,” cine; publicity-education, Gustav E. | 
ate in- | Rolf Zimmerman of American Apprais- Schwarm, Milwaukee; accident preven- | 
‘eahen, = 3] Co. told the association. He dis- tion, Ken G. Kilberg, Racine, and fire | 
ttee to cussed the value of appraisals for mer- prevention, Charles Bouril, Manito- | 
n bills cantile and manufacturing risks. woc. 
figgins, a 
ixation ‘ 
Blanket Clubs Meet Portland Buyers Organize 
r Bolt, L. R. Cheney, Seattle manager of he third Pacific Coast chapter of | 
2com- — Retail Credit, spoke at a meeting of National Insurance Buyers Assn. has | 
rmann, | Seattle Blanket Club. The joint din- been organized at Portland, Ore. E. J. 
mittee, | ner meeting with Tacoma Blanket Gjenn, assistant secretary of Guy F. 
rt, the Club has been tentatively set for Feb. Atkinson Co., is president; W. H. Pat- 
a. terson, Dant & Russell, vice-president, 
ae sual” and William J. Wood, Roberts Bros., 
Donovan Eastern Director secretary. 
a Hugh W. Donovan, Hartford man- 
ing on ager of American-Associated, has been Form Defiance Local Board 
ouncil, appointed a director of the eastern dis- 
l three | trict of Society of C.P.C.U. A coextensive local board has been 
e with He became a C.P.C.U. in 1946 and is formed at Defiance, O., with these of- | 
perties a charter member of three regional ficers: President, Raymond G. Wohn; | = : : 
mmit- chapters, Ohio-Michigan, Northern vice-president, Theodore V. Kohout; . probably worried to the point where 
yproval California and Connecticut. He was the Secretary, Ralph E. Stauffer. he’d buy NON-OWNERSHIP Boiler 
tion of _ first president of Ohio-Michigan and | and Machinery coverage right now. 
eee wo a:pest. president. of Connections. Aetna Names Two onCoast | Then he wouldn’t have to keep one eye 
“ G.A.B. Mountain Changes oe ee a Po! gran | ren. his neighbor's business and a prayer 
General Adjustment Bureau has ap- ing recalled to participate in the re- | in his heart that nothing happens. 
pointed George H. Crose manager of connaissance flights over the North | Because whatever his neighbor’s good intentions, 
a the branch at Denver. Richard H. Pole, has been appointed special | his neighbor’s pocketbook may limit his 
. who » Work has been appointed casualty su- agent of Phoenix of Hartford at Los | “ability to pay” if his Boiler, Pressure 
ate in- | Pctvisor for the Rocky Mountain de- Angeles. He started at the home office | Ceantillaidirs “én y as teal a 7 
por partment. He replaces Peter Watson, in the inland marine department and | ontainers a Machinery go out of kilter and 
Wake, | who has resigned to practice law. later was special agent at St. Louis. injure others or damage their property. 
peor se G. A.B. has opened new branch of- His transfer to the coast was at his | 
mitten. || fices, at Farmington, N. M., and Gal- request. | PS. We'r ; : apres 
* | lup, N. M. S. Alton Dunn is appointed special | .». We’re naturally assuming you’ve sold 
So. Cal, Brok agent at ig aoe Rete Following everyone who needs it Boiler and Machinery 
0. q navy service he has had experience in ° : : ' : se aes 
ers “ re ro _ — : Saat tae takes Ga Goa tae protection, the foundation of a sound insurance program. 
t 1 ihettager ¢—-clltancten Sr intis elected Recently he has been a local agent at 
Ssn. 0 by Insurance Brokers’ Society of South- Corpus Christi, Tex. 
— em California are: President, John S. ; 
. lester, Johnson & Higgins; vice-pres- . 
i, past ident, Roy M. Dougherty, Barham & To Be Credit Insurer p 
se Mitchell; secretary, Chester J. Turner, Old Security Life, which recently 
t yor Emett & Chandler. was formed at Kansas City, has close TPR AIS 
os one 2 i peg Fm srg mene: pu Bo 1 Group 
at city. icers of the insurer, whic 
ani Nae HearAnderson = oians to write credit life and A_& H. CASUALTY + FIRE» MARINE + SURETY 
. W. | a . ae mage manager of Mis- on installment borrowers, hold simi- 150 WILLIAM ST., NEW YORK 38, N. Y. 
of the spoke es “a 5m eee aoa 3 ee, ee prt COMPANY, LIMITED © ROYAL INDEMNITY COMPANY © AMERICAN & FOREIGN INS!RANCE COMPANY © THE 
rge. Ch a . . &. ¢ ’ ; OREIGN MARINE INSURANCE CO., LTD. © NEWARK INSURANCE COMPANY © QUEEN INSURANCE COMPANY OF AMERICA 
anges” before the St. Louis Insured A. J. Blasco, vice-president and secre- | THE LIVERPOOL & LONDON & GLOBE INSURANCE CO. LTD. » GLOBE INDEMNITY COMPANY © STAR INSURANCE COMPANY 
Members Conference. tary; George D. Gee, treasurer and | OF AMERICA © THAMES & MERSEY MARINE INSURANCE COMPANY LID, © VIRGINIA FIRE & MARINE INSURANCE COMPANY 
He took up business interruption controller, and A. R. Hoedl, assistant 
ce blanket coverage, coinsurance require- secretary. 
iditing ments, the pro rata distribution clause, The company is beginning with cap- 
ened a “Nd improvements and betterments. _ital of $100,000 and surplus of $25,000. 
16 Me- 
of the Wolmelsdorf Advanced The title of the L. W. Rhodes agency of | 
Nor, | ,Havdon Womelsdort has been ap- rater actasy Thus hassbeet owed snes | 





Pointed assistant manager of the St. 
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Renewal Plan Goes Out But 
Installment Plan Stays 


The annual extension or renewal 
plan as distinguished from the five- 
is being with- 
drawn by New England Fire Insurance 
Rating Assn. in Maine, Vermont, Mass- 
achusetts, Rhode Island and Connecti- 


year installment plan, 


cut. The installment plan remains. 


The extension plan was wanted by 
some companies because they feared 
that five-year premium reserves might 
be required under the installment plan. 
The rules which will be established re- 


move that possibility. 


annual option endosement mandatory O. Johnson at Bakersfield and Visalia 
in all five states. Feb. 2, Fresno and Merced Feb. 3, 


Modesto Feb. 4, San Jose and Watson- 
Hold 27 Cal. Regionals 


ville Feb. 5, Monterey Feb. 6. 
California Assn. of Insurance Agents 


Secretary Paul Wolcott, Jr., will lead 
has scheduled 27 spring regional meet- the southern California meetings start- 
ings the week of Feb. 2. In addition to 


ing at Long Beach and Santa Ana Feb. 

eee HER: : 2, Los Angeles and Santa Monica Feb. 

reviewing the activities of the associa 8, Pasadena and El Centro Feb. 4, San 

tion, the legislative program will be ices and Rathenha Bats 5. Mast: Meh. 
discussed. It will oppose bills for com- 8 ety 

pulsory automobile insurance and will 


lywood and Santa Barbara Feb. 6. 
urge wider acceptance of the newly 
adopted dwelling broad form. 
Northern California meetings will be 
conducted by President Robert D. Daw- 
son, at Marysville and Auburn, Feb. 2, 








New Inland Marine Setup 


Atlantic Mutual has opened new 
quarters for its inland marine under- 


—== 


Bush Heads Senate Unit on 
War Damage Legislation 


WASHINGTON—Bush of Connecti- 
has been named chairman of the 
Senate banking committee’s subcom- 
securities and 


mittee on insurance, 


banking. Other subcommitteemen are | 
Bricker, Ohio; Ives, New York; Beall, | 
Maryland; Maybank, South Carolina: ; 


Robertson, Virginia, and Frear, Dela. 
ware. The last named headed this sub- 
committee last Congress, which spent 


considerable time on war damage leg. | 


islative problems but produced nothing 


definitive. 


The Rhode Island department last 
spring held that the renewal option 
must be attached to all one year poli- 
cies on classes eligible for term. Where- 
upon the rating association made the 


Sacramento and Chico Feb. 3, Petalu- 
ma, Feb. 4, Oakland and Niles Feb. 5, 
Richmond and Redwood City Feb. 6. 
Central California meetings will be 
conducted by Vice-president George 


writing department on the street level 
at 49 Wall street, New York. All I. M. 
underwriting activities are consoli- 
dated here under the direction of In- 
land Secretary James W. Kennedy. 


To the new subcommittee will be re- 


ferred Senator Ferguson’s bill to grant 
succession to the War Damage Corp, 
if it is decided to do anything about 
that matter this Congress. 
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DIRECTORY OF RESPONSIBLE 


INDEPENDENT ADJUSTERS |: 








COLORADO 


ILLINOIS (Cent.) 


MICHIGAN 











KEMPNER CLAIMS SERVICE 


— ROCKY MOUNTAIN STATES— 
INSURANCE ADJUSTERS 
ALL LINES 
1068 Gas & Electric Bldg., Denver, Colorado 











Telephone Tabor 5736 


Office Phone: 3-2771 
W. J. ROTHFUSS 
Adjusters All Lines 


128 S. Main St. Decatur, Ill. 


Robert M. Hill, Pres. E. B. Bystrom, Vice-Pres. 


The Robert M. Hill Co., Inc. 


INSURANCE ADJUSTERS 
e 


1356 Penobscot Bldg., Detroit 26, 
Woodward 5-005¢0 





Michigan 





FLORIDA 





LEHNHARD-BURGESS 


CORPORATION 


MIAMI 


Adjusters for all lines 
Phone 9-4708 2828 Biscayne Bivd. 








MIAMI 
RAYMOND N. POSTON, INC. 


Adjusters all lines 
150 $. W. 8th Street, Telephone 9-6449 


yy LAUDERDALE—124 8. E. 2nd Street 
Ave., L Werth 


ALM BEACH—618 Lake 
KEY WEST—Refer to Miami Office | 








POMEROY & HARRISON 
205 Exchange Building 
JACKSONVILLE 2, FLORIDA 
Office Phone Night Phones 
3-909 1 9-4606; 98-4694 
ALL LINES COMPANIES ONLY 








ILLINOIS 





Adjusters Ali Lines 


E.S. GARD & CO. 
Chieagoland Claims — Since 1920 


175 W. Jackson Bivd. WAbash 2-8880-1 








~9381 














J. L. FOSTER & R. K. FOSTER 


Insurance Adjusters 


First National Bank Building 
Springfield, Illinois 
Inland Marine 


Fire Casualty 





INDIANA 





INSURANCE CLAIM SERVICE 
Chanticleer Building, 24 North 6th Street 
Terre Haute, Indiana 
Phene Crawford 8368 
22 years experience, operating in eastern 
Illineis and western Indiane 
Legal personnel, all types of claims and lesses. 





IOWA 





H. E. LICHT 
a SERVICE 


432-433 Higley Building 
Cedar Rapids, Iowa 
Office Phone 4-2429 

Fire—Extended Coverage— 
Automobile—Inland Marine— 
Casualty—Aviation 











MIDWEST MOTOR AGENCY 
Automobile physical damage 
and P.D. claims. 


Handled by experts in material 
damage claims. Our adjusters for- 
merly associated with National Fi- 
nance Company Insurance affiliates 
Servicing the Tri-State Area 
Southern Wisconsin 
Western Illinois — lowa 
James R. “Jim'' Green, Manager 
1157 Central Avenue 
Dubuque, lowa 
Phone 3-3531 





MARYLAND 


O. R. BALL, INC. 


Fire — Inland Marine — 
Allied Lines 
1542 Hanna Building 
Cleveland 15, Ohio 
Phone: SUperior 1-7850 











Foor “All Lines Phone 21686-7 


ADJUSTMENT BUREAU, INC. 


Gordon L. Ingebritson, Pres. & Genl. Mgr. 
208 North Capitol Ave. 
Lansi 
Branches: 
Battle Creek, Benton Harbor, 
Detroit, Flint, Grand Rapids, 
Kalamazoo, Monroe, Saginaw, 
Traverse City 





LOVELL & COMPANY 


Automobile — Casualty 
Inland Marine — Aviation 


634 Williamsen Building 
Cleveland 14, Ohio 
Phone Main 5882 

















MICHIGAN CLAIM SERVICE, INC. 
Fire — Casualty — Inland Marine 
Workmen’s Compensation 


Phone 5-9449 — Night Phone 8-3648 
“Dedeel Square Bidg., Grand Rapids 
8067 James Couzens Highway, Detroit 
212 W. S. Dewing Bldg., Kalamazoo 


THOMAS D. GEMERCHAK 


Insurance Adjustments 
All Lines 


416 Citizens Bldg., Cleveland 14, Ohio 
Phones Off. Su. 1-2666 — Res. Fa. 1-9442 





OKLAHOMA 














NEBRASKA 





CHERRY-WENDT ADJUSTMENT CO. 


jenry or. 

308 BRANDEIS THEATRE BUILDING 
OMAHA 2, NEBRASKA 
Fire—Casualty—Marine—Auto—Aviation 
DAY AND NIGHT PHONE JACKSON 0226 





C. R. WACKENHUTH AND SON 
C. R. WACKENHUTH = R. C. WACKENHUTH 
ADJUSTERS FOR THE COMPANIES 
ALL LINES 


507 Orpheum Building, Tulsa, Oklahoma 
Phenes 2-5460 4-3850 














NEVADA 


Woodard Claims Service 
Adjusters — All Lines 
Home Office: Oklahoma City 
1620 N. Broadway — Tel. 3-0427 
Branch Offices: 


Ardmore — Clinton — Lawton 
Muskogee — Tulsa 








R. L. GRESHAM & CO. 


General Insurance Adjusters 








UTAH-IDAHO 











NEW YORK 





SCOTT WETZEL 
COMPANY 


428 Se. Main Si. — Salt Lake City 
258 West Broadway — Idaho Falls, Idaho 
Tribune Building — Pocatello, Idaho 








WISCONSIN 





Phone HArrison 7-3230 


THOMAS T. NORTH, INC. 
ADJUSTMENT COMPANY 
Adjusters All Lines 
175 W. Jackson Bivd., Chicage 4 








DOUGLAS E. SCHOOLEY 
Adjusters — All Lines 
1010 St. Paul St. PLaza 7729 
Baltimore 2, Md. 





TOPLIS & HARDING 
WAGNER & GLIDDEN, INC. 
Insurance Adjustments 

All Lines 


Chieago Boston 
Los Angeles 


New York 
Detroit 























WALTER MELCHIOR & CO. 
Casualty Adjusters 
Eastern & Central Wisconsin 
Box 192A Phone 3-8610 
Legal personnel only. 


APPLETON, WISCONSIN 
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Suggests Agents Can 
Help with Problem 
of Small PDL Claim 


The small automobile property dam- 
age claim provides the casualty com- 
panies with one of their most serious 
operational problems today, R. G. Mil- 
ler, division claims manager at Buffalo 
for National Grange Mutual Liability, 
told a regional meeting of Mutual 
Agents Assn. of New York State. With 
the number of motor vehicles on the 
highways increasing, the problem will 
continue to grow, he said. 


As one means to ease the problem, 
Mr. Miller suggested use of selected 
agents in handling PDL claims of $100 
and less. He also urged strict motor 
vehicle inspection laws and their en- 
forcement. If certain garages of the 
highest reputation were qualified by 
authorities to serve as inspection sta- 
tions for motor vehicles, if they were 
bonded, and if they were required to 
file an affidavit that the car had been 


_ thoroughly inspected and was qualified 


mechanically to be on the road, the 
problem could be materially alleviated. 
Motor vehicles found not to be mecha- 
nically sound might be impounded till 
repairs are made. PDL losses would be 
reduced. 

Mr. Miller doesn’t regard the sug- 
gestion of a deductible on PDL, up to 
$100 or so, as a practicable plan. There 
would be too much tendency toward 
collusion and too great a job of in- 
vestigation. 

The number of PDL claims between 
$10 and $100 is terrific, he said. To 
make personal contacts and invesitgate 
and adjust each small PDL claim is an 
operation of such staggering magnitude 
Mr. Miller doubts if any company can 
field the necessary manpower to ac- 
complish it. It would not be practical. 

Consequently, several methods have 
been used to process the small PDL 
claim. Most of them are handled by 
mail, and though in many cases this 
produces. satisfactory results, the 
method leaves many difficulties unre- 
solved. 


Here, Mr. Miller believes, is where 
the local agent can help out. He knows 


, the locality and the people with whom 


he deals. Today he is a professional 
man, with qualifications that give him 
the privilege to counsel with insured 
about an accident as well as talk with 
them about their insurance needs. On 
small, non-serious claims, the agent 
who receives a report of an accident 
from a policyholder could make it a 
point to determine exactly what hap- 
pened and who was to blame. On this 
basis, he could dispose of small PDL 
claims in accord with the facts as he 
finds them. He can hasten the adjust- 
ment and completion of such claims by 
his closeness to the situation and the 
facts and by prompt action. He can get 
a legitimate repair estimate. 

. ~ 7 


. Such a procedure would eliminate, 
in most cases, the tendency of poten- 
tial claimants even to consider padding 
a repair bill. Many agents representing 
a number of companies have been 
8iven the privilege of issuing settle- 
ment drafts on such claims when they 
find there is liability on the part of 
the policyholder. This speeds disposi- 
tion of claims. If the agent is sincere, 
it goes a long way to lighten the bur- 
den on claim departments. 

Not every agent should be given the 
privilege. Only those long established, 
with a volume of business that reflects 


integrity and sincerity, would be quali- 
fied. 

The business needs a public rela- 
tions program to educate the general 
public on what casualty insurance is 
and does, Mr. Miller believes. Agents 
can carry much of the load of telling 
the people in their communities what 
is facing insurers as a result of the 
tremendous traffic problem and the 
huge volume of claims. They can em- 
phasize the necessity of operating only 
sound motor vehicles, the necessity of 
proper traffic control laws rigidly en- 
forced. Agents can inform policyhold- 
ers of the need of having tires and 
motor vehicles inspected, the necessity 
of safe, sound traveling. 

Companies have a real public rela- 
tions problem on their hands. They 
could bring to the attention of the pub- 
lic by means of radio, newspapers, etc., 
the responsibility that rests on every 
driver and owner of a motor vehicle. 
This idea of responsibility should be 
before the public continuously. Such 
a program by agents and companies 
would tend to reduce the tremendous 
volume of small PDL claims and hold 
claims of all sizes to a minimum. 

The guest passenger law in effect 
in New York state, he noted, permits 
a passenger in an automobile and sus- 
tains injury while a guest in the auto- 
mobile to bring an action for injuries 
sustained, regardless of how serious 
the injury may be, against the owner 
and operator of the motor vehicle. It 
is only necessary for the passenger to 
show one degree of negligence to be 
granted a recovery. As a result there is 
no question but what insurers operat- 
ing in New York are confronted with a 
potential payment to a passenger on 
just about every incident that occurs 
involving an injury to a guest pas- 
senger. Since one degree of negligence 
can be proved pretty easily companies 
often compromise rather than go to 
trial and risk a substantial verdict. 

Guest passenger laws in some states 
make it necessary for a guest passen- 
ger to prove willful, wanton and gross 
negligence before recovery, which 
tends to make the insurance rates sub- 
stantially less than those that prevail 
in New York. 


Bankers L.&C. Opens 
Regional Unit in S. E. 


Bankers Life & Casualty has set up 
a regional sales division for Florida 
and North and South Carolina with 
headquarters at Raleigh, N. C. Web- 
ster H. Hurley, Florida manager, now 
becomes regional sales manager. Offi- 
ces will be opened in North Carolina 
at Charlotte, Winston-Salem, Ashe- 
ville, Washington and Wilmington. The 
company has just been licensed in 
North Carolina. 

The Florida territory will now be 
operated under four district offices, 
with District Managers John B. Lan- 
ning at Miami, Clarence S. Scott at 
Tampa, H. G. Peddicord at Jackson- 
ville, and E. G. Johnson at Pensacola. 

Calvin LeNeve will continue as man- 
ager for South Carolina with offices 
at Columbia, Greenville and Charles- 
ton. 


CIO N.Y. “Comp” Program 


The New York CIO Council has an- 
nounced it will sponsor legislation 
for higher workmen’s compensation 
benefits, more coverage and more re- 
habilitation. It will also advocate tak- 
ing the disability benefits division 
from the compensation board and put- 
ting it under unemployment insurance, 
from which funds CIO wants it fi- 
nanced. 








Balboa in New Building 


Balboa of Los Angeles has moved 
into its new home office building at 
1010 West Jefferson boulevard, ad- 
jacent to the University of Southern 


California campus. The new building 
has 11,000 square feet of floor space 
and adjoining it are 22,000 square feet 
available for parking purposes or 
future expansion. Balboa is owned by 
Seaboard Finance Co. 
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On Recouping 1950-52 Automobile Losses 


A problem of some size which faces 
companies operating within the frame- 
work of the American agency system 
is how to recoup automobile liability 
losses sustained in the 2% years fol- 
lowing the outbreak of the Korean 
war. Premiums have climbed so high 
that public and supervisory pressure 
is going to insist upon immediate re- 
ductions where indicated. There is not 
going to be much if any time after 
rates catch up with experience, in 
which companies can earn something 
extra to offset losses sustained in 1950, 
1951 and 1952. 

Even if supervisory authorities and 
the public would stand for such off- 
setting, competition from those insur- 
ers that operate in a different manner, 
which make up in the aggregate a 
very large, aggressively competitive 
automobile insurance market, would 
certainly tend to force prompt rate 
reductions wherever at all possible. 

The problem is one with which su- 
pervisory authorities are not unsym- 
pathetic. They are aware of the fact 
that if it had not been for these agency 
insurers, with the vast amount of in- 
surance they provide country-wide 
the market problem would have be- 
come so much more acute in so many 
more localities than it did that several 
and perhaps more states would either 
already have or would be certain to 
get compulsory or state funds, or both, 
or forms of legislation resembling 
them and having the same unfortunate 
effects. 

The other face of the problem is 
how such companies are going to com- 
pete with insurers that operate dif- 
ferently, even assuming that they are 
willing and able to pocket their 1950- 
52 losses and forget about them, as it 
appears they are going to have to do. 

To say that all agency insurers need 
to do is cut the commission by a few 
percentage points is, in the opinion of 
many honest and competent men in 
the automobile liability insurance 
field, to oversimplify the problem and 
even not to meet it at all. There are 
those who believe that the advantage 
of the irregulars, to use that word 
without implication of moral judg- 
ment, lies not in any edge in acquisi- 
tion cost, which is largely illusory, but 
in their control of underwriting. 

The regulars cannot control their 
underwriting, the observers say on this 
point, firmly enough to make a sound 
underwriting policy work. They can- 
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not keep even with the irregulars on 
underwriting and therefore their loss 
ratios are higher; they certainly cannot 
make up past losses by underwriting 
more successfully. 

An honest, successful agent com- 
mented the other day that he would 
be willing to take five points less com- 
mission percentage any day in the 
week that his companies would take 
all the business he could produce. His 
staff would be willing to go along with 
him on this. But the irregulars are 
underwriting very closely; they are 
maintaining their balanced book of 
business, with so many dollars of pre- 
miums in the various classes according 
to a well laid out ledger of business. 
They do not have to take auto business 
they don’t want in order to get other 
business, fire, burglary, bonds, with it. 
Agency company groups contend that 
they swallow a lot of garbage risks for 
such agency purposes. 

Another factor that prevents adher- 
ence to an underwriting policy in au- 
tomobile is the assigned risk plan. This 
device, which is in this or some form an 
inescapable concomitant of the gradual 
and now almost complete regard of 
automobile liability as a social in- 
surance line, effectively nullifies care- 
ful underwriting. Some of the dele- 
terious effect of this is offset by the 
machinery in the plans for spreading 
assigned risks. It is interesting to note 
the resistance to assignment by in- 
surers that firmly underwrite. 

This is not to suggest, as we doubt 
that anyone in the business today 
would, that assigned risk plans should 
be discarded. They serve well a pur- 
pose of prime importance; to provide 
market facilities for poor risks on a 
line that constantly comes closer and 
closer to a 100% insured automobile 
population. It has operated to stall the 
entrance of states into the business via 
state funds. If such plans were to bog 
down, state funds to write auto liabili- 
ty would at once spring prominently 
into the discussion of auto insurance. 
Actually, such plans as time goes on 
have to work better—more efficiently 
and quickly and perhaps offer more 
coverage amount—because of their vi- 
tal role as a public relations instru- 
ment. 

Thus it appears to be impossible that 
the insurers that wrote auto business 
the most freely and that wrote busi- 
ness of the greatest variation in quali- 
ty, and thereby performed a real pub- 
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lic service, during the 1950-52 years, 
will have to kiss most of their losses 
goodby. They have built a lot of loyal- 
ty among agencies across the country, 
and many of those agencies will stick 
by them when the loss ratio improves. 
But if there is too wide a gap between 
the premiums charged by one insurer 
and another, the agency may not be 
able to hang on to the business and 
will lose the choice of placing it any- 
where. 

The situation emphasizes the neces- 
sity of learning to live with this busi- 
ness in a very current way, and of 
doing whatever is necessary to put it 
on that kind of basis. There may be 
other stiff inflationary spirals in the 
future, and if one comes again any 
time soon, it is doubtful if those in- 
surers that put up with heavy losses in 
1950-52 will do so again. 


PERSONALS 


Earl R. Bennett, general agent at 
Tampa, Fla., for Provident Life & Ac- 
cident, has been chosen as Tampa’s 
outstanding young man of the year by 
the local junior Chamber of Com- 
merce. Mr. Bennett was presideni of 
Florida Assn. of A. & H. Underwriters 
for two years and is a member of the 
executive board of International Assn. 
of A. & H. Underwriters. 

Harry E. Wells, the new insurance 
commissioner of Indiana, attended 
Hanover college at 
Hanover, Ind., and 
then taught school. 
He was an insur- 











ance agent for 
three years and 
then for eight 


years was auditor 
of Jefferson coun- 
ty. For 13 years 
he was on the In- 
diana State Board 
of Accounts, and 
in 1945 became 
chief examiner of 
the Indiana insurance department. In 
1950 he went back on the state board 
of accounts and was employed there 
when he received appointment as in- 
surance commissioner. He is 59 years of 
age. He was Jefferson county GOP 
chairman in 1930 and 31. 

J. Eugene Auchly, assistant manager 
at St. Louis of USF.& G., has 
been elected chairman of the board of 
freeholders that is to draw up plans 
for a metropolitan sewer district for 
the city and county. 


Merrill K. Davis, executive secre- 
tary of Utah Assn. of Insurance Agents 
since 1947, has been chosen speaker of 
the Utah house of representatives. He 
is serving his fourth term with the 
house, during which he has served as 
Republican floor leader and assistant 


Harry E. Wells 
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floor leader. Mr. Davis, who is an at- 
torney, was one of the key men in en- 
acting Utah’s new insurance code in 
1947, and he has had a leading part in 
the enactment of such insurance meas- 
ures as the workmen’s compensation 
and occupational disease bills, the 
safety responsibility law, countersigna- 
ture measures. He is also manager of 
Surplus Line Assn. of Utah. 


L. Oystein Os, editor of Forsikrings- 
tidende of Oslo, Norway, is spending 
four ‘months in the U. S. studying in- 
surance, two in New York and the 
east and the other two over the coun- 
try, studying American insurance 
ways. His magazine is a monthly in- 
surance paper. The Norwegian name 
means “Insurance News.” 


Raymond C. Davis, who has been 
appointed as an assistant to Secretary 
of Interior McKay, was a former vice- 
president of General of Seattle until 


retiring two years ago at age 60. While | 


with the company he held various 
posts—in charge of claims, personnel, 
assistant to the president—subsequent- 
ly becoming vice-president. Before go- 
ing with General, Mr. Davis was 
comptroller for University of Wash- 
ington. 


Irwin Mesher, executive secretary 
of Washington State Assn. of Insur- 
ance Agents and editor of Northwest 
Agency bulletin, announces the ar- 
rival of “Ritchey” Mesher in the form 
of an extra special edition of N.A.B, 
containing a picture of “Ritchey” and 
his brother “Bob.” 


——————— 


T. T. Bryant has been elected to | 


succeed himself as secretary of Cin- 
cinnati Chamber of Commerce. 
Marvin Brownlow, general manager 
of Underwriters Adjusting, returned to 
his office at Chicago this week after: 


having been for some time at New | 
Port Richee in Florida. He has made an | 


excellent recovery from the heart at- 
tack that he suffered last year. 


Earl Putnam, president of Canada 
Health & Accident, and Mrs. Putnam 
were presented an engraved silver 
tray and a bouquet of roses on their 


25th wedding anniversary, at an im- | 


promptu staff gathering at the com- 
pany’s home office at Waterloo, Ont. 


Georgia Neese Clark, treasurer of 
the United States under the Truman 
administration, has returned to her 
banking and other interests at Rich- 
mond, Kan., which include a _ local 
agency. 


Commissioner John J. Holmes of 
Montana, who was operated on at the 
Veterans Administration Hospital at 


| 








re 


G 


Fort Harrison for removal of gall) _ 
bladder, is reported as making a very | 


satisfactory recovery. 


Cliff C. Jones, Jr., of Kansas City, 
who is associated with his father, Cliff 
C. Sr., chairman of Kansas City Fire & 
Marine and head of the R. B. Jones & 
Sons agency, was presented the dis- 
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tinguished service award of the Mis- 
souri Junior Chamber of Commerce at 
a dinner at St. Louis. Mr. Jones was 
cited for his participation in many 
Kansas City civic projects, including 
the Democracy Beats Communism 
week, a fund-raising drive for the 
Salvation Army nursery, the United 
Funds Campaign and the reorganiza- 
tion of Kansas City Philharmonic Or- 
chestra Assn. 


Charles S. Kremer, president of 
Hartford Fire, and Charles H. Smith, 
vice-president and western manager, 
have been together on a visit to At- 
Janta. 

Election of 
James H. Pingree 
as president of In- 
surance Assn. of 
Los Angeles was 
reported in last 
week’s issue. Com- 
missioner Maloney 
acted as installing 
officer at the an- 
nual meeting of 
the association. 


J. E. Larson, Florida state treasurer 
and insurance commissioner, unde:’- 
went an emergency operation at Duke 
hospital at Durham, N. C., and is re- 
ported to be making a satisfactory re- 
covery. 


Robert W. Watt, president of Sea- 
board Surety, has mailed out to a se- 
lected list some of the official pro- 
grams of the inaugural ceremonies at 
Washington. 


Roy A. MacDonald, assistant direc- 
tor of H. & A. Underwriters Confer- 
ence, and Mrs. MacDonald are the 
parents of a new baby girl, Bonnie Lee, 
born Jan. 22. 


Charles B. Sullivan of Wilton, a 
partner in the H. D. Cheever agency, 
has been elected chairman of the New 
Hampshire Republican state commit- 
tee. 


Carl Bryan, who is a local agent 
there, has been elected mayor of Pueblo, 
Col. 


Ray Sweeney, U. S. manager of 
Caledonian, is on a western trip, tak- 
ing him as far out as Denver. 


Vincent Gallagher, assistant U. S. 
manager of Pearl, has been on a mid- 
dlewestern trip visiting, among other 
places, Chicago, Indianapolis and Cin- 


cinnati. 


Orville E. Hodge, who is the new 
Illinois state auditor, is a prominent 
real estate and insurance agent of 
Granite City, and he is chairman of the 


advisory board of Paramount Fire. He 
has completed three terms in the lower 
house of the Illinois legislature. 


S. B. McAllister, vice-president of 
the Daly General Agency, Denver, has 
been quite ill in General Rose Hospi- 


DEATHS 


J. V. FOTHERGILL, assistant sec- 
retary of London & Lancashire group 
and vice-president of London & Lan- 
cashire Indemnity, died at Hartford. 

He joined the L. & L. organization 
in 1893, and on Feb. 6 would have 
completed 60 years of service. 

His original training was in the 
fire department and after field ex- 
perience he became agency superin- 
tendent, later supervising the organ- 
ization’s automobile business. He was 
particularly well-known in that field 
and, although handicapped by blind- 
ness since 1906, performed notable 
service for all of his companies, as 
well as National Automobile Under- 
writers Assn. 


THOMAS M. GARRISON, 67, attor- 
ney, who retired as Chicago manager 
of American Credit Indemnity in 1950, 
died in his suburban Oak Park home. 
He opened the Chicago office for 
American in 1922 and remained as its 
manager until he went with National 
Surety in an executive capacity a few 
years later. He returned to American 
as manager in 1938, holding that post 
until he retired. 


HERBERT W. KNIGHT, who retired 
in 1931 as vice-president of Glens 
Falls, died at his home at Glens Falls 
at the age of 87. He had been with the 
company 46 years when he retired. 


GEORGE FEINDT, retired [Illinois 
state agent for North America, died at 
his home at Chicago. His age was 76. 
He had been with North America 
many years and before that had seen 
service with Great American, Marsh & 
McLennan and Insurance Survey Bu- 
reau. 


FRANK RUSSELL MULLANEY, fi- 
nancial vice-president and secretary of 
American Mutual Liability, died sud- 
denly at his home at Newton, Mass. 
He was 64. After graduating from 
Pace Institute of Accountancy he went 
with Fidelity & Casualty. He went 
with American Mutual in 1917 as an 
actuary. In 1927 he was elected secre- 
tary and 1936 vice-president. From 
1924 until 1950 he was in charge of 








underwriting and statistical functions. 
Since then he had been financial vice- 
president and secretary. 

He was a charter member of Casual- 
ty Actuarial Society. 


A. R. GIBSON, 52, vice-president of 
Buckeye Union Fire, died at Columbus, 
O. He joined Buckeye Union Fire when 
it was organized in 1938, having been 
state agent for Hanover in Ohio prior 
to that time. He began his insurance 
career with Ohio Inspection Bureau. 


WILLIAM S. PRINCE, 70, New 
York City coal merchant and vice- 
president of Security Mutual Liability 
of New York, died there. 


NEIL A. KAIN, who had been south- 
eastern manager for the A. M. Best 
Co., died after a lengthy illness. He 
had been with the organization since 
1931. 


HOBART C. BRADY, 50, local agent at Wich- 
ita died in a hospitai there following surgery in 
early December. A graduate of Friends Uni- 
versity, Mr. Brady entered the business with 
Wheeler, Kelly, Hagny in 1927, resigning 10 
years later to form the Swope-Brady Realty 
Co. with the late S. M. Swope. He was a 
leader in civic affairs, serving as president 
of the Withita Chamber of Commerce and the 
Community Chest, Red Cross county chair- 
man and in 1948 was president of National 
Assn. of Real Estate Boards. 


CHARLES C. SCHWARZ, 65, who operated 
an agency at Buffalo more than 30 years, died 
after an illness of three months. 


SAMUEL BLOOM, head of Samuel Bloom & 
Sons, one of the oldest active agents at 
Rochester, N. Y., died there. A native of 
Russia, he went to Rochester about 60 years 
ago and entered the insurance business about 
48 years ago. His two sons, Raymond and 
Seymour Bloom, later joined him in the firm. 


PAUL L. GREENE, who had been a local 
agent at Miami Beach for 13 years, died at 
the age of 56, apparently a suicide. 








Hoelting Rejoins General 


After a year of service as a lieuten- 
ant commander in the bureau of naval 
personnel at Washington, D. C., Alan 
Hoelting has returned to the ocean ma- 
rine department of General of Seattle. 
He is now supervising the northwest 
ocean marine division. 


New G. A. B. Office in Tex. 


A new office has been opened at 
Plainview, Tex., by General Adjust- 
ment Bureau with J. C. Crouch as 
manager. He was appointed resident 
adjuster at Plainview in 1951, having 
been with G.A.B. since 1948. 


Herb D. Achey, staff adjuster at 
Wichita of Western Adjustment, has 
purchased a local agency at Paola, 
Kans. 


Convention Dates 





Feb. 22-24, Midwest Territorial Conference of 
N. A. I. A., Sheraton-Cadillac Hotel, Detroit. 

March 4-5, Fire Underwriters Assn. of the 
Pacific, Palace Hotel, San Francisco. 

March 5-7, N.A.I.A. executive committee, 
Greenbrier, White Sulphur Springs, W. Va. 

March 23-24, National Assn. of Surety Bond 
Producers, Waldorf-Astoria Hotel, New York. 

March 23-25, National Assn. of Mutual Agents, mid- 
year, Jung hotel, New Orleans. 

March 26-27, New Jersey agents, midyear, Berkeley- 
Carteret hotel, Asbury Park. 

March 30-April 1, Far West Agents Conference of 
N. A. I. A., Clift hotel, San Francisco. 

April 2-9, Western Underwriters Assn., annual, Broad- 
moor hotel, Colorado Springs, Colo. 

April 12-14, Eastern Territorial 
N. A. I. A., Philadelphia. 

April 16-18, Rocky Mountain Territorial Conference 
of N. A. I. A., Broadmoor Hotel, Colorado Springs, 
Colo. 

April 20-21, Zone 4 of N. A. I. C., Chicago. 

April 29-May 2, Southern Conference of N. A. I. A. 
and National Board of State Directors, Hollywood Beach 
hotel, Hollywood, Fila. 

May 4-6, H. & A. Underwriters Conference, annual, 
Drake hotel, Chicago. 

May 13-15, Zone 2 of N. A. I. C., Hershey, Pa. 

May 14, National Board of Fire Underwriters, an- 
nual, Commodore hotel, New York. 

May 18-20, American Management Assn., 
conference, Hotel Statler, New York. 

May 21-23, Texas Agents, annual, Rice hotel, Hous- 
ton. 

May 30-June 1, American Assn. of Managing Gen- 
eral Agents, Nippersink Lodge, Genoa City, Wis. 

June 1-3, Insurance Accounting & Statistical 
Assn., annual, Palmer House, Chicago. 

June 7-11, National Assn. of Insurance Commis- 
sioners, annual, St. Francis hotel, San Francisco. 

June 18-20, Conference of Mutual Casualty 
Companies, management conference, Traverse 


Conference of 


insurance 


City, Mich. 
June 20-24, Conference of Mutual Casualty Com- 
panies, management conference, Traverse City, Mich. 


June 29-July 1, International Assn. of A. & H. Under- 
writers, annual, Edgewater Beach hotel, Chicago. 

Aug. 24-26. International Federation of Commercial 
Travelers Insurance Organizations, annual, Jasper Park 
Lodge, Jasper National Park, Alberta, Canada. 


Aug. 24-27, Blue Goose Grand Nest, Royal Alex- 
andra hotel, Winnipeg, Manitoba, Can. 

Aug. 30-31, Oregon Agents, annual, Mult- 
nomah Hotel, Portland. 

Sept. 2-4, Washington agents, annual, 
Olympic Hotel, Seattle. 


Sept. 14-15, Utah Agents, annual, Ben Lom- 
mond Hotel, Ogden. 

Sept. 14-16, International Claim Assn., annual, Saga- 
more, Bolton Landing, Lake George, N. Y. 

Sept. 20-23, Idaho Agents, annual, Sun Valley Lodge, 
Sun Valley. 

Sept. 23-25, American Mutual 
Hotel Somerset, Boston. 

Sept. 28-Oct. 1, National Assn. of Insurance Agents, 
annual, Washington, D. C. 

Oct. 5-8, Bureau of A. & H. Underwriters, annual, 
Seigniory Club, Montebello, Can. 

Oct. 18-20, Kansas Agents, annual, Broadview hotel, 
Wichita. 

Oct. 26-27 
Kansas City. 

Nov. 2-4, 
Los Angeles. 

Nov. 15-17, Kentucky Agents, annual, Brown 
Hotel, Louisville. 


Alliance Conference, 


, Missouri Agents, annual, Hotel President, 


California Agents, annual, Biltmore hotel, 
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On Recouping 1950-52 Automobile Losses 


A problem of some size which faces 
companies operating within the frame- 
work of the American agency system 
is how to recoup automobile liability 
losses sustained in the 2% years fol- 
lowing the outbreak of the Korean 
war. Premiums have climbed so high 
that public and supervisory pressure 
is going to insist upon immediate re- 
ductions where indicated. There is not 
going to be much if any time after 
rates catch up with experience, in 
which companies can earn something 
extra to offset losses sustained in 1950, 
1951 and 1952. 

Even if supervisory authorities and 
the public would stand for such off- 
setting, competition from those insur- 
ers that operate in a different manner, 
which make up in the aggregate a 
very large, aggressively competitive 
automobile insurance market, would 
certainly tend to force prompt rate 
reductions wherever at all possible. 

The problem is one with which su- 
pervisory authorities are not unsym- 
pathetic. They are aware of the fact 
that if it had not been for these agency 
insurers, with the vast amount of in- 
surance they provide country-wide 
the market problem would have be- 
come so much more acute in so many 
more localities than it did that several 
and perhaps more states would either 
already have or would be certain to 
get compulsory or state funds, or both, 
or forms of legislation resembling 
them and having the same unfortunate 
effects. 

The other face of the problem is 
how such companies are going to com- 
pete with insurers that operate dif- 
ferently, even assuming that they are 
willing and able to pocket their 1950- 
52 losses and forget about them, as it 
appears they are going to have to do. 

To say that all agency insurers need 
to do is cut the commission by a few 
percentage points is, in the opinion of 
many honest and competent men in 
the automobile liability insurance 
field, to oversimplify the problem and 
even not to meet it at all. There are 
those who believe that the advantage 
of the irregulars, to use that word 
without implication of moral judg- 
ment, lies not in any edge in acquisi- 
tion cost, which is largely illusory, but 
in their control of underwriting. 

The regulars cannot control their 
underwriting, the observers say on this 
point, firmly enough to make a sound 
underwriting policy work. They can- 








not keep even with the irregulars on 
underwriting and therefore their loss 
ratios are higher; they certainly cannot 
make up past losses by underwriting 
more successfully. 

An honest, successful agent com- 
mented the other day that he would 
be willing to take five points less com- 
mission percentage any day in the 
week that his companies would take 
all the business he could produce. His 
staff would be willing to go along with 
him on this. But the irregulars are 
underwriting very closely; they are 
maintaining their balanced book of 
business, with so many dollars of pre- 
miums in the various classes according 
to a well laid out ledger of business. 
They do not have to take auto business 
they don’t want in order to get other 
business, fire, burglary, bonds, with it. 
Agency company groups contend that 
they swallow a lot of garbage risks for 
such agency purposes. 

Another factor that prevents adher- 
ence to an underwriting policy in au- 
tomobile is the assigned risk plan. This 
device, which is in this or some form an 
inescapable concomitant of the gradual 
and now almost complete regard of 
automobile liability as a social in- 
surance line, effectively nullifies care- 
ful underwriting. Some of the dele- 
terious effect of this is offset by the 
machinery in the plans for spreading 
assigned risks. It is interesting to note 
the resistance to assignment by in- 
surers that firmly underwrite. 

This is not to suggest, as we doubt 
that anyone in the business today 
would, that assigned risk plans should 
be discarded. They serve well a pur- 
pose of prime importance, to provide 
market facilities for poor risks on a 
line that constantly comes closer and 
closer to a 100% insured automobile 
population. It has operated to stall the 
entrance of states into the business via 
state funds. If such plans were to bog 
down, state funds to write auto liabili- 
ty would at once spring prominently 
into the discussion of auto insurance. 
Actually, such plans as time goes on 
have to work better—more efficiently 
and quickly and perhaps offer more 
coverage amount—because of their vi- 
tal role as a public relations instru- 
ment. 

Thus it appears to be impossible that 
the insurers that wrote auto business 
the most freely and that wrote busi- 
ness of the greatest variation in quali- 
ty, and thereby performed a real pub- 





lic service, during the i950-52 years, 
will have to kiss most of their losses 
goodby. They have built a lot of loyal- 
ty among agencies across the country, 
and many of those agencies will stick 
by them when the loss ratio improves. 
But if there is too wide a gap between 
the premiums charged by one insurer 
and another, the agency may not be 
able to hang on to the business and 
will lose the choice of placing it any- 
where. 

The situation emphasizes the neces- 
sity of learning to live with this busi- 
ness in a very current way, and of 
doing whatever is necessary to put it 
on that kind of basis. There may be 
other stiff inflationary spirals in the 
future, and if one comes again any 
time soon, it is doubtful if those in- 
surers that put up with heavy losses in 
1950-52 will do so again. 


PERSONALS 


Earl R. Bennett, general agent at 
Tampa, Fla., for Provident Life & Ac- 
cident, has been chosen as Tampa’s 
outstanding young man of the year by 
the local junior Chamber of Com- 
merce. Mr. Bennett was president of 
Florida Assn. of A. & H. Underwriters 
for two years and is a member of the 
executive board of International Assn. 
of A. & H. Underwriters. 

Harry E. Wells, the new insurance 
commissioner of Indiana, attended 
Hanover college at 
Hanover, Ind., and 
then taught school. 
He was an insur- 
ance agent for 
three years and 
then for eight 
years was auditor 
of Jefferson coun- 
ty. For 13 years 
he was on the In- 
diana State Board 
of Accounts, and 
in 1945 became 
chief examiner of 
the Indiana insurance department. In 
1950 he went back on the state board 
of accounts and was employed there 
when he received appointment as in- 
surance commissioner. He is 59 years of 
age. He was Jefferson county GOP 
chairman in 1930 and 31. 

J. Eugene Auchly, assistant manager 
at St. Louis of USF.& G., has 
been elected chairman of the board of 
freeholders that is to draw up plans 
for a metropolitan sewer district for 
the city and county. 


Merrill K. Davis, executive secre- 
tary of Utah Assn. of Insurance Agents 
since 1947, has been chosen speaker of 
the Utah house of representatives. He 
is serving his fourth term with the 
house, during which he has served as 
Republican floor leader and assistant 











Harry E. Wells 











FeNATIONAL UNDERWRITER. 
PUBLICATION OFFICE: 

175 W. Jackson Blvd., Chicago 4, Ill, 
CIRCULATION OFFICE: 


Editor: Kenneth O, Force. 

Associate Editors: John C. Burridge, Charles 
C. Clarke, William H. Faltysek and F. A. Post. 
Assistant Editors: Ellsworth A. Cordesman 


Executive Editor: Levering Cartwright. 
Production Manager: Carl L. Wood. 
Teletype CG-654 








floor leader. Mr. Davis, who is an at. 
torney, was one of the key men in en- 
acting Utah’s new insurance code in 
1947, and he has had a leading part in 
the enactment of such insurance meas- 
ures as the workmen’s compensation 
and occupational disease bills, the 
safety responsibility law, countersigna- 





ture measures. He is also manager of 


Surplus Line Assn. of Utah. 


L. Oystein Os, editor of Forsikrings- 
tidende of Oslo, Norway, is spending 
four ‘months in the U. S. studying in- 
surance, two in New York and the 
east and the other two over the coun- 
try, studying American insurance 
ways. His magazine is a monthly in- 
surance paper. The Norwegian name 
means “Insurance News.” 


Raymond C. Davis, who has been 
appointed as an assistant to Secretary 
of Interior McKay, was a former vice- 
president of General of Seattle until 
retiring two years ago at age 60. While 
with the company he held various 
posts—in charge of claims, personnel, 
assistant to the president—subsequent- 
ly becoming vice-president. Before go- 
ing with General, Mr. Davis was 
comptroller for University of Wash- 
ington. 


Irwin Mesher, executive secretary 
of Washington State Assn. of Insur- 
ance Agents and editor of Northwest 
Agency bulletin, announces the ar- 
rival of “Ritchey” Mesher in the form 
of an extra special edition of N.AB, 
containing a picture of “Ritchey” and 
his brother “Bob.” 


T. T. Bryant has been elected to 
succeed himself as secretary of Cin- 
cinnati Chamber of Commerce. 

Marvin Brownlow, general manager 
of Underwriters Adjusting, returned to 
his office at Chicago this week after: 
having been for some time at New 
Port Richee in Florida. He has made an 
excellent recovery from the heart at- 
tack that he suffered last year. 


Earl Putnam, president of Canada 
Health & Accident, and Mrs. Putnam 
were presented an engraved silver 
tray and a bouquet of roses on their 
25th wedding anniversary, at an im- 
promptu staff gathering at the com- 
pany’s home office at Waterloo, Ont. 


Georgia Neese Clark, treasurer of 
the United States under the Truman 
administration, has returned to her 
banking and other interests at Rich- 
mond, Kan., which include a _ local 
agency. 


Commissioner John J. Holmes of 
Montana, who was operated on at the 
Veterans Administration Hospital at 
Fort Harrison for removal of gall 
bladder, is reported as making a very 
satisfactory recovery. 


Cliff C. Jones, Jr., of Kansas City, 
who is associated with his father, Cliff 


C. Sr., chairman of Kansas City Fire & | 


Marine and head of the R. B. Jones & 
Sons agency, was presented the dis- 
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tinguished service award of the Mis- 
souri Junior Chamber of Commerce at 








advisory board of Paramount Fire. He 
has completed three terms in the lower 
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Suits Charge Check-Kiting 


in Iowa Bank Loss 


DES MOINES—American Surety 
has filed suits in federal court here 
against six individuals and Hartford- 
Carlisle Savings Bank of Carlisle as 
the result of what it calls a “check- 
kiting” scheme which caused a loss 
of $113,640 to Cambridge State Bank, 
Cambridge, Ia. 

The petition states that the check 
transactions involved over $2,800,000 
in a nine-month period but gave no 


details on how the check-kiting op- 
eration worked. 

The individuals named as defend- 
ants were: Orville Stevens, operator 
of a Des Moines used-auto sales firm; 
C. L. Larson, salesman for Stevens; 
E. D. Hall, Huxley, Ia., farm imple- 
ment dealer; Harry C. Cairns, former 
cashier and officer of the Cambridge 
bank; V. S. Eagan, special agent for 
Bankers Life of Des Moines, and G. D. 
Schooler, president of the Hartford- 
Carlisle bank. 

State Banking Superintendent Black 








WANT ADS 








WANTED SPECIAL AGENT 
FOR CENTRAL INDIANA 


who has special agent experience or 
foundation in automobile underwriting. 
Opportunity for one who can produce. 
Must be willing to locate in territory. 
Company is well established; in business 
27 years. All replies strictly confidential. 


SUBURBAN CASUALTY 





WANTED 


Ambitious, energetic young man over twenty-five 
with Marine experience to enlarge, develop and 
manage an Iniand Marine Department, operat- 
ing throughout Louisiana and Mississippi, Head- 
quarters, New Orleans, La. Large producing fire 
agency plant to work with Unlimited opportu- 
nity. Address P-76, The National Underwriter, 
175 W. Jackson Blvd., Chicago 4, Ill. 








CLAIM MANAGER 
AVAILABLE 
Presently employed. Interested in making 
change. Age 45—married—L.L.B.—2I years ex- 





Long established agency in Milwaukee 
has an opening for a man, preferably 
between 30 and 40 years of age, who 
has a background and experience in 
general insurance, as a producer or 
otherwise, and who is interested in im- 
proving his position for the future with 
an opportunity to acquire an interest 
in the agency. Salary commensurate 
with your qualifications. Give full par- 
ticulars in letter. All information held 
in strict confidence. Address P-85, The 
National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Ill. 








CASUALTY UNDERWRITERS 

Our rapid expansion requires us to seek 
the services of two experienced casualty 
underwriters. One in the automobile dept. 
and one in the compensation and liability 
dept. Applicants should have sufficient ex- 
perience and background to assume full 
underwriting responsibility for each depart- 
ment. Salary commensurate with experience. 
Address P-94, The National Underwriter, 
175 W. Jackson Blvd., Chicago 4, Ill. 





WANTED 
CASUALTY SPECIAL AGENT 


Due to rapid expansion we have an opening in 
Illinois for an experienced casualty specix! agent. 
Top salary to qualified man. Liberal b refits. 
G. L. Hubbard, Room 400, 120 S. LaSalle Sti. et, 
Chicago 3, Ill. 





WHEATON, ILL perience multiple lines. Proven administrative 
i ° record. Address P-82, The National Underwriter, 
175 W. Jackson Blvd., Chicago 4, Ill. 
WANTED 


WANTED—SPECIAL AGENT—INDIANA 


An excellent opportunity available for expe- 
rienced multiple-line special agent to travel 
excellent territory in Indiana. Write giving your 
qualifications and background. 

Address P-86, The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Illinois. 














Companies desiring representation thru a 
surplus line broker in Colorado are invited 
to write me, specifying current rates. Rep- 
resentation is desired for insurers of service- 
men. General Agency for Fire insurance 
company and casualty company. Bert E. 
Gregory, 220 South Broadway, Denver, Colo. 








A&H FIELD POSITION 
AVAILABLE 


Michigan territory — Detroit headquarters. Top 
notch opportunity for young man. Excellent future. 
Write stating experience and qualifications. In- 
quiries strictly confidential. Loyalty Group Com- 
panies, Irving G. Wessman, Secretary, 120 8S. La 
Salle Street, Chicago 3, Illinois. 





SPECIAL AGENT WANTED 
NORTH-SOUTH CAROLINA AND VIRGINIA 
Excellent opportunity for resident of this area 
with fire insurance background. Company is an 
old New England mutual with established agency 
plant and still growing. Car furnished. Replies 
will be kept confidential. Address P-89, The Na- 
tional Underwriter, 175 W. Jackson Blvd., Chicago 

4, Ill. 








WANTED 
FOR CENTRAL ILLINOIS 


Fire company State Agent, under 40, experienced 
in this or other territory. Established agency 
plant. Reply to P-83, The National Underwriter, 
175 West Jackson Bivd., Chicago 4, Illinois. 








AVAILABLE 


Group A&H claims superviro—college graduate, 
under 40, legal training—five years A&H claims 
experience. Willing to move; prefer midwest. 
Address P-88, The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Ill. 

















WANTED 


CASUALTY CLAIMS MANAGER 


A man capable of handling top claim spot in 
Kentucky for established stock casualty company. 
Liberal benefits. Salary commensurate with ex- 
perience and ability. Address P-92, The National 
Underwriter, 175 W. Jackson Blvd., Chicago 4, Ill. 








WANTED 
CASUALTY SPECIAL AGENT 


ey eld responsible Casualty Company Young 
an with some casualty field and underwriting 
experience in Midwest operating from Des 
Moines. Right man can make excellent future 
fer himself. Address P-48, The National Under- 
writer, |75 W. Jackson Blvd., Chicago 4, Ill. 








WANTED 
COMPENSATION AND LIABILITY 
CLAIMS EXAMINER 
Stock casualty company seeking man that could 
qualify. Pleasant office. Liberal benefits. Salary 
open. Our employees know of this ad. Address 
P-93, The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Ill. 











announced that the Cambridge bank 
had recovered about half of its $113,- 
640 loss from two of the depositors in- 
volved and got the remaining $59,926 
from American Surety which had a 
$65,000 bond on the bank. 

Four of the persons named by the 
bonding company issued statements 
denying knowledge of the check-kiting 
scheme. Eagan said he had endorsed 
some checks received from Stevens 
for loan payments but that was the 
only dealings he had with him. 

Officials stated that Stevens had 
twice been sentenced to prison terms 
on false check charges previously. 


Assault and Battery Case 
Beyond Scope of Policy 


American Universal won a decision 
before the Rhode Island supreme court 
absolving it of liability in a case in 
which the insured was charged with 
assault and battery, the citation being 
7CCH (Fire & Casualty) 1040. 

On Jan. 19, 1950, Walter R. Mallet 
caused a disturbance in the insured’s 
cafe at 1 Hospital Street, Providence, 
and had to be forcibly ejected. Mallet 
in the process threatened to kill the 
insured and the insured, aiding in sub- 
duing Mallet, hit him with a stick. On 
Feb. 2 of that year Mallet brought an 
assualt and battery charge against the 
insured and subsequently the insured 
notified American Universal. The in- 
surer took a pass, citing the exclusion 
of assualt and battery. 

The insured finally settled the mat- 
ter by paying Mallet $100. His legal 
services cost him $100. 








Biggest Air Death Suit 


Mrs. Margaret W. Patterson, widow 
of Robert P. Patterson, former Secre- 
tary of War, who was killed in an air 
crash in Elizabeth, N. J. a year ago, 
has filed suit against American Air- 
lines in New York federal court: for 
$2,685,000. 

It is said to be the largest individual 
negligence suit ever filed as a result 
of an airplane accident. At the time 
of his death, Mr. Patterson, 60, was 
en route by American Airlines Con- 
vair from Buffalo to Newark. The 
crash killed 23 aboard the plane and 
seven residents of Elizabeth. 





Archer Takes Denver Post 


Syd Archer, formerly with Flahiva 
Claims Service, Austin, Tex. and In- 
surance Claims Service, El Paso, has 
joined Rocky Mountain Adiustment 
Bureau, Denver, as casualty adjuster. 


Gordon Memorial Award 
Competition Opened for 1952 


Nominations for the Harold R. Gor. 
don memorial award are now being 
solicited and ballots have been distri- | 
buted to A. & H. agents and companies, | 

The award is sponsored by Chicago | 
A. & H. Assn. and is given to any per- 
son for service rendered the A. & H, 
business during the past year, or for 
sustained and meritorious service over 
a long period of time. Previous recipi- 
ents have been E. H. O’Connor, man- 
aging director of Insurance Economics 
Society; V. J. Skutt, president of Mu- 
tual Benefit H. & A.; W. E. Lebby, 
general agent of Massachusetts Indem- 
nity at Los Angeles, and the late Bert 
A. Hedges of Business Men’s Assur- 
ance. 

Nomination ballots and supporting 
data should be received by the award 
committee before March 1. The award 
will be made at the annual convention 
of International Assn. of A. & H. Un- 
derwriters at Chicago, June 30. 3 


— 





Revisze Mexican Auto Rates 


for American Tourists 

A revision of American International 
Underwriters Mexican tourist automo- 
bile rates applicable to the special 
Mexican tourist policy form, designed 
to afford adequate American protec- 
tion for American automobile owners | 
driving into Mexico, is announced. 

It is intended to bring the rates 
more closely into line with those 
charged by Mexican insurers and to 
distribute insurance costs for this type 
of specialized protection more equit- 
ably with respect to the types of risks 
and the coveages afforded. 


Plan Home Office Building 


Pan American Casualty and Pan 
American Ins. Co. expect to start con- 
struction shortly on a $350,000 home 
office building at Louisiana and Tuam 
streets at Houston. This will be two 
stories and contain 24,000 feet of space. 
This will contain all the modern fea- 
tures and occupancy is slated for 
Sept. 1. 


oe 





ee 


Honor Landis at L. A. 


The Pacific C.P.C.U. was host ata » 
luncheon at Los Angeles honoring 
M. L. Landis, general counsel of Cen- 
tral Mutual, who is secretary of Na- 
tional Society of C.P.C.U. Policies de- | 
signed to achieve professional recogni- 
tion of insurance men and plans for 
the 1953 national seminar were dis- 
cussed. 








can do this for your corporation. 


paid his salary many times. 


and confidence in him. 


2.7822. 





We can put you in touch with a valuable man! 


Do you want to save thousands of dollars while assuring maximum tax deduc- 
tion for property losses? We know a man, looking to better himself, who 


This man, realizing inflationary costs of replacements, forced the rewriting 
of property insurance contracts for the benefit of his present employer. He 
also organized and is administering a broad general insurance department 
for a parent and subsidiary corporations totalling $60,000,000 of property 
coverage and $3,000,000 of employee funds. His systems and savings have 


His experience and knowledge cover fire, marine, casualty and employee 
benefit plans, such as pensions, hospitalization and dependents’ coverage. 
He is age 32, married with family, college graduate, veteran and a man of 
high integrity. We are placing this advertisement because of our belief 


For personal interview or further information, write or phone George Twigg, 
Jr., Financial Planning Company, 31 Milk Street, Boston. Telephone LIberty 
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Encouragement 
for Opponents of 


Compulsory in N. Y. 
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Power of Agents Will be 

Tested; Proponents Are 

Not Optimistic 

NEW YORK—There was some pessi- 
mism on both sides of the compulsory 
automobile legislative issue in New 
York as both sides continued this week 
to maneuver in a preliminary test of 
strength. After checking with legisla- 
tors, those in favor of compulsory rec- 
ognized that they have a tough fight on 
their hands and may very well lose. If 
if this should be the case, political ob- 
servers point out that since next year is 
an election year and the following year 
will be the first season for a new ad- 
ministration, it is doubtful if compul- 
sory will come up again in a sharp way 
for a couple of years or so. 

The bills being drawn by the insur- 
ance department for the cooperation of 
the motor vehicle bureau, the gover- 
nor’s counsel, George M. Shapiro, and 
others are expected to be ready for un- 
veiling this week or next. It is under- 
stood there is a bill for compulsory and 
another one for an unsatisfied judg- 
ment fund, though there is a hint that 
there are going to be some major dif- 
ferences between the UJF bill and the 
law in New Jersey, possibly even to a 
change of name. The UJF bill may get 
as far away as possible from putting 
any of the money burden for its crea- 
tion and maintenance on the insured 
public since it has become apparent 
that the legislators and the public will 
be disposed to criticize very severely 
the taxing of insured drivers to pay 
for the uninsured. 

It is said that many legislators object 
to compulsory because they recognize 
that it will have no influence on the 
main problem, which is a reduction in 
traffic accidents. Actually, compul- 
sory is apt to result in an increase in 
auto liability rates, at least in its early 
stages. There is an impoundment fea- 
ture somewhere in the legislative pro- 
gram that is being readied. 

In spite of very strong opposition by 
certain segments of the insurance busi- 
ness to any form of UJF, it is con- 
sidered possible that something of this 
kind would be adopted, even though 
compulsory were to lose. It is now 
pretty generally admitted both by pro- 
ponents and opponents of the program 
that a compulsory bill would have to 
be accompanied by some sort of un- 
Satisfied judgment fund and impound- 
ment would be a very desirable en- 
forcement feature. 

If compulsory loses, undoubtedly it 
will be because of the political strength 
of producers. This is not to demean the 
influence of the very large portion of 
company opposition to compulsory— 
that strength will help, but the real 
pressure against compulsory, if it is 
Successfully aroused and applied as it 
Seems to be, will be the producers’ 
efforts. Opponents are not underesti- 
mating the strength behind the com- 

(CONTINUED ON PAGE 82) 


GOES FROM IOWA SPOT 





Paul Mast New 
Wisconsin Agents 


Executive Secretary 


Paul H. Mast of Des Moines has ac- 
cepted the position of executive secre- 
tary of Wisconsin Assn. of Insurance 
Agents. He succeeds Urban Krier, who 
has resigned to become assistant Mil- 
waukee manager of U.S.F.&G. April 1. 

For the last four years Mr. Mast has 
been secretary-manager of Iowa Assn. 
of Insurance Agents. During his tenure 
of office the membership has grown 
from 412 to 650 agency members. In 
addition to his legislative activities Mr. 
Mast was active in developing an in- 
surance educational program, an ad- 
vertising mat service for agents and a 
driver safety program. He will go to 
Wisconsin about March 1 with his wife 
and two sons. 

Before joining the Iowa agents as- 
sociation, Mr. Mast was executive sec- 
retary of the Iowa department of AM- 
VETS with headquarters at Waterloo. 





Herter Wants Demerit 


Auto Plan in Mass. 

The rating plan proposed by Gov- 
ernor Herter of Massachusetts is the 
first of its kind to be presented to the 
Massachusetts legislature. 

The governor has in mind a “de- 
merit” system whereunder drivers 
would accumulate points against them- 
selves for driving offenses and acci- 
dents. The points assessed against the 
offending drivers would be determined 
by the registrar of motor vehicles and 
the insurance commissioner would fix 
the charges to be added to the com- 
pulsory insurance rates. 

Under the governor’s plan, the pres- 
ent zone system of rating would con- 
tinue, with penalty surcharges added 
for individual automobile owners. 

The reaction of insurance people to 
this scheme has been generally favor- 
able, but the program is not thought 
to have more than a 50-50 chance of 
adoption, since legislators from low 
rated districts (who command a ma- 
jority in the house) are suspicious of 
any attempt to change the present 
rating system, being fearful that it may 
prove to be an entering wedge for a 
state flat rate. 

Massachusetts Assn. of Insurance 
Agents has issued a statement acclaim- 
ing the plan, while insurance execu- 
tives have not spoken adversely about 
it. Some lawyers question the constitu- 
tionality of the provision for surcharg- 
ing the owner of an automobile for 
violations committed by others while 
driving his car. 

The governor is also proposing that 
all automobile companies be required to 
participate in the assigned risk plan. 





American Health Leaders Meet 

One hundred qualifiers attended the 
convention of agents of American 
Health of Baltimore. Chester J. Hoke, 
Sr., of Hanover, Pa., won the honor 
plaque for outstanding service. Presi- 
dent W. DeV. Washburn announced that 
1952 was the best year in history, pre- 
mium income having exceeded $2 mil- 
lion. 


gexavioxa, — CASUALTY anc SURETY SECTION 


Braddock Urges 
“New Approach” 
to Auto Rating 


In view of the effect of inflation on 
automobile losses, “it is obvious that an 
entirely new approach must be taken, 
and the public must be prepared for 
charges far in excess of those in effect 
today,” Robert L. Braddock, executive 
vice-president of General Reinsurance, 
told those attending the annual ban- 
quet of the Insurance Society of Ohio 
State University. 


Mr. Braddock suggested that old con- 
ceptions of rating risks in casualty 
lines have broken down, and “in a 
period of increasing claim costs, it has 
become evident that a look backward 
over the shoulder at the record of the 
past will not produce a rate for the 
years ahead. The difficulty of this is 
that rates have not covered losses and 
overhead so that the question as to 
whether profit loading should be 5% 
or some lower per cent is academic; the 
underwriting profit since 1950 in cas- 
ualty insurance has been too small to 
support the risk capital necessary for 
an expanding demand, and if it had 
not been for investment income, the 
record would be indeed sick.” 


“The fact that an official of the state 
insurance department approves or re- 
fuses to approve any given rate is not 
going to change the underwriter’s es- 
timate of the risk he is assuming,” Mr. 
Braddock said. “If the rate is too low 
in his opinion, he will not write it 
and, if enough other underwriters 
agree with him, the risk ends up in 
the assigned risk plan. Would it not be 
better to allow each company to 
charge any rate it felt was needed and 
write the risk through normal chan- 
nels at a limit desired by the insured?” 


Mr. Braddock indicated he has no 
worries over the possibility of exces- 
sive rates, saying that the intense com- 
petition in the insurance business does 
not allow the company to charge rates 
out of line for long. Hence, “the only 
regulation of rates that can be defend- 
ed in the public interest is a minimum 
rate for a class.” Rigidity or flexibility 
of rate regulation will not have too 
much effect on the solvency of com- 
panies, since poor management will 
fail under any set of rules while good 
management “should not be ham- 
strung by regulations which restrict 
their freedom of action in the market.” 

Mr. Braddock said he is not critical 
of regulation as such, “for it is recog- 
nized that there are areas of control 
which are necessary in any business so 
close to the interest of economy,” but 
he does not believe that essential regu- 
lation need restrict the free operation 
of competition in the insurance busi- 
ness although the trend appears to be 
in that direction. 

The reinsurance companies face 
serious inflation problems, Mr. Brad- 
dock said, noting that an inflation of 
40% in average claim costs for pri- 
mary insurers produces an inflation of 
340% for the reinsurer on the leverage 
principle. A reinsurer covering a com- 
pany above a retention of $25,000 will 
pay $5,000 on a $30,000 claim. How- 
ever, if the claim is inflated 40%, it 
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Ohio Bureau Group 
Defers Auto Rate 
Action to March 15 


Might Presage Another 
Era of Hot Automobile 
Competition in the State 


COLUMBUS—Ohio Bureau of Casu- 
alty Insurers, the members of which 
account for a large share of automobile 
business in the state, has postponed 
any action on automobile rates until 
March 15. This development makes it 
virtually certain that American Auto- 
mobile and other large independents 
will also hold the line until then. It 
could be the first step in another era 
of hot automobile competition in Ohio. 
Since the war, Ohio Bureau rates have 
been the same as those of National 
Bureau of Casualty Underwriters, but 
the National Bureau rate increase, 
which went into effect last week, 
means that Ohio Bureau and inde- 
pendent rates are now lower at least 
temporarily in all Ohio territories ex- 
cept Cleveland and Bridgeport and in 
some few other territories. Particularly 
Columbus, Toledo and Cincinnati are 
very much lower. 

The Ohio situation is complicated 
by the fact that the new financial 
responsibility law goes into effect 
March 1. Thus, there are about as 
many opinions on the significance of 
Ohio Bureau’s postponement of action 
as there are observers. One is that 
there is a difference of opinion among 
members as to how high rates need to 
be and that after time has been taken 
to consider the situation there will be 
filings as high or almost as high as 
National Bureau’s. Another is that the 
delay simply gives the companies and 
their agents a chance to get a good bite 
of new financial responsibility law 
business, after which rates will again 
become non-competitive. A third 
school of thought is that automobile 
competition is back to stay and that 
Ohio Bureau companies have no in- 
tention of letting Allstate, Farm Bureau 
and the big direct writing mutuals 
walk off with desirable business. Those 
who feel this way point to 1931, when 
National Bureau put through a drastic 
automobile liability rate increase which 
was fully justified by experience. Non- 
bureau insurers, stock and mutual, 
sensing that the tide was turning, 
came out with lower rates and cap- 
tured a share of the business which 
they have never lost. There are, of 
course, many reasons why 1953 is not 
1931, particularly the fact that no de- 
flation is going on now, but enough 
people have predicted a return of a 
competitive market to make this view 
worth considering. 


Los Angeles Club Elects 


Casualty Underwriters Club of Los 
Angeles has elected these officers: 
President, Frank Kucher, Glens Falls; 
vice-president, Belmont Teecher, Fire- 
man’s Fund; secretary, John Mee, 
Maryland Casualty. 
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.-. a helpful guide to 


more sales 


Irs a satisfying feeling—and a real time-saver—to have 
a dependable market for all lines of business, regardless of 
character. 


A. F. Shaw & Company has been serving agents and brokers 
for over a half century, serving their needs quickly, efficiently 
and with a minimum of red tape. 


Next time you have a particular problem let us demonstrate 
how you can profit to a greater extent by A. F. Shaw & Com- 
pany service. 


Also correspondents for 


LLOYD’S of LONDON 

























KEYED ro MODERN wens 


MUTUAL CASUALTY COMPANY 


Peoria. Ullinois, has the tools with 


Whe ILLINOIS 
nome office 
wbich vow may build the best Accident——Sickness 
Hoxpital 

euatnes. io your community. Over 40 years’ experience 

in insurance confined exclusively to this field 
esirable agency opeaings in Illinois. Indiana. Michigan 
Minnesota, Missouri, Ohio and Wisconsin 


Medical.—Surgical and Polie insurances 


Illinois Mutual Casualty Co. 


HOME OFFICE: 411 LIBERTY ST. PEORIA, ILL. 


E. A. McCORD Cc. C. INMAN 
President Executive Vice President 





].A.Gernhardt, to 
Retire as National 
Surety “Ad” Chief 


Joseph A. Gernhardt, director of 
advertising and publicity of National 
Surety since 1928, 
will retire Feb. 1 
because of ill health 
He has been laid up 
occasionally in re- 
cent times by a 
heart condition. Mr. 
Gernhardt will take 
it easy at his home 
in Brooklyn. He 
joined National 
Surety first as a 
forgery salesman. 
He went into the 
advertising depart- 
ment in 1928, when William Barnhart 
was in charge, and when the latter 
died later that year, Mr. Gernhardt 
became its head. He was president of 
Insurance Advertising Conferenc, in 
which he always has been active, in 
1949. 

Ellis Stevens, who started in the 
print shop of the company and who 
two years ago went into the advertis- 
ing department, will succeed Mr. 
Gernharat. 


Bankers L. & C. Asks Venue 


Change in Constitution Case 


LOS ANGELES—Hearing on the 
motion of Bankers Life & Casualty 
for a change of venue in the suit of 
Jennison Heaton to prohibit the mer- 
ger of the Constitution Life of Los 
Angeles and Bankers L. & C., held in 
San Francisco, has resulted in advanc- 
ing the ruling of the court until late 
in February. 

Attorney Charles R. Thompson of 
Constitution Life, filed with Superior 
Court Judge Arthur Wollenberg sup- 
plemental affidavits showing that the 
proposed merger was abandoned, and 
additional briefs in support of the mo- 
tion of the change of venue to Los 
Angeles. Henry Robinson, counsel for 
Heaton, asked for additional time to 
study the documents and the court 
granted him 15 days in which to file 
his answer; and also granted Con- 
stitution ten days to answer Mr. Robin- 
son. The judge, at the conclusion of 
those periods, indicated he would rule 
on the change of venue motion. 


Anther Stock Dividend 


WASHINGTON—Government Em- 
ployees Ins. Co. declared a 10% stock 
dividend payable March 18 to stock of 
record Feb. 18. There are now 250,000 
shares outstanding so that the capital 
will then consist of $275.000 of $4 par 
value stock or $1,100,000. This is the 
eighth stock dividend since 1943 and 
one share that was then held would 
now consist of 275 shares. 


Still Write Mich. Liquor Line 

LANSIG — Members of Michigan 
Assn. of Insurance Agents have been 
advised that they still are in a strong 
competitive position on covering lia- 
bility of liquor control commission 
licensees even if they do not write the 
new civil liability policy to be issued 
by Exchange Insurance Assn., Chicago 
reciprocal, which has been accepted 
by the Michigan department. 

It is emphasized that the reciprocal 
policy covers civil liability only, al- 





Joseph A. Gernhardt 











though in higher limits, but that “any T 
other liability coverages, including 
O.L.&T. must be specifically scheduled 

at additional premium.” 

The agents’ bulletin concludes that {Cc 
“for minimum cost and adequate pro. 
tection, the bond, civil liability and 
O.L.T. coverages still appear to be the B 
practical method of insuring liquor 
licensees and are acceptable to the 
liquor control commission for filing 
with license application”. 





Travelers Group Premiums | 
at $6252 Million Up 15% d 


Written premiums of the Travelers ind 
companies totaled $625,573,000 in 1952, ° 
This is a gain of $81,608,000 or 15% '° 
over the 1951 total of $543,965,000, 

Written premiums for 1951 and 1952 - 
were: 





1951 1952 sur 
Life $178,430,000 $192,415,000 me 
A. & H. 103,319,000 126,009,000 ind 
Liability and PDL 27,119,000 28,583,000 Jon 
Automobile 123,648,000 152,457,000 . | 
Compensation 52,021,000 69,837,000 ~ 10 
Burglary, glass 9,479,000 7,770,000 con 
Boiler, machinery 8,142,000 5,482,000 C 
Fidelity, surety 5,152,000 5,026,000 Nev 
Fire and allied 29,593,000 29,781,000 
Marine 7,062,000 8,213,000 pre 
to ¢ 
2 sou 
Reports on First Year of NI 
Texas Assigned Risk Plan ro 
In the first year of operation, Texas ( 
Assigned Risk Plan returned 40% of | wi 


submitted applications to agents for | ye, 
correction. There were 20,745 applica- | ¢oy 
tions in all, J. Don Squibb, manager, § oq 
declared in an address at the casualty- — gop 
surety meetings of Texas Assn. of In- — the 
surance Agents at Dallas and Houston. | wy 
Mr. Squibb said the 11,596 assigned | ma 
risks completed under the plan in- © tig 
volved premiums of $478,167. No loss | the 
figures are available. He added that | me 
787 aplications had been rejected and | yjg 
78 withdrawn. The companies Can- | joy 
celled 259 assigned risks, and insured n 
cancelled 434. or 
Most of the errors resulted from fail- — m¢ 
ure to answer all the questions on the — joy 
application and from failure to have 
both copies of the application notar- 
ized. Some agents failed to send the — jh, 
full premium in cash or its equivalent, tip 
and others did not add the surcharges ga 
for certain risks. : 
Other speakers on the program were & 
Garland A. Smith, casualty commis- no 
sioner; John M. Campbell, assistant ) me 
secretary of St. Paul-Mercury Indem- | a, 
nity; A. W. Penn, director of the bond | yjr 
and burglary section of the Texas de- | es 
partment, and John H. Kerr, assistant ‘ 
agency director of Maryland Casualty. ser 


are 


c 


ing 
it 


Fraud Is Exposed suc 


‘im 

Felony Judge Schiller at Chicago | ar 
placed on parole three former em- | px 
ployes of Washington National for de- © gj 
frauding the company of $3,704. They — hg 
pleaded guilty of obtaining money uN- | pa, 
der false pretenses. They are Ralph | jg 
Gold, 39, who was a supervisor; Harry ne, 
Peskind, 30, who was an agent, and | gy 
John Zuffonte, 32, of Villa Park, Ill, | ogg 
also an agent. The assistant states at- | aff 
torney said these men submitted phony | pre 
claims, using the names of actual poli- | Ha 
cyholders, and then cashed the settle- | + 
ment checks for themselves. He said | ha, 
this had been going on for a year and cor 
a half until it was discovered by the | po 
company during a routine check. Cos 


all 


Alvin C. Tregoning has resigned as cul 
special agent at Seattle for Security of - 
Connecticut to join Universal Under- . 
writers Agency there. 
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this point what the cost of all these 
types- of disability will be, but the 
amount will be staggering, he pre- 
dicted. 

In New York medical developments 
have led to awards in certain indus- 


hat “any 


——== 
ncluding 


Trend of W. C. Costs 
se ow to Continue Upward, 


Fund, Mr. Hanson understands, is 
charging a premium of 100% of pay- 
roll to insure such operations. 

With all these increases in benefits 
and coverage for new disabilities, labor 
asserts the benefits provided by W. C. 
have not kept pace with inflation and 
the increase in workers’ earnings, that 
weekly benefits allowable today are 
actually a much lower percentage of 
wages earned than years ago. Labor 
claims the worker and his family can- 
not subsist on the benefits when he is 
disabled. Another demand is that med- 


ical benefits be extended to those 
states that still have a time or money 
limit. 

These changes and the potential of 
others to come has so increased the 
value of compensation cases that alert 
negligence attorneys are being at- 
tracted to this lucrative field in in- 
creasing numbers. He called attention 
to National Assn. of Claimants Com- 
pensation Attorneys, reputed to have 
1,750 lawyer members in 21 states last 


year. In recent years 15 of the nation’s 
(CONTINUED ON PAGE 81) 











iate pro- tries that are proving to be very ex- 
lity and pensive. An example is the finding 
0 be the Buyers Are Told that Dupuytren’s contracture in the 
g liquor hands is an industrial disability; an- 
- to the ® . other is aseptic or bone necrosis as a 
or filing Hanson Gives Causes of development in men who have worked 
. under air pressure, such as tunneling 
Increase, Says Rehabil- occupations. The New York State 
ums itation Helps Materially 
% NEW YORK—The increasing cost of 
; industrial accident cases to the buyer 
ve of workmen’s compensation insurance 
in 1008. is a trend that has not yet reached its| 
= 15% peak, Stanwood L. Hanson, assistant 
5,000. vice-president of Liberty Mutual, told 
and 1952 the New York chapter of National In- 





1952 surance Buyers Assn. at its luncheon | 
192,415,090 meeting here. The ascending cost of! 





saiainetenaeiateal 


Do Your Letters Have That 


126,009,000 industrial disability constitutes a chal-| te 
Fy lenge to casualty insurance as well as| BXFB > U PE \ ] iD “~~ 
69,837,000 to industry to find new methods to 
7,770,000 control the increasing burden. 
5,482,000 C. H. Rice of Babcock & Wilcox Co., 
oun New York, vice-president of the group, | o 
,781,000 d 
8,213,000 presided. A guest was Vernon S. Gorn- é 
to of Smith-Douglass Co., Norfolk, Va., 
southeastern regional vice-president of 
NI.B.A. Mr. Rice announced that a 
Im new chapter of N.I.B.A. had been 
formed in Portland, Ore. | 
1, Texas Causes of spiraling W. C. costs start Making an excellent impression is, 
40% of | with statutory amendments made each m4 —s : 
ents for } year in state, territorial and federal ey a4 of course, part of any executive's 
applica- | compensation laws, Mr. Hanson point- i tS WAH Vy 
hanager, “ed out. How they have increased LAB <& job. Helping you do just that with 
asualty- © compensation benefits is illustrated by is VK Oa. y SESS 
‘ of = the Massachusetts compensation law. beers > SSS ee oa every letter you send out is the par- 
ouston. | E 


When this was drawn in 1911, the ere ee 
assigned | maximum period for which compensa- -— 


an in- | tion could be paid was 300 weeks and 
No loss | the maximum amount was $3,000. Pay- | 
led that | ment of medical expenses was pro-| 
‘ted and | vided for only a two week period fol- 
es Can- ' lowing the injury. 
insured Today benefits are payable for life 
? for total permanent disability and 
om fail- medical benefits may be awarded as 
s on the  iong as needed without limit. To these | 
to have are added substantial schedule awards 
| notaf- for Joss of or permanent damage to’ 
end the — body parts, for the loss of bodily func- | 
ivalent, tions and for disfigurement. Not all 
rcharges 


statutes are as generous, but 21 exist- 
ing compensation laws provide disabil- 
im were %ity payments for life for total perma- 


























commis- nent disability and in 35 jurisdictions | 
assistant | medical benefits may be awarded for 
Indem- as long as the injured worker lives, 
he bond virtually without limit. In the past 10 
xas de- | years the cost of medical treatment has 
assistant | nearly doubled and that of hospital 
vasualty. | services has tripled. 
A young worker sustaining injuries 
such as loss of both legs or both arms| 
P ‘May need institutional or attendant! 
Chicag0 | care for a lifetime. If he suffers a| 
ler “a broken back with separation of the 
for de- spinal cord causing paralysis of the 
4. They body, bladder, bowels and legs, he may 
ney UN- " need hospital or nursing care for years. 
Ralph | If an injury causes insanity, he may 
PS — heed institutional care indefinitely. In 
ont, | Such cases medical costs alone may ex- 
a t. ceed $100,000. Only a millionaire could 
ates al | afford for himself what the insurer i 
d phony | provides in one of these cases, Mr. 
al poli- | Hanson commented. e 
e — | The trend of interpretative decisions 
He sald ‘handed down by state boards and 
rear yes courts of jurisdiction is second in im- 
by the | portance as a cause of increased W. C. 
> costs. Heart disability, loss of hearing 
allegedly due to noise, cancer, tuber- 
igned as ‘Ulosis, asthma and other so-called 


-urity of | 208-industrial diseases are finding 
Under- their way into the compensation sys- 
tem. It is impossible to estimate at 





INTERNATIONAL BUSINESS MACHINES 


: 


*FIRADE MARKS 


ticular function of the IBM Electric 


Executive* Typewriter. 


It's not only the distinctive type faces 
from which you can choose; it's the 
spacing of each character in every 
word and line that gives your letters 


that "Executive appearance." 


Next time you receive a letter typed 
on an IBM Executive Typewriter, 
compare it with others in the same 
mail. Better yet, telephone or write 
the nearest IBM office today, or mail 
the coupon below. We'll be glad to 
show you the difference an IBM Ex- 
ecutive can make in helping you make 


the best impression. 


mm ee ee ee ee ee ee ee ee ee ee es ee ee ee oe oe 


IBM, Dept. NC 
590 Madison Ave., New York 22, N.Y. 


(Cj Id like to see the ; 
IBM Electric Executive Typewriter. 
() Please’ send brochure. 


Name. 





Company 





Address. 





City. 
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Seek Auto Title Law Repeal 


A bill, believed to have sufficient 
support for passage, has been intro- 
duced in the Tennessee legislature to 
repeal the law requiring registration of 
title to an automobile. The law is de- 
scribed as “unworkable” and the cost 
of operation as “too expensive.” 

Another measure introduced would 


compel an automobile owner to show 
evidence of financial responsibility be- 
fore obtaining new or renewal license 
plates. 


Wayne C. Meek of Associated In- 
surance Agencies, Seattle, addressed 
Yakima Rotary Club on automobile 
accident prevention. 












_—s " 


the Great Wall of China 


crumbled because its 


primitive mortar used straw 


as a binding agent. 


Today. slender steel! sinews reenforce the concrete of our 
soaring bridges and reaching towers—hidden assurance 

of their permanence. 

Long before the brickwork inches to the sky or the roadway leaps 
the river, the steely web is laid—muscle for the 

architect’s dream. 

Mud—and sand—and sweat...become a monument. 

The principle is basic. 

When you build for keeps, you build from the inside... out. 

If it's skyscrapers—or bridges—steel will do. 
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If it’s men—or a business 
enterprise—a Group 
Welfare Plan lends hidden 
strength. 


Zurich General Accident and Liability Insurance Company, Ltd. 


American Guarantee and Liability Insurance Company 


HEAD OFFICE: 


135 S. LA SALLE ST., CHICAGO 3, ILLINOIS 








gency ©xpense tor injury 


AALTIMOR? 





NOW AVAILABLE | 


A HOSPITAL EXPENSE PLAN 


PAYING 


From §5 to $10 a day tor 100 days accident or illness 
jaily rate for miscellaneous expense. Plus 3 times the daily rate tor emer- 


| 
TO WHICH MAY BE ADDED | 
| 


surgica) expense providing $125, $225 or $300 maximum. Medical expense 
croviding $3 daily tor doctor's visits in hospital 


any GhsKeRD i 


Plus l0 times the 
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Comparative Negligence 
Coming Up as Doctrine 


N. Y. C. Bar Assn. 
Committee Recommends 
It in That State 


NEW YORK—tThe preparation of a 
report on the comparative negligence 
rule by the committee on law reform 
of Assn. of the Bar of the City of New 
York calls atten:tion to the fact that 
there has been a growing discussion 
among attorneys and others about the 
possibility of substituting such a rule 
for the present rule of contributory 
negligence, not only in New York but 
elsewhere around the country. 

The law reform committee on which 
are such prominent names as Herbert 
Brownell, Jr., includes in its report a 
resolution which is scheduled to come 
up for further discussion in March. 
This resolution recommends legislation 
that contributory negligence shall not 
bar recovery in any action for damages 
arising out of wrongful death or in- 
juries to person or property due to 
negligence, but any damages shall be 
diminished in proportion to the amount 
of negligence attributable to the de- 
cedent, the person injured or the owner 
or the person in control of the prop- 
erty damaged, provided that such con- 
tributory negligence was not greater 
than the negligence of the person 
against whom recovery is sought. 

e e e 

The report covers the main points 
involved in contributory vs. compara- 
tive negligence. The committee con- 
cludes that: 

The proposition that recovery should 
be absolutely denied on the basis of 
any degree of personal fault on the 
part of the injured party, for the sheer 
reason of such fault, is no longer gen- 
erally accepted. 

As a practical matter, juries tend to 
circumvent the harshness of such rule 
by adjusting their findings of fact so as 
to reward damages on a comparative 
basis or to ignore contributory negli- 
egnce entirely. 

The prevailing contributory negli- 
gence rule encourages plaintiffs in 
cases in which there is any suggestion 
of contributory negligence, to demand 
a jury trial, thus unduly burdening 
the tort jury calendar. 

The doctrine of comparative negli- 
gence is more equitable in application, 
has worked well in jurisdictions in 
which it has been adopted, has had 
constantly increasing acceptance and 
has been applied frequently and effici- 
ently by the courts of New York. 

The doctrine of comparative negli- 
gence should, however, be limited so 
that an injured person could not re- 
cover any portion of his damage if his 
negligence was greater than that of the 
person against whom _ recovery is 
sought. 

” e e 

The common law rule of contribu- 
tory negligence which prevails in neg- 
ligence actions has for some time been 
criticized as archaic, inequitable and 
impracticable; and it has been replaced 
in a number of common law jurisdic- 
tions by rule of comparative negli- 
gence. The deficiencies in the contrib- 
utory negligence rule and the conse- 
quent tendencis of juries to evade it 
are deemed a major block in efforts to 
alleviate tort jury congestion by induc- 
ing jury waivers. Basically compara- 
tive negligence rules provide for loss 


distribution based on modified com- 
parative negligence. 

New York courts adhere to the com- 
mon law rule providing for the fixing 
of loss due to negligence, that any 
negligence by an injured party, no 
matter how slight, which contributed 
to the cause of his injury, constitutes 
an absolute bar to recovery by him. 
Adjustments are thus excluded which 
would distribute the burden of loss 
sustained according to the comparative 
negligence of the contributors to the 
injury. If a claimant cannot qualify 
for complete recovery by his own 
faultless conduct, he is barred from 
any recovery at all. 

Under a comparative negligence 
statute, the burden of loss would be 
apportioned among the parties respon- 
sible for the injury in proportion to 
the degrees of their respective faults, 

Thus, if an accident results in in- 
juries of $90,000 to A and $10,000 to B, 
and A was 20% negligent and B 80% 
negligent, New York courts would de- 
cline to intervene under the prevail- 
ing rule of contributory negligence. 
A and B would each be obliged to 
shoulder the full burden of his injuries. 
Under the proposed rule of compara- 
tive negligence, the total loss of 
$100,000 would be apportioned 20% or 
$20,000 against A, who was found to 
have been 20% responsible for the in- 
jury, and 80%, or $80,000 against B. 
Since A had sustained damages of 
$90,000, he would be entitled to judg- 
ment against B in the amount of 
$70,000. Or, a compromise type of ad- 
justment under the same _ general 
theory would exclude B’s injuries from 
consideration because of the great de- 
gree of his fault and simply give A 
80% of $90,000 or $72,000. 

G ” * 

The contributory negligence rule re- 
flects the common law reluctance, as 
a matter of policy, to intervene on be- 
half of a party who had been responsi- 
ble in any way or to any degree for his 
own plight. It has been suggested that 
this largely punitive doctrine might 
more properly be termed a rule of con- 
tributory fault. The absolute denial 
of recovery has the apparent virtues of 
simplicity and certainty of application, 
concededly important, particularly fn 
jury trials. But the uncompromising 
severity of the rule is its basic weak- 
ness and has engendered widespread 
criticism that it is fundamentally in- 
equitable. 

New York courts have gone beyond 
many other common law jurisdictions 
in asserting the rule of contributory 
negligence. They place upon a claimant 


the burden of affirmatively alleging | 


and proving his own faultless conduct 
(CONTINUED ON PAGE 30) 
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Insurers Issue New 
Program for Traffic 
Safety in N.Y. 


NEW YORK—A program for high- 
way safety in New York state, calling 
for the creation of committees com- 
posed of leading citizens in each muni- 

jcipality, greater public participation in 
the development and support of high- 
way safety, intensive law enforcement, 
new and improved roads, additional 
police personnel and expansion of 
driver education, has been announced 
by Insurance Industry Committee on 
Motor Vehicle Accidents. 

The report is the result of more than 
a year’s study by a special sub-com- 
mittee representing all branches of 
casualty insurance, including stock and 
mutual companies, agents and brokers, 
and highway safety specialists. It has 
been sent to Governor Dewey, all 
members of the legislature, state de- 
partments that deal with motor vehicle 
problems, and municipal officials 
throughout the state. 

The new program supplements a re- 
port that was issued by the same com- 
mittee a year ago, in which the casu- 
alty insurers took a united stand against 
compulsory automobile liability insur- 
ance as a sound means of either pro- 
moting highway safety or adequately 
protecting the public against the eco- 
nomic results of motor vehicle acci- 
) dents. 


4 


o oJ * 

In its original report, the committee 
directed its attention principally to the 
reasons compulsory automobile insur- 
ance had failed in Massachusetts, and 
| to newer and more effective methods 

of affording protection against the eco- 

nomic results of accidents. The com- 

mittee stated at the time that only a 

sound, adequate highway safety pro- 

gram would reduce traffic accidents 
and proceeded to draft one for con- 
sideration 

The committee’s program lists 12 
major recommendations including: 

—Traffic safety organizations and citi- 

zen’s safety committees should be or- 

ganized on both the state and municipal 
levels to provide public support for 
traffic safety programs. 

—The entire state highway system 
_ should be brought up to proper safety 
“standards at the earliest possible time, 
| with provision made for having them 
adequately patrolled by the police. 
—Driver education and training courses 
should be expanded for both high 
school students and adults. 

—Driver licensing requirements should 
be greatly strengthened, and a central- 
ized record system showing the driving 
history of all motorists should be es- 
tablished, and suspension and revoca- 
tion of licenses should be used more 
frequently as a safeguard against bad 
drivers, 

—A motor vehicle inspection system 
Should be adopted as soon as possible. 


St. Louis C.P.C.U.'s Elect 


The St. Louis C.P.C.U. chapter has 
elected these officers: President, Elmer 
D. English, Insurers Service Corp.; 
vice-president, Clifford H. Rasmussen, 
General Ins. of Seattle; secretary, 
Albert L. Weiss, attorney, and treas- 
urer Claude I. Lotshaw, Kemper agen- 
cy. 











Congress May Study Auto Problems 
_ WASHINGTON—Casualty insurance 
interests expect something will be done 
In Congress about the Javits proposal 








to investigate auto accidents, liability 
insurance rates and related matters. 
There probably will be committee 
hearings on the proposal, and some 
kind of investigation, ultimately. 





State Disability Fund 


Proposed in Minnesota 


ST. PAUL—A bill introduced in 
the lower house proposes to set up a 
state “disability fund’ to pay weekly 
benefits to public or private employes 
“disabled physically or mentally.” The 
bill calls for equal employer-employe 
contributions to the fund of %% of 
the employe’s annual wages up to 
$3,600. Employes receiving benefits 
under workmen’s compensation insur- 
ance would not be eligible to share 
in the fund. 

Another bill would allow communi- 
ties to establish low-cost, non-profit 
health plans for medical and hospital 
care with certain controls by the in- 
surance department. They would be 
fashioned in a way after the township 
mutual fire companies. 

In reference to a bill calling for in- 


vestigation of automobile liability rates 
with a view to doing something to cut 
the cost of this coverage in Minnesota, 
Commissioner Nelson said he doubts 
if the rates will come down “in the 
near future.” He also said there is 
no indication the rates will go up. 





Counsel Federation Surveys 


Auto Insurance Laws 


.The January issue of the quarterly 
publication of Federation of Insurance 
Counsel is devoted to a symposium on 
motor vehicle liability insurance. Char- 
les B. Robinson, federation president, 
who is with the Chicago law firm of 
Meyers & Matthias, discusses safety- 
responsibility laws and introduces the 
eight articles. 

Subjects covered are: Massachusetts 
compulsory insurance, by Thomas A. 
White of Employers Liability; Manito- 
ba laws-impoundment by R. B. Baillie, 
Winnipeg commissioner of taxation; 
Canadian unsatisfied judgment funds, 
E. H. S. Piper, counsel of All-Canada 
Insurance Federations; North Dakota 
unsatisfied judgment fund, A. R. Ber- 
geson of Fargo; New Jersey unsatis- 


fied claim judgment fund law, War- 
ren Gaffney, New Jersey commis- 
sioner; the Saskachewan plan, C. M. 
Fines, Regina provincial treasurer; let’s 
compensate—not litigate, Robert Ss. 
Marx of Cincinnati, and insure the 
driver plan, by Donald Knowlton, New 
Hampshire commissioner. 

Several appendices give the conclu- 
sions of various legislative and indus- 
try committee reports on these sub- 
jects, and there is a bibliography. 

Copies may be procured for $1 each 
from the federation’s secretary, Wil- 
liam W. Mitchell, Union Planters Bank 
building, Memphis, Tenn. 


NAT'L INDEMNITY SELLS STOCK 

National Indemnity of Omaha sold 
to present stockholders and to close 
business associates, 500 additional 
shares of $100 par value stock at $220 
per share; thus increasing the capital 
to $500,000, and surplus to $500,000. 








Joseph McGee Sr., of Thomas Mc 
Gee & Sons of Kansas City went 
to St. Louis to join the train bringing 
ex-President Truman back to Inde- 
pendence, Mo. 








my income.” 


MAIL THIS COUPON 








“Prudential’s LIFE 


easier 


made LIFE selling 


DEPARTMENT plan 


for me” 


“ j Raymond L. Weil, 
“; 3491 Boston Road, 


New York City. 








“I’m a general insurance man,” says Ray Weil. “Until I learned about Pruden- 
tial’s LIFE DEPARTMENT plan I sold very little life insurance. Their LIFE 
DEPARTMENT plan made LIFE selling easier for me. Now I offer all my 
clients a complete life insurance service. And at the same time I’ve added to 


We'll make it easier — and profitable, too — for you to sell LIFE along with 
your regular business. 
For details about Prudential’s LIFE DEPARTMENT plan, call your nearest 
Prudential Ordinary Agency or... 








Ai — : 
| To: BROKERAGE SERVICE | OF sesities | The 
The Prudential, Newark, N. J. y= Hi: PRU DENTIAL 
| 1 want to know more about Prudential’s LIFE DE- | ULL (dd 
PARTMENT plan and how it will make LIFE sales 
, aa | INSURANCE COMPANY OF AMERICA 
| | 
eae ee ee eee | A mutect We insurance company 
| ADDRESS | HOME OFFICE: NEWARK, N. J. 
5 MORI serena se prerronsee seated | panearche sac ABS Sa wiaeelien atin 
Pe TIE TR ee EE Pe eras Daeg SOUTHWESTERN HOME OFFICE: HOUSTON, TEXAS 
| | 
Lae ee ee | WESTERN HOME OFFICE: CCS ANGELES, CALI. 
| nu | 
1 a ee ee ee Le a t 























28 CASUALTY 





FeNATIONAL UNDERWRITER 


January 29, 1953 


———_ 











A Ready Market For 
THESE UNUSUAL COVERAGES 


———~1 TRAVEL ACCIDENT 
pM 90 INSURANCE 


Business executives and tourists are excellent 
prospects for our broad form travel accident policy. 
It applies world-wide and includes coverage for 
accidents involving non-scheduled, privately owned 
and military aircraft. 








Death, dismemberment, weekly indemnity and 
medical reimbursement are all available under this 
form. You will find the exceptionally low rates make 
it very easy to sell. Sample insuring forms and rates 
available on request. 


GEO. F. BROWN & SONS 


CHICAGO NEW YORK 
175 West Jackson Blvd. 32 Cliff Street 
DENVER PHOENIX 


1615 California Street 


LEXINGTON, KY. 
601 Central Bank Bldg. 


4727 North Central Avenue 


ATLANTA, GA. 
509 Chamber of Commerce Bldg. 











It Happened While He Was President 4;\\ \ a \ 






TMC CLC LAL 7: ANDREW JACKSON, 






THE FIRST HARVESTER 


was invented in 1831. 


ANDREW JACKSON 


Seventh President. Born March 15, 1767. 
Died June 8, 1845. Age 78. 
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e THE POSTMASTER-GENERAL 
@ first joined the cabinet in 1829. 
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AGENTS ARE MAKING HISTORY... 


- » » representing Hawkeye-Security & Industrial. 

These agents know that these two companies do everything possible to help 
them build volume. They can depend upon Hawkeye-Security & Industrial to 
provide prompt settlement . .. every sales aid .. . and skilled field representa- 
tives to work closely with them at all times. 


HAWKEYE = SECURITY 
INSURANCE CO. 
INDUSTRIAL INSURANCE CO. 


Des Moines, lowa 


IN 1833 THE FIRST 


penny newspaper was published. 





ACCIDENT 


160 Attend Bureau's 
Group Meeting at N.Y. 


A record attendance of 160 repre- 
sentatives of 65 companies was pre- 
sent for the educational seminar on 
group A. & H. insurance conducted by 
Bureau of A. & H. Underwriters last 
week at New York. 

E. A. Hauschild, Security Mutual 
Life, bureau chairman, opened the 
proceedings, and G. E. Light, Trav- 
elers, gave an introductory talk. Rep- 
resentatives of several state medical 
societies and hospital associations close 
to New York were on hand and partic- 
ipated in the discussions. 

Arthur M. Browning, New York 
Life, opened the program with a talk 
on “Insuring Trusteed Groups.” Alan 
R. Willson, State Mutual Life, handled 
collective bargaining plans, and F. T. 
Googins, Massachusetts Mutual Life, 
talked on problems peculiar to both 
collective bargaining and trade associ- 
ation plans. 

In the afternoon, Joseph F. Murphy, 
New York deputy superintendent, dis- 
cussed commissions on group A. & H. 
N. B. Taft, New York Life, reviewed 
regulatory actions of other state insur- 
ance departments. 

A highlight of the meeeting was a 
discussion by representatives of the 
insurance business, the medical pro- 
fession, and hospitals, focusing on the 
needs for cooperation. Ralph T. Heller, 
Prudential, presented insurer’s views; 
J. E. Corr, chairman of medical eco- 
nomics committee of New York Coun- 
ty Medical Society handled the doc- 
tor’s side, and C. R. Rorem, executive 
director of Hospital Council of Phila- 
delphia, spoke for the hospitals. M. D. 
Miller, Equitable Society, was discus- 
sion leader. 


Bennett to Liberty L.4A. 


W. A. Bennett has joined Liberty 
Life & Accident of Muskegon, Mich., 
as chief underwriter. He has been in 
A. & H. insurance since 1946 as under- 
writer, chief underwriter and depart- 
ment manager of various companies. 

He started with Federal Casualty of 
Milwaukee, later was with Combined 
of Chicago, Pyramid Life of Kansas 
City, Kan., and most recently with La 
Salle Casualty of Chicago. 











Fortnum to Federal L. & C. 


Jack F. Fortnum will join Federal 
L. & C. Feb. 1 as assistant vice-presi- 
dent. 

He will assist in developing an ex- 
panded life program. He has 17 years’ 
experience in the life and A. & H. 
fields, most recently with Northwest- 
ern Life. 


Inman Speaks at St. Louis 


C.C. Inman, executive vice-president 
of Illinois Mutual Casualty, spoke at a 
luncheon meeting of the A. & H. Under- 
writers Assn. of St. Louis, Jan. 22. 





New Conference Member 


Benefit Assn. of Railway Employes 
of Chicago has joined H. & A. Under- 
writers Conference. This brings the 
membership to 188 companies. 





Ind. A. & H. Bill Gets “Do Pass” 
The group A. & H. bill introduced 


—= 


in the Indiana legislature last week 
with the backing of the various agent 
and company associations has been 
reported out of committee as “do pass.” 
The bill includes the uniform pro. 
visions for individual policies and 
follows the H. & A. Underwriters Con. 
ference model group bill. 





Post-Examination Training 
for A.&4H. Agents Urged 


NEW YORK—Companies selling A, 
& H. insurance should utilize the period 
between the time a new agent takes 
his A. & H. license examination and 
gets his license as a period for school- 
ing him in the particular types of poli- 
cies sold by the company, Deputy Su- 
perintendent Brooks of the New York 
department told New York City A. & 
H. Club. 

“J cannot overemphasize the im- 
portance of this post-examination 
training,” he declared. “Our complaint 
bureau examiners, who are the sound- 





\ 





ing board of the public’s complaints, + 


can almost classify the agents of com- 
panies into two groups—those who 
have made good use of this post-ex- 
amination training period and those 
who, in their anxiety for new business, 
throw the newly licensed agent into 
the maelstrom of competition, unpre- 
pared as to the contracts he is ex- 
pected to sell.” 

Mr. Brooks said the department wel- 
comes company training personnel who 
come to Albany to discuss their train- 
ig problems arising out of trouble in 
getting agents through the examina- 
tions. He said the percentage of appli- 
cants passing in 1940, when the law be- 
came effective, was 56% and in 1952 
it was 53%. 


——_——_ 


Chicago A. & H. Meeting 


Chicago A. & H. Assn. met on Jan. 
20. Because of a misunderstanding in 
schedules, there was no speaker at the 
luncheon. Instead, the well attended 
gathering was treated to a movie pro- 
duced by Bell Telephone Co., which 
traced the history of the telephone and 
of major historical events in the U. S. 
from just previous to the first world 
war to the present. 





Sales Congress at Tulsa 


Tulsa Assn. of A. & H. Underwriters 
held a sales congress this week at 
which the principal speaker was Clif- 


ford E. McDonald, International Fi- | 


delity of Dallas. Members of the local 
life underwriters association also were 
on hand. The other speaker was R. L. 
McMillon, Business Men’s Assurance, 
president of the Abilene association. 





Knutson Is A.&H. Leader 


The Earl J. Knutson agency, Port- 
land, Ore. led all Guarantee Mutual 
Life agencies in A.&H. sales for 1952, 
winning the traveling President’s Cup 
for disability sales. Helmer T. Tinseth 
of the agency was first among all com- 
pany agents in that class of business. 

The company’s 1952 A.&H. sales rose 
60%. 





Mrs. Beatrice Bliwas, Racine, Wis- 
consin manager of National Travelers 
of Des Moines for 2% years, has an- 
nounced her candidacy for election as 
mayor of Racine. She is the first wom- 
an candidate for the office in the his- 
tory of the city. 
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CHANGES 


Bramoa Named Executive 
Assistant by Travelers 


} Guy E. Bramon, Jr., has been named 
as executive ass.siant by J. Doyle De- 
Witt. president of 
Travelers. He has 
been an assistant 
in the executive 
department since 








1948 and with 
Travelers since 
1938 when he 


joined the organi- 
zation in the office 
manager’s depart- 
ment at St. Louis. 

In 1939, he was 
transferred to In- 
dianapolis as an 
assistant office 
manager in the 
life and accident division. After four 
years naval air corps service he re- 
tuned to St. Louis in 1946 and in 
1947 went to St. Paul as office man- 
ager. 


US.F.&4G. Promotes Gragg 

H. Williford Gragg, assistant man- 
ager of U.S.F.&G. at Oklahoma City, 
has been appointed an assistant agency 
director and will be transfered to the 
home office Feb. 1. Mr. Gragg joined 
US.F.&G. at Oklahoma City in 1937, 
being transferred to Memphis the next 
year. Following war service with the 
marines, he rejoined the company at 
Oklahoma City in 1946. 

David J. Stone, special agent at 
Oklahoma City, succeeds Mr. Gragg as 





Guy E. Bramon, Jr. 


in 1937. 


Aplin in Wash. Field 


Donald B. Aplin has been appointed 
field underwriter for American-Asso- 
ciated at Seattle. He has been super- 








intendent there of Great American. | 


He will cover western Washington. A 
navy veteran, he was formerly with 
Northwest Casualty and George C. 
Newell & Co. 


Shelby to Public Service 


John W. Shelby has been amed man- 
age of the underwriting department of 
Public Service Ins. Co., Fort Wayne, 
Ind. For the last two years he has been 
chief casualty underwriter of Manu- 
facturers’ Casualty at Indianapolis. 








On Executive Committee 


J. Harry Schisler, 1st vice-president, 
and Gary Black, a son of the late Van 


| Lear Black and grandson of H. C. 


Black, one of the founders of the com- 
pany, have been elected to the execu- 
tive committee of the directors of Fi- 
delity & Deposit. 





Grant Darby Promoted 

Travelers has promoted Grant M. 
Darby, Jr., to assistant manager of the 
casualty department for Colorado, Wy- 
oming and New Mexico. He was for- 
Merly field supervisor. 





Bowling Asst. Personnel Chief 
American Surety has appointed 
Glenn M. Bowling assistant manager of 
its personnel department. He joined 
the company following his graduation 
from Lincoln Memorial University at 





Harrogate, Tenn., in 1937 and since 
1948 has been in personnel work. He 
received his LL.B. from New York Uni- 
versity and is a C.P.C.U. 


Huddy Heads Claim Division 


Employers group has appointed Ro- 
bert J. Huddy superintendent of the 
U. S. claim department. He has been 
assistant superintendent of that depart- 
ment since 1945. He joined Employers 
in 1935 following his graduation from 
Boston College. 








B. T. Kenney Is Promoted 

Benjamin T. Kenney, who for six 
years has been on the bond staff of 
Swett & Crawford at San Francisco, 
has been made assistant manager there. 
He started with Fidelity & Casualty at 
Los Angeles and later was with Na- 
tional Automobile & Casualty before 
going with Swett & Crawford. 





Malcolm W. Gannaway, Jr., on leave 
for 17 months as an officer in the air 
corps, has returned to Little Rock, 
Ark., as general agent for Massachu- 


Van Urk Succeeds Walker 


in Philadelphia Agency Post 

Fred T. Van Urk has been named 
Philadelphia general agent of Mutual 
Benefit H. & A., United Benefit Life 
and United Benefit Fire, to succeed 
the late D. S. Walker. 

Mr. Van Urk has been with the 
agency since 1942 as associate mana- 
ger with general administrative duties. 
He entered insurance with Equitable 
Society and was in the field for seven 
years before going to the home office 
in the estate planning and field train- 
ing division. He is president of Phila- 
delphia Assn. of A. & H. Underwriters. 





Forged Certificates Exposed 

Maurice Weinzelbaum, the Chicago 
lawyer who is suspected of having ob- 
tained several hundred thousand dol- 
lars by way of forgery, confidence 
game and embezzlement, is alleged to 
have used forged stock certificates 
of Highway Casualty Co. of Chicago 
in furtherance of his schemes. Wein- 
zelbaum was located this week in 
Brazil. 

The states attorney’s office charged 


that Weinzelbaum had fake certifi- 
cates printed and these were used as 
collateral on loans that were never re- 
paid. The names of Charles Burmann, 
Jr., president of Highway Casualty, 
and Harry V. Gralnek, secretary, were 
forged to the certificates. Mr. Gralnek 
is a brother-in-law of Weinzelbaum. 


The management of Highway Casu- 
alty said that Weinzelbaum had never 
had any connection with that company 
and that he has never owned any stock. 
The certificates were not the same 
color as the genuine article and the 
format was different, indicating that 
Weinzelbaum didn’t have an original 
to go on. It is said that one of the 
Chicago banks took in these spurious 
certificates on a loan and it will have 
a claim under its Lloyds policy. 





Still Heads Phila. Group 


Casualty & Surety Managers Assn. 
of Philadelphia has elected these of- 
ficers: President, Harold F. Still, Lon- 
don Guarantee & Accident; list vice- 
president, C. J. McNutt, Century In- 
demnity; and secretary, John H. Hoff- 
man, Loyalty group. 
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assistant manager. He joined U.S.F.&G. 




















“Yes, an agent’s Western Surety Com- 
pany kit in the right-hand drawer of 
your desk keeps you equipped for in- 
stant action for the general run of bond- 


ing needs in your office 


forms and special powers of attorney 


are often tailor-made to 











. Special bond 





~~ 


suit an agent’s 


specific needs. Yes sir, the Western 


Surety Company kit in 


the right-hand 


drawer is your Silent Partner waiting 
to serve you and your customers.” @ 
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WESTER 


Chicago, Illinois 


102 East Ninth Street 
Kansas City 6, Mo. 


Sioux Falls 
South Dakota 


SURETY COMPANY 
One of America’s Oldest Bonding Companies 


175 West Jackson Blvd. 


1700 Commerce St. 
Dallas 1, Texas 
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Comparative Negligence 


Coming Up as Doctrine 
(CONTINUED ON PAGE 26) 

as a substantive prerequisite to recov- 
ery rather than availing it to his oppo- 
nent as an affirmative defense which 
must be alleged and proved as such. 
This burden is removed only in the 
instance of wrongful death actions. 

On the other hand, an adequate eval- 
uation of the rule of contributory neg- 
ligence requires consideration of two 
counter doctrines which have evolved 
principally in response to increasing 
pressure to mitigate it to some extent: 
the doctrines of gross negligence and 
last clear chance. Under the former, 
the recovery by a contributory negli- 
gent claimant is permitted on the face 
of so called gross negligence by the 
opposing party. Under the second doc- 
trine, a claimant is entitled to complete 
recovery despite his contributory neg- 
ligence if it can be shown that even 
though his negligence placed him in a 
position of helplessness, the other party 
perceived the situation and could have 
prevented the injury upon the exercise 
of due care. 

In last clear chance cases the con- 
tributory negligence rule has become 
confused and_ self-contradictory in 
theory and most difficult to apply, the 
report asserts. An artificial and at best 
fortuitous standard has been created 
as to who should be barred completely 
by his own fault and who should slip 
into the exception and win full re- 
covery despite what might be greater 
fault. The various elements raking up 
the last clear chance exception present 
highly speculative issues of fact, each 
of which must be resolved. This in- 
evitably requires numerous and intri- 
cate instructions from the bench, fail- 
ored to each particular case if even an 
intelligent jury sympathetic to the 
policy of the law is to be able to apply 
it. 

* 7 . 

The marked hostility of juries to- 
ward the basic contributory negligence 
policy of absolute denial of recovery 
has aggravated these deficiencies in it. 
There is a general tendency to evade 
this consequence by findings not war- 
ranted by the facts and crude kanga- 
roo adjustments. The complexities and 
artificialities of the law lend them- 
selves to such circumvention so that a 
claimant may be awarded full recovery 
though it is contrary to the facts, or an 
adjusted partial recovery contrary to 
the law. 

The report also touches upon the 


effect of the contributory negligence 
doctrine in crowding court calendars. 
The presiding justice of the first de- 
partment of the New York court sys- 
tem has stated: 

“Undoubtedly a principal reason for 
the refusal of plaintiffs’ lawyers to 
waive juries in many personal injury 
cases is the feeling that a jury might 
be less strict in the application of the 
rule of contributory negligence than a 
judge. In addition to considerations of 
substantive justice which support the 
rule of comparative negligence rather 
than the present rule of contributory 
negligence, I feel that a rule of com- 
parative negligence in trials before a 
judge without a jury would induce 
many more waivers of jury trials and 
materially contribute to the reducing 
of calendar congestion and speeding up 
the trial process. The matter, there- 
fore, merits prompt and serious con- 
sideration.” 

The comparative negligence rule 
provides a direct, explicit scheme of 
loss distribution in accordance with 
what appear to be generally accepted 
notions of fairness, and this is its 
virtue, the report contends. The basic 
punitive policy of contributory negli- 
gence is abrogated or greatly reduced, 
and the complexities of its various 
makeshift modifications are _ elimi- 
nated. However, a change of such sub- 
stance warrants serious and thoughtful 
consideration of many potential de- 
ficiencies. 

It seems likely that new inequities 
would appear in the application of the 
new rule in extreme situations enti- 
tling a claimant to a substantial recov- 
ery against a party whose negligence 
contribution was small. For example, if 
an individual were injured due 90% 
to his own fault and damages of the 
total amount of $100,000 were deter- 
mined, recovery of $10,000 might still 
be awarded against the party who was 
only 10% negligent. The abuses possi- 
ble under such a scheme, particularly 
in view of the tendency toward large 
jury awards, seems clear. Consequent- 
ly, it is thought that under the rule 
any claim should be barred in which 
the claimant is more negligent than 
any of the parties against whom the 
claim is asserted. This complicates the 
rule to some extent and by use of con- 
trived borderline situations it may be 
made to seem artificial. But it is 
pointed out that it does not necessitate 
any additional findings of fact and is 
believed to present a sound, practical 
and consistent policy. 

It might also be objected that adop- 


tion of such a rule would increase the 
number of claims that are presently 
not asserted because of a clear element 
of contributory negligence. This is par- 
ticularly important in New York in 
view of the congestion there.- On the 
other hand, because of the attitude of 
juries toward slight contributory negli- 
gence, it is thought that such claims 
are presently asserted in New York. 

The most frequent objection to adop- 
tion of the doctrine is as to its prac- 
ticability, that the refined adjustments 
which it would require would be diffi- 
cult to determine by judges and im- 
possible to determine by juries. What 
is negligence in a given case can easily 
be affirmed by a jury but in what de- 
gree the negligence consists is not so 
easily determined. This problem of 
measuring degrees of negligence rather 
than determining the simple fact of 
negligence represents a considerably 
more difficult undertaking. But the 
present rule is encumbered with con- 
tradictory and artificial modifications 
and is generally regarded as something 
to be evaded rather than applied. The 
comparative negligence theory would 
present new but not greater difficulties. 

o * 7 

In general response to the objections 
is the fact that the doctrine of com- 
parative negligence in some form has 
been applied with apparent success, 
though without juries, in civil law and 
in admiralty jurisdictions. An increas- 
ing number of common law jurisdic- 
tions are adopting it for use with juries. 
General comparative negligence stat- 
utes applicable to all personal injury 
situations were adopted by Mississippi 
in 1910, Nebraska in 1913, South Da- 
kota in 1941 and Wisconsin in 1931; by 
England in 1945, British Columbia 
1925, New Brunswick 1927, Nova 
Scotia 1926 and Ontario 1930. In addi- 
tion, the rule has been adopted by 
statute to cover special situations by 


-more than half the states and by the 
“federal government in the federal em- 


ployers’ liability act, 1908. 

Though bills have been introduced 
in the New York legislature and failed 
of passage, New York courts and 
juries actually have been governed by 
rules of comparative negligence on 
many occasions with no reported dif- 
ficulty. One example is Fitzpatrick vs. 
International Railway Co., 252 N.Y. 
127 (1929), in which plaintiff brought 
suit in New York for injuries sustained 
in Ontario while in the employ of a 
New York corporation. The plaintiff 
claimed the benefit of the Ontario con- 
tributory negligence act which appor- 








































Here Is a Major Advancement in COMPREHENSIVE "3-D” PROTECTION 


which helps to broaden your sales market! 


COMPARE ANCHOR'S ALL-INCLUSIVE FEATURES! 
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Abstraction — Mysterious 
Disappearance of Securities 
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tions damages on the basis of compara. 
tive negligence and places the burdey 
of proving the plaintiff’s negligeng 
upon defendant. Here the court found) 
the plaintiff was contributorily negli. 
gent 10% and judgment of 90% of 
damages was rendered. 

The experience in Wisconsin, where 
the comparative negligence law has} 
been in effect more than 20 years, in the 
opinion of insurance men who have 
worked under it is that it has worked 
well and there are no serious com. 
plaints about it. 

The law in Wisconsin is regarded as 
a good one, and it is considered by in. 
surance men to be well administered, 
Jurors in Wisconsin generally do a 
conscientious job; judges are consid. 
ered honest and capable. 

However, the important thing seems 
to be that juries bring in special ver. 
dicts rather than general verdicts, 





_They must specifically measure negli. 


gence in connection with speed, atten- 
tion, control, and so on. Consequently 
the court is able to exert some control 7 
over an improper finding by the jury, 
The state supreme court has established 
some standards which are followed as 
guides. When both parties to the suit 
are guilty of excessive speed, the jury 
is not allowed to find that one is more 
negligent than another. 

In the middle area, when a plaintiff 
who is guilty of 49% negligence re- 
covers 51% of his damages while ¢ 
plaintiff 50% negligent recovers noth- 
ing, the result is harsh and is hard to 
avoid. 

Possibly a provision barring recov- 
ery from a defendant unless he were 
guilty of 10% or more negligency 
might help here. Perhaps the spread 
should be 20%. | 

e e 6 

A comparative negligence law 
should, Wisconsin insurance men be- 
lieve, be accompanied by legislation 
for special verdicts which would en- 
able the court to determine if the jury 
properly had considered the facts so as 
correctly to penalize the plaintiff for 
negligence he may have been guilty of. 

Under the Wisconsin law, the jury 
finds the amount of damages without 
regard to liability. It next finds the 
points on which they determine that 
each party has been negligent. Then it, 
determines the degree of negligence of, * 
each and expresses it in a percentage. 
The court then determines the liability 
and applies the percentage found to the 
damages determined by the jury and 
renders a judgment upon the special 
verdict. 

The law in Wisconsin does not seem 
to have increased or decreased the 
number of jury cases. The plaintiff 
still wants a jury rather than a judes; 
probably the jury is more liberal. 





} 


Would Amend N. J. UJF Act 


A bill has been introduced in the 
New Jersey legislature to amend the 
unsatisfied judgment fund act to pro- 
vide that motorists with liability cov- 
rage would not need to contribute to 
the fund. Presently the law would as- 
sess them $1 a year. 

The proposed change calls for tax- 
ing the uninsured driver, now to be 
assessed at $3 a year, $5 in 1954, $10 in 
1955 and $20 in 1956 and thereafter. 








New Farmers of L.A. Sprout 
LOS ANGELES—Midcentury Ins. 
Co., Los Angeles, has applied for li- 
cense. This is associated with the 
Farmers Insurance group of L. A. All 
its officers are with Farmers group. 
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Thousands of highly successful producers will 
recognize this watch. 

It is the watch worn by Amos Redding, Director 
of the 4Ztna’s Home Office Casualty and Surety 
Sales Course, and its hands regulate one of the 
hardest-hitting, fastest-paced training schedules 
ever devised. 

Minute by minute, seasoned agents and new 
recruits alike learn the latest techniques — knock 
years off the time that would be needed to acquire 
comparable selling skill in the slow, tedious school 
of trial-and-error. 

They are taught by experts who themselves 





have made outstanding records in the field. They 
receive concentrated instruction in the most mod- 
ern methods of survey selling, risk analysis, pros- 
pecting, account solicitation and handling. In this 
intensive, down-to-earth course, they quickly gain 
the professional knowledge and confidence so 
necessary to becoming top-notch producers. 
Graduates — many of them among the leading 
agents in America — report that £tna’s Sales 
Course advances success by years. So write today 
for full information — for yourself or for younger 
members of your agency who want to make every 
minute count on the road to higher earnings. 


132nd session starts January 5, 1953. Apply now for one 


of the succeeding 1953 sessions. Enrollments are limited. 


AETNA CasuaALTy AND SuRETY Company 


The Aina Life Affiliated Companies write practically every form of insurance and bonding protection 


LIFE AND CASUALTY 
Etna Life Insurance Company 
Etna Casualty and Surety Company 


Hartford 85, Connecticut 


Standard Fire Insurance Company 





FIRE ANO MARINE 
Aatomobile Insurance Company 


AGENCY BUILDING 
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In 1853, your home would 

have worn a fire mark to tel] 
the world that you were 

| insured. In 1853 The Home 
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and experience solidly behind ie id 
counts is not that we are 100 years o : 
but that you can offer your customers 
the benefits of that century of inoue , 
That’s why Home advertising is — 
from your standpoint. It’s your ad! 


* THE HOME* 


» ¥. 
Home Office: 59 Maiden Lane, New York 8, N. 


FIRE . AUTOMOBILE - MARINE 























